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NEWS SUMMARY 


GENERAL BUSINESS 

Hundreds Filipino 

die in debts 

Turkish reach 

quake $20bn 


Death toll in the earthquake that 
struck eastern Turkey, 550 miles 
from Ankara and about 156 miles 
from the Soviet border, might ap- 
proach that in the country's last 
serious earthquake in 1976, when 
3,800 died at Agri- 
Last night about 500 bodies had 
been recovered by the rescue teams 
digging in nearly 50 villages near 
the town Pasinler in a mountainous 
region. Premier Bulend Ulusu is ex- 
pected to arrive in the region today. 

The weather forecast is relatively 
good - a key factor, since in previ- 
ous Turkish earthquakes in winter, 
more have died from exposure to 
sub-rero conditions than from the 
devastation. Page 3 

China agrees talks 

China has agreed to continue regu- 
lar consultations with the Soviet 
Union, but says “big differences" 
are preventing a return to normal 
relations. China and India did not 
settle their border dispute in last 
week's talks, but made progress 
and agreed to taik next year. Plage 3 

Pakistan protests 

Pakistan's Opposition leaders arc 
planning a new wave of protests 
against General Zia ul-Haq's mili- 
tary regime. Page! 

Argentina votes 

Argentina voted to elect its first civ- 
ilian government after seven years 
oi military rule. A dose finish was 
expected between the Peronists. led 
by Sr Italo Luder. and the Radicals, 
headed by Sr Raul AUbnsm. Page 2 

Lebanon talks open 

The Lebanese national reconcilia- 
tion talks open in Geneva today, 
with Opposition groups and their 
Syrian backer:, having regained 
MraU'jtK' advantages they had lost 
in the previous year. Page 2 

Israel warning 

iMjel named U’buneM? President 
A nun Gcmaycl not to yield to Syr- 
ian prewure to cancel or alter the 
agreement the countries signed last 



Curfew lifted 

iMdi-ii tn»p:. lifted a curfew im- 
pu'.ori iin two West Bank Pak'stim- 
an refugee camps when stones 
were thrown at Israeli vehicles. 

University deaths 

Yhiw students died and 10 were 
iTiUiJ.’.'y injured after political 
slashes betwi > eri groups at a black 
uniwtMty in i*.ululund 

Mugabe's threat 

Xunbubuv Ituinwr Robert Mugabe 
U.ifatemd tr dose private schools 
unli-u they admitted more black 
ihiidnrc and s tipped raising fees. 

Even more bubbly 

French champagne industry ex- 
perts are forecasting that the 1983 
iir.tage will produce 3fthn bottles. 
10 m mere than last year's record. 
The harvest was 2 -27m hectolitre 
(699m gallons) 

Kaunda re-elected 

Zambia's leader tor the last 19 
wars. Kenurtli Kaunda. was rr- 
elntrd President in Lusaka 

Romanian beatified 

Pope .John Paul beatified Father 
Jcrtr.uah da Valachta. a Capuchin 
muhk who worked among the poor 
in Naples tn the l"ih century - the 
Romanian to be beatified. 


Briefly . . . 


FJcvrn Turks and tour French were 
Lha.-gud with assault after Fridays 
brie: occuivitii’-si ef the IK roitsu- 
1 Kk hi Pans 



system. The D-Mark drilled gently, 
the French franc was at the top of 
the currencies governed by the 2V» 
per cent band and only the wider- 
ranging lira was stronger. 

A cut in the Danish discount rate 
had little impact on the country’s 
krone. 

77SC rhnrt shoes the tiro rpRsrnzinte 
on European 3 tone ran; System cj- 
rhuni;i' rar«. The upper gnd. based 
on rhr iivofcesr currency in ihr sys- 
u-m, defines ihr crass rates from 
irAicft no e vnencti {except the liruj 
mop mow morr than 2'* per cent. 
The liMirr rJioiT pi its each curren- 
cy's direnjcnce from :u "Central 
rate" against the European Currcn- 
i«# (•"ml {FCl'k tlsclf a basket of Eu- 
ropean currencies. 

• CANADIAN parliamentary com- 
mittee said the S per cent limit on 
foreign banks' local assets should 
be lifted. Rage 18 

0 PORTUGAL'S development bank 
(BFH) has signed a S25m agree- 
ment with Colombia to cover ex- 
ports of goods and services to that 
country. 

• TURKEY has shortlisted KWU of 
West Germany. AECL (Candu) ot 
Canada, and General Electric of the 
US. for building its first neclear 
power station, at Akkuvu on the 
Mediterranean. Plage 18 

COMPANIES 

0 BRITISH AIRWAYS is expected 
to announce this week first-half 
profits of more than ElOOm (SI 50m) 
after payment of interest and tax. 
Page 18 

• VOLVO'S UK subsidiary report- 
ed a 1982 profit of C3.4m ($5.Im). af- 
ter a El Am loss. Page 12 

• WEST1NGH0USE ELECTRIC of 
the U S is applying for its Spanish 
operations to be placed under tem- 
porary receivership. Page 20 

• PHILIPS of the Netherlands and 
Sony of Japan have agreed on the 
basic format for a compact disc to 
store computerised data. Page 4 


Scoon shortly to 
name interim 
administration 

BY WILLIAM CHISLETT IN BRIDGETOWN AND 
MARGARET VAN HATTEM IN LONDON 


• THE PHILIPPINES' foreign 
debts reached about £ 20 bn by the 
end of September, said Premier 
Cesar Virata. Page 3 

• TAIWAN’S intention to order war- 
ships worth at least FI 1.5bn 
($50 Om) from two Dutch yards have 
prompted a debate in the Nether- 
lands over its "one China" policy. 
Page 4 

0 NISSAN, the Japanese car 
group, may be cutting plans for a 
plant in Britain to a level that 
would be unacceptably low for the 
UK Government fears the UK mo- 
tor components industry. Page 9 

0 THE BELGIAN franc improved 
slightly, without any obvious signs 
of intervention by the Belgian Na 
tional Bank, but still remained out 
side its divergence limi t at the bot- 
tom of the European Monetary Sys- 
tem. 

A general weakening of Euro- 
pean currencies against the dollar 
helped restrain any pressure on the 
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SIR PAUL SCOON, Governor Gen- 
eral of Grenada, has annmmwrf in 
his first broadcast since the UJx-led 
invasion of the Caribbean isla nd 
that he will appoint an interim ad- 
ministration within the next few 
days as the first' step towards an 
eventual general election. 

Speaking from St George's, the 
island’s capital. Sir Paul called on 
Cubans and remnants of the Gren- 
adan Revolutionary Army still 
fighting in the hills to Lay down 
their arms and surrender. He also 
ordered all government employees 
to return to work today and ap- 
pealed to shops, businesses and 
schools to reopen. 

The Governor-General said he 
was dedicated to restoring peace 
and order, full sovereignty and 
democratic institutions, but added 
that a curfew would remain in force 
until further notice. 

Meanwhile, the heeds of Gov- 
ernment of the six Caribbean coun- 
tries that took part in the invasion 
held talks at the week-end in 
Bridgetown, Barbados on the fu- 
ture of the island. Sir Paul is report- 
ed to have flown to Barbados for 


talks with Mr Tom Adams, the 
Prime Minis ter, and other officials, 
including Brigadier Rudyard Lews, 
head of the regional Caribbean de- 
fence pact 

In London, Mrs Margaret Thatch- 
er, the UK Prime Minister, ex- 
pressed strong reservations on BBC 
radio about the need for a Common- 
wealth peace-keeping force, to re- 
place U.S. forces in Grenada. Sir 
Shridath Ramphal, the Common- 
wealth Secretary-General, is under- 
stood to have discussed such a pro- 
posal with Sir Geoffrey Howe, the 
Foreign Secretary, at a meeting last 
Friday. 

However, Mrs Thatcher insisted 
yesterday that Britain would need 
very dear assurances on the scope 
and role of the force before it con- 
sidered participating. She ex- 
pressed a preference for some sort 
of police force and indicated that 
Britain would be willing to help 
with aid or, possibly, observers at 
elections to help in the rehabilita- 
tion of the island 

The British Government, mean- 
while, sought to shore up confi- 
dence in the Anglo-U.S. alliance 


French Socialists move 
left to preserve unity 


BY DAVID HOUSEGO IN BOURG-EN-BRESSE 


FRANCE’S Socialist Party shifted 
leftwards over the weekend to ac- 
commodate the views of its more 
radical wing and to preserve party 
unity. 

The threat of an open division at 
the party congress here was 
avoided when the party leadership 
made concessions to M Jean- Pierre 
Chevenement, the former Minister 
of Industry, and his Ceres faction 
over economic and foreign policy. 

A resolution adopted unani- 
mously at the end of the three-day 
congress leaves the party putting 
more emphasis on economic expan- 
sion, the channelling of bank cred- 
its to transform industry and the 
use of import controls. 

The resolution also tilts the party 
to a position more critical of the 
US. 

"France speaks a different lan- 
guage to the world than that of the 
United States," said an amendment 

There are disagreements with 
the U.S. over their ultra-protection- 
ist trade policy, their egoistic mone- 
tary policy, their adventurist policy 
in Central America and the Carib- 
bean, as illustrated by their inva- 
sion of Grenada . . ." 

The 1,500 delegates present at the 
biennial congress greeted with 
cheers and relief the unexpected 
news that all-night bargaining 
among party leaders had brought a 


compromise with M Chevenement's 
minority faction, which represented 
some 18 per cent of delegate votes. 
The party feared that with the Gov- 
ernment's current slump in the 
(minion polls and the difficult eco- 
nomic circumstances in which it 
has to work, any public display of 
disunity could seriously harm their 
chances in the European elections 
next year and the legislative elec- 
tions in 1986. 

Although President Mitterrand 
was not present at the congress, he 
is believed to have pressed from be- 
hind the scenes for a compromise, 
and to have signalled broad accept- 
ance of the concessions. The party 
resolution, however, does not com- 
mit the Government to change its 
policies. M Lionel Jospin, the party 
secretary, reminded delegates in 
his summing-up speech that eco- 
nomic policy was decided by Presi- 
dent Mitterrand. But the Ceres fac- 
tion believes that the concessions at 
leas! lay open the possibility that 
present restrictive policies will be 
followed by more growth-oriented 
ones to increase output and jobs. 

The possibility of some relaxation 
was also hinted at by M Pierre 
Mauroy. the Prime Minister, in his 
speech to the congress on Saturday, 
which, in its appeal for a rallying of 
Communists arid Socialists, staked 
his ambitions to be eventually pres- 


idential candidate of a united left 
M Mauroy said that “rigour” was 
necessary "for our polity to suc- 
ceed. It does not constitute our poli- 
cy' He joined with the left of the 
party in emphasising that the Gov- 
ernment sought to maintain wage- 
earners’ purchasing power. 

Significantly, the name of M 
Jacques Delors, the Finance Minis- 
ter, was scarcely mentioned in con- 
gress debates, reflecting the uneasy 
acceptance by the party of policies 
they recognise as necessary but 
which are not their own. The party 
has, however, consistently been 
more to the left than the Govern- 
ment 

On the economic front the main 
amendments accepted to the resolu- 
tion put forward by the leaders 
were; the ins i stence on a minimum 
of economic growth (as opposed to 
the stagnation this year and next) 
which with the Left's social objec- 
tives would be more difficult the 
need for maintaining and improv- 
ing wage-earners’ purchasing pow- 
er, so as to maintain a level of de- 
mand in the economy to reinforce 
the modernising of industry, the se- 
lective channelling of credit to rein- 
force the industrial sector; subordi- 
nating the autonomy of manage- 
ment of the nationalised industries 
Continued on Page 18 


Peugeot forecasts heavy loss 
in 1983 despite growing sales 


BY DAVID MARSH IN PARIS 

PEUGEOT, the French car group 
which is the country's largest pri- 
vate enterprise, expects another 
heavy consolidated loss this year af- 
ter a first-half net loss of FFr 799m 
(SlOOm) for its financial holding 
company. 

The company, currently engaged 
in complex talks with the Govern- 
ment ami unions over plans to re- 
duce ils workforce by more than 
7.300. declared in early s u mm er 
that it would break even this year 
after accumulating deficits of FFr 
6 bn during the past three years. 

But in an interim report released 
at the weekend, the company said 
continued heavy costs and insuffi- 
cient productivity gains would keep 


results below levels originally 
hoped for, in spite of an industrial 
and commercial performance in 
line with expectations. 

French registradons of the Peu- 
geot, Talbot and Qtroen marques 
rose 4.3 per cent in the first half, 
compared with the same period last 
year. 

This wss offset by falling sales on 
other European markets, although 
foreign subsidiaries’ results were 
improving, especially at Talbot Mo- 
tor in the UK." 

The company gave no consolidat- 
ed group results for the first half. 
Consolidated first-half sales rose to 
FFr 41.9fcn, up 55 per cent on a 
comparable bobs. 


Peugeot said it expected a much 
faster rise of more than 25 per cent 
in the second half - partly because 
of expected higher sales in Europe 
and Africa - which would take the 
consolidated turnover rise for the 
whole year to about 15 per cent 
Last year, the group lost FFr 
2 . 1 bn, and analysts have been sug- 
gesting a similar result could be in 
prospect for 1983 despite the com- 
pany's earlier break-even forecast 
Peugeot said the second half of 
1953 was likely to show an improve- 
ment in line with the group's “pro- 
gressive recovery.” Operating 
losses for the whole year would be 
reduced significantly compared 
with 1982. 
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Nigeria wants 
five years to 
pay trade debt 


ahead of today's House of Com- 
mo us debate on the deployment of 
cruise missiles, amid signs of grow- 
ing public disillusionment 
■ Mrs Thatcher is expected to re- 
view developments in Grenada and 
Washington with Sir Geoffrey and 
Mr Michael Heseltine, the Defence 
Secetary, ahead of today's debate. 

In a television interview, Sir 
Geoffrey said the UK Government 
had made dear to the Reagan Ad- 
ministration from the outset its dif- 
ferences over the handling of the 
Grenada crisis. 

It would similarly make plain its 
opposition, to any attempt any- 
where else in the world to impose a 
government on an independent 
country from outside. 

He conceded that some of Presi- 
dent Reagan’s arguments in justifi- 
cation of the invasion might be ap- 
plied to countries such as Nicara- 
gua, in which case Britain would re- 
ject them equally. While Britain 
and the U.S. shared common aims 
Continued cm Page 18 
U.S. pledge. Page 2; Airport 
builder’s denial, Page 18 


BY QUENTIN PEEL IN LAGOS 

NIGERIA has begun negotiations 
with its principle suppliers and 
leading foreign government export 
credit agencies, to reschedule the 
estimated S4bn to S5bn backlog in 
its trade payments, according to se- 
nior government officials. 

The go-ahead was given last 
week for the Nigerian Govern- 
ment’s economic advisers - bankers 
Lazard Freres, Lehman Brothers. 
Kuhn Loeb, and S. G. Warburg - to 
approach the conn tty’s largest com- 
pany creditors, their bank and ex- . 
port insurance agencies, with pro- 
posals to refinance the arrears 
owned on open account trading. 
The Government is seeking to 
spread the repayments over five 
years, it is understood. 

- The exercise is directly linked to 
Nigeria's continuing negotiations 
with the International Monetary 
Fund (IMF) for an extended three- 
year loan. It follows agreements in 
July and September with more than 
60 international banks to refinance 
almost S2bn of payments owing on 
letters-of-credit transactions. 

Nigerian officials decline to put a 
figure on the foil extent of the back- 
log, built up over the past two years 
following the stomp in Nigeria's oil 
exports. Drastic import restrictions 
have yet to bring the current ac- 
count of the balance of payments 
into equilibrium. Bankers and lead- 
ing companies in Lagos estimate 
the arrears at anything from Naira 


3bn (S4bn) upwards, on top of the 
$ 2 bn already refinanced. 

The need to. resolve the question 
of trade arrears has been made 
more urgent by the continuing slow 
progress in the IMF negotiations, 
and the likelihood that rather less 
than the expected S2bn will now be 
forthcoming from the fund. 

Officials in Lagos no longer ex- 
pect a deal to be finalised before 
January I when the Fund’s new 
quota regulations come into force. 
They also admit that there is con- 
tinuing disagreement on the size 
and form of any devaluation of the 
naira. ' 

A- complicating factor in reaching 
any final agreement is the extent to 
which the arrears are covered by 
the different export credit guaran- 
tee agencies, like Britain's Export 
Credit - Guarantee Department 
(ECGD). Companies with such : 
cover would naturally prefer to | 
claim on the insurance policy rath- 
er than agree to any rescheduling. 

Progress towards an agreement 
with the IMF has been disrupted by 
the Fund's loan financing crisis as a 
result of which all new commit- 
ments have been temporarily 
stopped 

Nigeria's original request for 
more than S2bn was made under 
the extended financing arrange- 
ment, which provided for loans of 
up to 450 per cent of a country’s 
quota. 

International credits. Page 19 


Cluff Oil optimistic 
on China venture 


BY MARK BAKER IN PEKING 

CLUFF OIL of the UK is optimistic 
of tapping in excess of 500m barrels 
of oil from exploration zones it has 
been granted by China in the South 
Yellow Sea. 

The prediction was made by Mr 
Algernon Guff, Guffs chairman, 
immediately after an official sign- 
ing ceremony in the Great Hall of 
the People at the weekend. 

Guff Oil is the first company to 
be granted a sole operate rsh ip in 
the vast offshore exploration zones 
being opened up by China and the 
first independent company to be 
granted a stake by the Chinese. 

Even more gratifying to Mr Guff 
and his executives are the geologi- 
cal indicators of the potential of 
some of its 16 blocks which cover 


4,400 sq km in the north area of the 
South Yellow Sea, near Tsingtao. 

Initial seismic tests have indicat- 
ed a substantial sedimentary basin 
25 km long by 11 km wide which 
has the correct age and other indi- 
cators to be of excellent oil-bearing 
potential. 

That's a tremendous size any- , 
where in the world. Even if that 
structure is only a quarter full of oil 
we could expect at least 500 million 
recoverable barrels, ’ said Mr Guff. 

A team from Guff will arrive in 
China by the end of November to 
begin intensive seismic work in the 
area. Drilling is not expected to be- 
gin for at least a year in the rela- 
tively shallow waters and possibly 
not until 1986. 


ICFs top 
men take 
a road 
show to 
Wall St 

By Carla Rapoport 

THE John Harvey -Jones collection 
of eccentric ties is tucked up in the 
hold of a British Airways Concorde 
this morning as the chairman of ICT 
and three of his top executives take 
oft for their U.S. road show. 

The visit will mark the debut to- 
morrow of ICTs shares on the New 
York Stock Exchange under their 
own listing rather than in the form 
of American Depository Receipts. 

Americans already hold nearly 10 
per cent of IG's shares; their rush 
into the shares earlier this year 
helped push the price from 350p to 
around 580p these days. Almost 8 m 
of the shares were traded in just 
three successive sessions earlier 
this month. 

ICI and its bankers say that the 
road show aims to promote some 
loyalty among these new investors 
as well as widen their ranks. 

' In the course of this week, the IG 
team will whiz through five UJS. 
cities, meet hundreds of institution- 
al investors and forfeit plenty of 
sleep in order to whip up further 
Ui>. interest in IG shares. 

But the team will not be accom- 
panied by any gimmickry. "We 
thought about turning up with two 
guardsmen on the New York Stock 
Exchange,” says ICTs Mr Peter 
Aslet in New York. “But we felt 
John HarveyJones is a character 
enough in his own right” 

The UK invaders will be split be- 
tween two lodges tonight in New 
York, with some in the Helmsley 
Palace Hotel in Madison Avenue 
and some in ICFs private apart- 
ments on Fifth Avenue. Tomorrow, 
the fun begins with a breakfast 
presentation for 25 “selected inves- 
tors." Then, it's on to Wall Street at 
10am for the first trade of ICTs 
shares, under their own listing. 

In keeping with stock exchange 
tradition, Mr HarveyJones will buy 
the first 100 shares himself. Then 
it’s quickly back to mid-town for the 
chairman's first sip of California 
wine. Fume Blanc, 1981, at a lunch 
for 80 more “selected investors." 

IG executives have been assur- 
ing their London following that no 
major announcements mil be made 
in the course of the UJS. trip. They 
also say that they wont be so over- 
come by the reception that they are 
likely to buy a few companies while 
over there. 

Nonetheless, the group is hungry 
to expand in the U.S., where sales 
are currently around Slbn a year. 
Its investment bankers. Smith Bar- 
ney Harris Up ham and Goldman 

Continued on Page 18 





• Swindon encapsulates all the elements needed for 
operational success. 

London is just 50 minutes by train. The M4 Is on your doorstep. 
Heathrow faster than from London's centre Guaranteed housing 
for key personnel Full relocation assistance and introduction to 
funders. A large underemployed workforce. ^ 

Training facilities geared to future needs. 

Wiltshire's outstanding quality of life and 
wide range of Business Parks for 
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OVERSEAS NEWS 


BY MICHAEL TktOMPSON-NOEL IN SYDNEY 


speculation 


IF This Australian Government 
has played its cards right, specula- 
tion on the Australian Hollar ex- 
change rate will become a little har- 
der from today. 

However, local bankers hope that 
adjustments to Australia's foreign 
exchange arran genu sots, an- 
nounced on Friday, proue only the 
start of a general move to a more 
market-oriented exchang.se rate re- 
gime. 

The initiative falls short of free- 
ing or floating the local dollar, the 
exchange rate of which its flexibly 
pegged to a trade-weighted basket 
of currencies, but is intended to 
stem reirent heavy speculative in- 
flows anri outflows of capital. 

First, from today, the AS/UB-S 
mid-rate will now be aonaunced at 
the end oV each day, instead of at 
9.30 am, though an “indicative" 
morning rate will still be an- 
nounced, to provide some guidance 


Second, the Reserve Bank will no 
longer underwrite the official for- 
ward foreign exchange market, 
which recognises that with the 
growth of the hedge and currency 
futures markets, the Reserve Bank 
has been providing a steadily de- 
creasing proportion - now less than 
20 per cent- of total forward cover. 

The decision to announce the AS/ 
UBB mid-rate at the end. rather 
than at the start, of each day is de- 
signed to reduce the scope for spec- 
ulative capital transactions based 
on exchange rate movements in for- 
eign currency markets, particularly 
in Asia, during the course of Aus- 
tralia's trading day. 

Until now. the Reserve Bank has 
announced the AS/UB B mid-rate at 
9.30 am, based on a t rade-w eighted 
index of currencies (TW1). Banks 
undertaking spot foreign exchange 
transactions in UB. dollars with 


customers have been required to 
deal within a fixed spread around 
this rate. 

The AS/UBS mid-rate has been 
held artificaliy steady through the 
day, whatever the movement in the 
value of the UB J in other markets, 
such as Singapore, Hong Kong and 
Tokyo. 

Under the new regime, the Re- 
serve Bank will still announce the 
TWI setting at 9130 am. However, 
the 9.30 am AS/UB.S mid-rate will 
be informal, and banks will be free 
to deal with customers during the 
day at mutually negotiated rates. 

Until now, the 9 JO am mid-rate 
has also been used as the basis on 
which banks settle their net spot 
currency positions with the reserve 
bank at the end of each day. 

From now, the Reserve Bank will 
deal with banks at rates of plus or 
minus 0.0015 around the AS/UBS 
mid-rate - set at the end of each 


day - of phis or ™m« 

0.0005. The banks are already free 
to set all other rates of ex c h a nge . 

In addition, the Reserve Bank 
will no longer underwrite the offi- 
cial forward exchange market The 
Reserve Bank is to cease quoting 
forward margins, and will no longer 
require banks to dear the forward 
positions with it 

Banks will now deal in forward 
exchange with their customers at 
mutually negotiated rates, and will 
be authorised to hold spot foreign 
assets or liabilities as cover against 
the exchange risk on their net for- 
ward positions. For this purpose, 
the Reserve Bank will establish a 
"spot against forward" currency 
limit for each bank. 

On March 8, three days after win- 
ning office, Australia’s Labor Gov- 
ernment devalued the AS by 10 per 
cent to counter a major run on the 
currency. 


However, since then the AS has 
appreciated to it s for mer level, as 
measured by the TWI, and dose to 
its pre-election, pre-devaluation lev- 
el against the UBS. 

On Friday, the mid-rate was set 
at AS1 to UBS0S175 against 
UBS0.9491 last March 7. 

Recently, it has been assumed 
that upward manipulation of the ex- 
change rate by the Government has 
been aimed at countering specula- 
tive capital inflows, which have 
been jeopardising money supply 
growth targets. 

The target for M3 growth in the 
year to next June is 9 per cent to 11 
per cent In the year to September, 
M3 grew by 12.7 per cent, against 13 
per cent in the year to August 

The appreciation of the local dol- 
lar has been fiercely criticised by 
the mining and farm lobbies, which 
cl aim it is harming export pros- 
pects. 


Geneva talks point to Lebanon opposition’s new strength 


THE national reco aciliation 
council meeting of i Lebanese 
political leaders, which Is to 
start today in Genev.p, is a 
triumph for the Lebanesse oppo- 
sition awrf their Syrian Wackcrs. 

A year ago President Amin 
Gemayel and the Lebanese 
Christians believed the Israeli 
invasion had delivered power 
into their hands. 

The Palestine Liberation 
Organisation was vanquished, 
the Syrian army mauled and 
Lebanese Moslems badly 
frightened. 

There seemed little reason to 
share power with men like Mr 
Walid Jumblatt. leader of the 
Druze community, all the more 
so since Washington had 
promised President Gemayel 
firm backing. 

The situation today, as the 
leaders meet in the Inter- 


Patrick Cockburn looks at the background to today’s talks 


continental Hotel above Lake 
Geneva, Is very different, 
defeated by the Druze in the 
defeaetd by the Druze in the 
mountain war in September, the 
Israelis have pulled back to the 
Awali River and in the last week 
the U.S. has seen 230 of its 
marines killed in Beirut 

The savagery of the bomb 
attack, its success and the 
inability of the U.S. to retaliate 
effectively underlines the defeat 
of UB. policy in Lebanon. Even 
if some act of retribution Is 
carried out it is unlikely to 
impress the Lebanese, accus- 
tomed, as they are, to war. 

Anything less than a fuH 
scale attack on Syria would be 
counter-productive and there is 


litle sign so far that President 
Reagan is willing to see such an 
escalation of America's commit- 
ment 

Propping up President 
Gemayel 's government in the 
face of Syria's hostility has 

i The savagery of the 
bomb attack effec- 
tively underlines the 
defeat of U.S. 
policy 9 

simply become to expensive in 
Jives and credibility. 

The only way out for Mr 
George Shulitz, the UB. Secre- 
tary of State, is to ensure that 


President Gemayel makes 
sufficient concesisons to the 
Syrians and their allies in 
Lebanon to relieve the pressure 
on tiie UB. 

Despite President Reagan's 
denunciation of Damascus as a 
catspaw of the Soviet Union, 
the White House now has little 
alternative but to bow to Presi- 
dent Assad's demands. 

The difficulty for the U.S. is 
that these demands Include the 
abrogation of the May 17 agree- 
ment between Israel and 
Lebanon. This was negotiated 
by Mr Shultz himself earlier 
this year. 

Mr Abdul Halim Khaddam, 
the Syrian Foreign Minister, is 
attending the Geneva confer- 
ence to ensure that Syria 


re-establishes its position of 
predominance in Lebanon and 
no concessions are made to 
Israel. 

Mr Walid Jumblatt and Mr 
Nabih Bern are demanding 
full-scale reform in Lebanon. 
They want new elections and a 
fairer distribution of govern- 
ment posts. It is unlikely that 
President Gemayel, even If he 
wished to, has the Influence to 
persuade his fellow Christians 
to agree to such concessions. 

If the resumption of civil war 
is to be avoided, however, the 
Geneva conference must look 
for a more modest agreement — 
A government of national unity, 
including the opposition. 

If no agreement is reached 
then the ceasefire Is likely to 
become even less effective. Over 
the weekend the flash of burst- 
ing shells mild be seen in the 
hills above Beirut. It was 
an ominous warning of how 
swiftly war could be resumed. 
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Close result 
likely In 
Argentine 
elections 

By Robert Graham and Jimmy 
Burra in Buenoi Aims 

ARGENTINES yesterday went 
to the polls to elect their first 
civilian government after 
seven years of repressive pol- 
itical rale. With no pro- 
visional results likely before 
today there was intense ex- 
citement over whether the 
Peronists would retain their 
traditional hold on civilian 
politics against a strong chal- 
lenge by the Radical Party. 

Early indications suggested 
that the result would be dose, 
with much depending on the 
extent of the shift of the 
Peronist worionc-class vote to 
the Radicals, heard by for- 
mer lawyer Rani Alfonsin. 
The closing stages of the cam- 
paign have been marked by 
bitter and violent rivalry be- 
tween these two main parties, 
expected to account for over 
two- thirds of the vote. ■ 

The Radicals have cam- 
paigned on a moderate Social 
Democratic platform, while 
the Peronists, led by Sr Italo 
Lnder, have invoked the 
mystique of their authori- 
tarian nationalist founder, 
the late General Joan Peron. 
The last time elections were 
held, in 1973, General Peron 
won wfth 61 per cent of the 
vote, against the Radicals’ 24 
per cent. 

Voting Is obligatory for the 
17.9m electorate, which in- 
cludes 5m new voters. The 
voting age has been lowered 
for these elections from 21 
to 18. The electoral process 
involves polling for the six- 
year term presidency, the 254 
seat Congress and the 46 
member Senate, phis over 
10,069 local government ports 
including the governorships 
of Argentina’s 24 provinces. 

Yesterday's presidential 
vote was for a 600-strong 
electoral college. If either the 
Peronists or tiie Radicals 
emerge with a dear majority, 
the college becomes a rubber 
stamp. But If the result is 
dose, it wDI pfe? a crucial 
power-broking role. 

Sr Alfonsin has said that 
he wfll not accept a minority 
Peronist government nnlem it 
is endorsed bv tiie electoral 
college. Sr Lnder has insisted 
that whichever party wins the 
most votes should have the 
presidency. The electoral 
college is not due to meet 
until November 30. 

The state of siege, in force 
since 1974. was lifted on 
Saturday. For many Argen- 
tines this was the first sign 
that military rnfe had come 
to an end. Although the 
military have banned all 
gatherings, prevented the 
sale of alcohol and dosed 
down most bars and res- 
taurants, cinemas and 
theatres during polling, this 
did not prevent private 
celebrations. 

The military authorities 
are expected to release 153 
political prisoners today, 
leaving about 80 still In JaiL 
But up to 15,000 are still miss- 
ing. unaccounted for, after 
the "dirty war” against 
left-wingers from 1976 to 
1980. 


EEC agrees 
aid pact with 
Andean nations 

By Paul Cbeeseright In Brands 

THE EEC last week agreed 
on an economic co-operation 
Imu wnn the Andean Fact 
coon tries, bringing to an end 
three years of negotiations. 

The agreement conies as 
the Andean countries — 
Bolivia, Colombia, Equadox, 
Pent and Venezuela— are 
starting to expand their 
external relations. Itr is the 
EEC’s first pact of its type 
with a Latin American 
regional grouping. 

The purpose of the agree- 
ment Is to foster industrial 
cooperation and to develop 
scientific and technical 
exchanges. Each side has 
granted the other the most- 
favoured nation clause with- 
in the terms ef the General 
Agreement on Tariffs and 
Trade. Ttds means ttf 
tariff concessions granted to 
third countries wilj be 
aupiied in EEC-Andean Pact 

dealings. 

The EEC has been naming 
a small trade deficit with the 
Andean Pact 


U.S. says troops will 
leave Grenada ‘as 
quickly as possible 9 


BY STEWART. FLEMING IN 'WASHINGTON' • 


THE UB. wants to take its 
troops out of Grenada “as 
quickly as possible" . once the 
fighting has stopped, said Mr 
Lawrence S. Eagleburger, 
Under Secretary of State for 
political affairs .yesterday. 

Ur Eagleburger expressed 
“disappointment" at the British. 
Government's "reaction to the 
invasion but added that be 
thought "it took some guts" for 
Mrs Thatcher to abstain from 
condemning the UB. action in 
last week’s United Nations 
Security Council vote — a vote 
to which the UB. Applied its 
veto. "I think we appreciated 
that fairly substantially," Mr 
Eagleburger said in a television 
interview, adding that the UK 
was the only European power 
in -the fkteurity . Council to 
abstain. 

Questioned about what would 
happen now on the island, Mr 
Eagleburger said that the U.S. 
was working closely with the 
Organisation of Eastern. Carib- 
bean States “ to -have them take 
over authority on that island," 
adding that the UB. wbuld want 
to talk to Commonwealth repre- 
sentatives and “ to the British " 
on this too. His comments 
echoed earlier remarks by 'Mr 
Tom Adams, the Prime Minister 
of Barbados, who said in a tele- 
vision interview that when mili- 
tary operations were finished 
the OECS would “ go in and take, 
over duties.” 

The UB. actions in both 


Grenada and Lebanon will c®“* e 
under detailed scrutiny » r°r' 
gross this week where hearings 
are. planned on the conunuea 
role of the Marines in Lebanon. 
There is also mounting P assure 
for. a Congressional fcivesttgay 011 
of the -Administration's claims 
about the extent of Cuban 
volvement in Grenada. Leading 
Democratic contenders for tneir 
party's' Presidential nomination 
have questioned the rationale 
behind the UB. invasion — oM 
the President's opponents are 
moving cautiously. . . 

One reason for this is a steady 
stream of political opinion pons 
which show that President 
Reagan is winning broad public 
support, for his. decision to 
invade Grenada- and that his 
address to the nation on televi- 
sion last' Thursday has buttres- 
sed - that support. According to 
a Washington Post/ABC televi- 
sion t»o 1L Support for the way 
the- President Is h an dl ing his 
job has risen to a two-year high 
this week. , 

-There are signs too that the 
Administration is ready to 
capitalise on this backing. Thus 
Mr Eagleburger yesterday said 
that concern -about the 1,000 
UB. citizens on. the island was 
nor the only explanation for 
UB. action. He also cited as 
reasons the UB. hostages In 
Tehran, the ' restoration of 
stability to the island and 
the removal of a security threat 
to other Carribbean states. 


Budget conflict may delay 
UJS. Treasury refunding 

BY OUR WASHINGTON eOfWESPONbENT 


THE UB. Treasury could be 
forced' to" postpone its $16bn 
quarterly refunding planned to 
begin on Tuesday because of 
continuing . conflict ~ about 
measures to cut' the budget 
deficit and issues thrown up by 
the invasion of Grenada. 

Crucial • to - the planned 
Treasury fund-raising is a Con- 
gressional decision to raise the 
current ceiling, on the Federal 
Government's outstanding debt 
from $l,389bn. . 

The Treasury has warned that 
without this action the new 
government securities .cannot 
be issued. The House of Repre- 
sentatives has already approved 
an increase to $l,6L5bn. ' 

But at a special session of 
the Senate called on .Saturday 
to push the legislation forward, 
the debate became bogged down, 
in a succession of amendments 
to the debt Bin including calls 
for a constitutional amendment 
to give President Reagan powers 
to veto individual spending 
items approved by Congress ahd 
other amendments relating to' 
the Grenada crisis. 

Thus tiie Senate approved an 
amendment calling for an end 
to restrictions on press cover- 
age of the Grenada 'invasion. 

On Friday the ' ' Senate 
approved an amendment which 
woud invoke' the War Powers- - 


Act in the Grenada situation. 
If adopted; it would put Con- 
gress on the record as demand- 
ing the withdrawal of - UB. 
troops within 60 days in the 
absence of formal congressional 
approval that they stay longer. 

With the debt limit issue now 
caught up not only with the 
debate about the budget deficits, 
but aim with the Administra- 
tion's actions in Grenada, there 
are growing doubts : about 
whether there will be enough 
time on Monday tor the Senate 
to. complete, work on. the. legis- 
lation and then for & conference 
of both houses toragree ori ttA 
filial form of the Bill and send 
" it to President Reagan for rig- 
nature. ■ 

It this does not happen by 
Monday evening the Treasury 
sale : will have to be cancelled. 
The Treasury, which has abnor- 
mally high cash balances at the 
moment, would be able to cany 
on sending out cheques for some 
days. But Congress is concerned 
that if tins were to happen it 
would in effect be handing over 
to the President its power to 
detekmine spending priorities. 

In recent years debt ceiling 
legislation has often been 
delayed until the last moment 
before finally being approved. 
Rarely, however, has the uncer- 
tainty about the outcome been 
as great as if is now. 


Nicaragua plans further 
land redistribution 


BY TIM COONC IN MANAGUE 

NICARAGUA plans a major 
push on land redistribution over 
the next three -months. Since 
the agrarian reform law was 
passed in July 1981, a total of 
14£00 fanners, most of them 
landless peasants, have bene- 
fited from land redistribution 
totaHing 226,000 hectares. " 
According to Jaime Wheelock, 
Minister of Agriculture and one 
of the top Sandinista leaders, 
between now and - December 
1983 a further 7411 farmers 
are to benefit from titles to 
104,000 hectares of redistri- 
buted land. An additional 2,400 
farmers are to receive. titles. to 
94,400 hectares of land in the 
Interior and north of (be 
country. 

-Properties affected by the 
agrarian reform law are for the 
most part over 350 hectares in 
site, and either abandoned or 
Under-utilised, or owned by the 
former dictator Anastasio 
Somoza. The redistributed land 
has been allocated mostly to 
co-operatives. Since the 1979 
revolution, some 2,600 agricul- 
tural co-operatives have been 
formed, with over 50,000 


'members. Over 700 co-epera- 
trees own their land collec- 
tively. 

Sr Wheelock said that 70 per 
cent of the country’s agricul- 
tural land remains in the hands 
of the private sector, and that 
tiie Government's policy is to 
strengthen' the mixed economy 
and to make further efforts in 
fostering co-operative develop- 
ment 

. - . The agrarian reform was one 
of the principal pillars of 
the , Sandimstas' political pro- 
gramme before' the revolution, 
and the acceleration of land 
titling-, in the cam jug months 
is seen as a move to consolidate 
s up port for the Government in 
the rural areas, at a time when 
it is coining under increasing 
-pressure from attacks 

Last week a co-operative of 
26 families was destroyed in 
an . attack on the village of 
Pantas m a in the north of 
the country, killing 47 people, 
most of them members of 
the co-operative. Their homes, 
machinery,, workshops, ware- 
houses and bonk were totally 
destroyed in tiie attack. 


Daimler’s chief executive dies 


BY JONATHAN CARR IN BONN 


DR GERHARD PRINZ, chief 
executive of Daimler Benz, 
West Germany's most pres- 
tigious vehicle group, died of a 
heart attack at his . Stuttgart 
home this weekend. He was 54. 

With his- death the company 
loses its top man after less than 
four years in the job, and West 
German industry loses one of 
its most eloquent spokesmen.. 

Born In Solingen in the Ruhr 
area. Dr Prinz had tong experi- 
ence in the steel and the 
vehicle industries (Volkswagen, 
and Audi) before be joined the. 
Daimler board in 1874^ 

It was that experience, com-, 
bined. with his . skill as a 
negotiator, for example in the 
Daimler purchase of the Euclid 
trucks company of the UB, 


which put him in line for the', 
board chairmanship. " 

He finally took over on 
January I, 1980. from Dr 
Joachim Zahn, under whose 14- 
year leadership Daimler had 
steered a strikingly profitable 
course even 'in' oil crisis and' 
general economic recession. 

Dr Prinz consolidated what 
Dr Zahn had achieved, 
strengthening Daimler’s- hold in 
the UB. and, from late last year, 
moving, into ithe smaller car 
market 

Last year the company mark- 
edly boosted sales and promts, 
increased its dividend and paid . 
a bonus os top. Is the first 
nine . months this year, group 
sales were* up 2 per cent to 
DU 2S£hn, despite a setback 


in foreign markets for heavy 
■ tracks. 

However, Dr Prinz constantly 
warned that neither Daimler- 
Benz nor West German indus- 
try . as a whole; could afford 
complacency. Only last Wednes- 
day, in a widely noted speech, 
he strongly opposed new trade 
union demands for a shorter 
working week, warning this 
would damage the country’s 
ability to compete on world 
markets. 
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Philippine 
debt reachedl 
$20bn in 
September 

THE PHILIPPINES' FottiSn 
debt has rrachrd about S20hn 
as of rni)-Sr|>ti‘mbrr, Prime 
Minister Cesar Virata said at 
liie weekend, Reuter reports 
from Manila. 

He said that about $14.1 bn 
of that amount is outstanding 
hard - term borrow iocs. 
Revolving credits in the non- 
monetary sector were $t.6hn 
as of June 30, the latest 
available figure. Of the fixed- 
term debt, the public sector 
accounted for 61 per cent of 
the total, and the private 
sector for 33 per cent. 

The present international 
reserves are down to about 
S4S9m, hut the situation is 
expected to improve towards 
the end of November or eariy 
Iteecmlter from a level of less 
than three weeks' import 
requirements. 

Mr Virata said the 
Philippines was expected to 
use about 8300m to $3 50m of 
bridging finance from the 
IMF by the second week of 
November. 

Inflation Trout January to 
September had averaged 7.4 
per cent, well below the 9 per 
cent target, he said. A report 
released by the Central Hank 
said Philippine exports from 
January to September this 
year had dropped hy 1.7 per 
cent to S3. 741m Tram the 
same period last year. 

Moves to reduce imports 
began to lake effect, showing 
a total drop of 5.9 per cent 
to $5.504 m. The hank's final 
figures showed the halance of 
payments deficit at $1.34 2m as 
of end-Seplcmher after incur- 
ring an additional deficit of 
$7st)ni in the third quarter. 

Mib> Tan adds: The heavy 
otitriow in Ortnbcr was attri- 
buted to commercial banks 
demanding payments just 
prior t« negotiations, which 
eventually led to (lie peso 
devaluation. Mr Virata 
explained. 

Mean while, the order to all 
ritinmerrul hanks to sell to the 
t eutral Bank fit) per rent of 
Hi« ir foreign exchange rerelpis 
i- creating a lot of unhappiness- 

Th«\v said (hey were expect- 
ing only to sell 45 per cent and 
are negotiating lu reduce the 
requirement to 60 per cent as 
a compromise. The hankers 
maintained the new rule 
severely rextrirts fhrir ability 

m service clients. 


Pakistan’s opposition 
leaders plan fresh 
wave of protests 


BY JOHN ELLIOTT IN NEW DELHI 


A FRESH wave of protests 
against Pakistan's martial law 
regime of General Zia ul-Haq 
has been planned by the leaders 
of the country’s Movement for 
the Restoration of Democracy. 

Meeting at a time when the 
army has crushed most militant 
activity in the southern pro- 
vince of Sind, the movement’s 
central action committee 
decided over the weekend to try 
to revive the flagging 
momentum of its two and a half 
month protest by calling a 
*■ solidarity campaign week " 
from November 5 to 12. 

This decision rules out any 
chance of early talks between 
the movement’s official leaders 
and President Zia, although 
some informal contacts may 
continue to be made. 

Some of the movement’s 
leaders had considered pro- 
posing at the meeting, which 
took place in Karachi, that they 
should formally start private 
exploratory talks with the 
President's aides. But the idea 
did not receive sufficient sup- 
port to be tabled. 

The movement's leaders will 
have a tough Job rebuilding the 
momentum of their protests in 
Sind because of the overwhelm- 
ing presence of the army. How- 
ever, anger and resentment 
against the army is strong and 
any demonstrations which do 
take place could quickly become 
violent 

Pressure on the President is 
also slowly building up in the 
Punjab. In Lahore there have 
been angry demonstrations by 


trade unionists and by lawyers, 
who are also staging hunger 
strikes in a number of cities. 

The strength of the agitation 
throughout the country will be 
tested on November 12 which 
is intended to be the climax of 
the new round of protests. 

The committee wants to 
strengthen its power base while 
the President continues the talk* 
he bas been having with Right- 
wing parties not involved in the 
protests. 

It is widely believed here that 
he would like to make an 
announcement during the first 
half of December that parlia- 
mentary elections will be held 
next September or October. 

Political parties at present 
outlawed, would not be allowed 
to take part. But individual 
politicians would in general be 
allowed to stand. 

It is thought that President 
Zia will seek to exclude the 
political figures he most fears 
in the Pakistan People's Party, 
particularly the widow and 
daughter of the late President 
Bhutto whom he removed from 
power and executed. 

The aim of the democracy 
movement is to force President 
Zia out of power and ensure 
free elections are held. It also 
wants the release of all politi- 
cal prisoners. 

More than 4,000 people have 
been arrested during the pro- 
tests, weakening the democracy 
m ove meat's organ isa tiona 1 

efficiency. More than 300 people 
have been sentenced to be 
flogged and estimates of deaths 
range from 50 to more than 450. 


Peking and Moscow to 
continue consultations 


BY MARK BAKER IN PEKING 

CHINA has agreed to continue reg- 
ular consultations with the Soviet 
Union but says "big differences” are 
prev enting a return to normal rela- 
tions. 

A joint communique issued at the 
weekend said a third round of offi- 
cial talks which ended last week 
had been ‘useful", but it gave no de- 
tails of any specific achievements. 

The communique said a fourth 


round of consultations would be 
held in Moscow next March. 

The Chinese chief negotiator, 
Vice-Foreign Minister Qian Qichen, 
said the latest round of talks, had 
been helpful in increasing mutual 
understanding. "But the serious ob- 
stacles hindering the normalisation 
of Sino-Soviet relations still remain. 
There are still big differences," he 
said. 


Fears over 
scale of 
Turkish 
earthquake 

By Our Ankara Correspondent 

A WIDE area of eastern Turkey, 550 
miles from Ankara and about 150 
miles from the Soviet border, was 
devastated by an earthquake early 
on Sunday morning. 

By mid -afternoon, at least 4S7 
bodies had been recovered by res- 
cue teams digging out survivors in 
nearly 50 villages around the town 
of Pasinler. The death toll is expect- 
ed to rise much higher, and there 
are fears that the disaster may be 
of the same proportions as Turkey's 
last major earthquake, at Agri in 
1076, when 3,800 people were killed. 

Although rated at an intensity of 
6 on the Richter scale, a relatively 
moderate rating, the earthquake 
apparently flattened villages in a 
large tract of mountainous land 
east of Erzenxm and was felt sever- 
al hundred miles away in Malatya. 

Three Turkish Cabinet ministers 
went to the earthquake zone, and 
Mr Btilend Ulusu, the Prime Minis- 
ter, is expected to travel there to- 
day. 

Tents, blankets, and hospital sup- 
plies were being flown to Pasinler. 
Turkish radio broadcast appea ls for 
blood donors to come forward and 
asked volunteers to supply emer- 
gency equipment 
Effective charge of rescue work 
was apparently taken over by the 
Erzurum martial law commander. 

A martial law communique called 
on the local population to obey in- 
structions and not to spread alar- 
mist news. The radio also an- 
nounced that the weather forecast 
for last night was relatively encour- 
aging for an area where tempera- 
tures regularly drop below zero at 
this time of year. 

Many Turkish earthquake disas- 
ters in winter have seen a higher 
proportion of dpaths from exposure 
than from the initial shock waves. 
In 1939, just before rHrighnw^ 
32,000 people were killed by cold 
weather after an earthquake in the 
city of Erzincan, south west of Er- 
zerum, had destroyed their homes. 
• Two mass circulation daily news- 
papers in Istanbul have been shut 
down by the martial law authori- 
ties. A military communique said 
that Tan and Gunaydin would not 
be allowed to appear until further 
notice. 
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Your legacy: A way of life. 


Do you love the wide open spaces? Clean air? The beauty 
of nature? Are they a part of the legacy you have planned 
for your loved ones? 

Owning a large piece of land in America is possibly the 
most important decision you will ever make. Not only will 
you enjoy die rare privilege and pleasure of owning a large 
spread of ranchland today, it can remain a private comer of 
America in the future history of your family. Forbes Wagon 
Creek Ranch is offering just 404 people the unusual oppor- 
tunity to purchase a substantial tract of land right next to its 
gigantic Forbes Trinchera Ranch in southern Colorado. 

Minimum-size family ranches are 40 acres, and vary up 
to 74 acres, with prices starting at $30,000. 

Here in the foothills of the magnificent Rocky Mountains, 


with restricted access to more than 17,000 acres (over 26 
square miles), you can hunt deer, elk, grouse, and all kinds 
of wild game in season. Or you can ski cross country, fish 
for trout, ride horseback, or just enjoy the breathtaking 
dawns, sunsets, and the changing seasons in the shadow of 
one of Colorado's highest peaks, Mount Blanca. 

This exclusive preserve is the perfect place for the out- 
door-lover in you, and when passed on to your children, or 
your grandchildren, your ranchland bestows on your heirs 
the privilege of an unspoiled way of life. It’s a very thought- 
ful way to shape the futures of those who will follow you. 

For more information on how you can become a part of 
Forbes Magazine's private mountain hideaway, write or call 
for our full-color brochure. 


FORBES WAGON CREEK RANCH 

P. McCaldin/Forbes Europe Inc Dept B P. O. Box 86 London SW 31 3CJT, England 01-223-9066 


Obtain tin Property Remit required by Federal law and read it Wore signing anything. 

No Federal agency bas Judged the merits or value, il any, of this property Equal Credit and Housing Opportunity. 



Class from Heathrow for £60 less than any other business class. 

Daily flights from Heathrow to Hong Kong. Ask your travel agent for full details or contact us. 


British 

airways 

The world's favourite airline. 
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Dutch row 
over 
Taiwan 
deal hopes 

By Walter EQls in Amsterdam 


REPORTS that Taiwan hopes 
to place orders for naval 
vessels worth at least FI 1.5bn 
(£342.4mj with two Dutch ship- 
yards have provoked bitter con- 
troversy in the Netherlands 
about the country's “ one 
China” policy. 

It is understood that the 
orders would be for two sub- 
marines from the Rotterdam 
yard, Wilton Fijenoord, and 
possibly several minesweepers 
from the naval construction 
division of Van der Giessen- 
De Xoord, near Dordrecht. 


Dutch Government approval for 
the orders would be required 
before contracts could be 
signed. 

Three years ago, Taipei's 
award of a contract for two 
submarines to Wilton Feijnoord 
provoked outrage in Peking, 
after which its diplomatic rela- 
tions with The Hague were re- 
duced to Charge d'Affaires 
level. 

Mr Hans Van Den Brock, the 
Dutch Foreign Minister, has 
maintained that his country 
recognises only the People's 


Republic of China. The 
Ministry repeated this yester- 
day. while the Government 
information service denied that 
the cabinet intended discussir.c 
any proposed orders zi its 
weekly in ecu eg. 

Senior Taiwanese officials 
and businessmen said there 
was a policy of building up a 
strong bridgehead in Holland 
as part of a general strategy of 
increasing trade and other 
links with Europe. A free- 
spending Taiwanese trade de!e- 
graiion visited the Netherlands 


this spring. and :r is known that 
other sues nitons are being ! 
considered, i; also known j 
that the Defence Ministry m < 

Tiipc: -.Sis month discussed ! 
possibilities of obtaining I 
further submarines from the i 
Dutch. I 

mMagement 3 ”^ u^I^rta i PHILIPS and Sony hare reached 
x an open : asroemant on a baste formal, for a 


Philips and Sony agree on 
compact disc digital storage 


ca&nc;l yesterday sent an open 
letter to the Mayor of Rotter 
dam, Mr B.tim Pep?- urair.g his 
support for :ny Titiw^nc&e con- 
tract. 


Through him, 
each single note becomes 
the element 
of a masterpi ete^^ 




wmp: 




yifiem and combines them, note by note and phrase 

* guided by that sincerity which makes nis work the natural 

lugnes. A produetthat isso much more than just a combination of 

the efements'b’e used: it breathes life - - - - ■ c- 

♦ * 

whenever valuable and trend -setting 

and wish to remain 

rporate a vast variety of individual 

components’ combined to the effect of purpose-oriented usefulness* • ■% 

Mannesmann products, for instance, incorporate the almost proverbial experience and 
devoted efforts of the great group of "Mannesmerr in many important manufacturing areas. And in 
further development or production processes and materials. Backed by the worldwide connections . 
and the solid financial strength of a large industrial concern- 

The sum total of all these factors is the unmistakable quality of Mannesmann products. 
Products that are so much more than just a combination of their components. 

Joined to form efficient systems for a wide range of applications, they are the basis of many- 
large projects successfully carried out by Mannesmann in aJ) parts of the world. Such as the Baoshan 
continuous pipe rolling mill which helps to supply the Peoples Republic of China with seamless steel 
pipe and tubing. Or the integrated handling and storage system for the international Changi Airport 
in Singapore which, in its first stage of extension, is designed for an annual freight capacity of • 

300,000 tons. Or the complete drinking water supply system in Saudi-Arabia which pumps desalinated 
sea water from the Gulf to the 500 km distant desert capital of Riyadh. * . : - * 

Mannesmann - so much more than just a combination of know-how and abilities. 


HP 

> i T 


Ask the man from 


Mannesmann 


BY RAYMOND SNODDY IN LONDON 

sheets of documents or entire tote- 
phone directories. 

Philips and Sony haw promised 
the new formal £cr the CD-ROM 
(read only memory) to more than 40 


re.TipJtt disc for digital storage of 
data. 

The new application for the cpL- 


floppy disc;. 

The 12 cm disc could, for exam- 
ple. store up to 12,000 {M sire) 


The CD-ROM format is based m 
(he compact disc digital audio sys- 
tem format for sound reproduction. 

In the case of the data disc, the 
two audio chemnd* are used fa di- 
says 
rtt*3G?y 

. . — - . . htfS® will 

svstem developed next year. Philips be the tow cast The system a based 
says u systom could be on the mar- on the player and the disc of the 
iwt by late 1934 or early 19BS. compart disc digital audio system. 


SHIPPING REPORT 


Middle East tanker rates ease 


BY OUR INDUSTRIAL STAFF 

THE Middle East tanker market 
failed last week to sustain the 
volatility- that ship owners had 
been hoping far. According to 
Galbraiths the amount of busi- 
ness concluded by Targe-stzed 
units from the Gulf was ** dis- 
appointing " and rates eased. 

At the end of the previous 
week. Shell had been able to 
cover its ULCC requirement to 
Singapore at a relatively com- 
petitive rate of Worldscale 33 
on a 300.000- to nner but the 
batch of VLCC’s that dosed last 
week all had to accept softer 
rates after non-Iranian loadings 
to the East a week earlier had 
averaged out at more than 
Worldscale 40. 

Up to 35 supertankers are 
now thought to be available for 
the Gull next month and this 
could soften rates even further. 

There was some comfort for 
owners, however in the World- 
scale 36.5 and 38.5 that 
Taiwanese and South Korean 
charterers accepted for their 
early and mid-November ship- 
ments from the Gulf. There have 
been no official contracts out of 


Kharp Island although some 
private deals arc thought lo 
have been made. 

Tonnage is also building up 
in the Western hemisphere and 
tanker rales out of the Carib- 
bean Sea fell sharply. The 
North Sea. however, once again 


generated good business especi- 
ally for owners with vessels of 
80.000 to 100.000 tonnes. Bad 
weather and some congrviton 
has probably reduced business 
but a number of charterers 
covered spot requirements last 
week. 


World Economic Indicators 


UNEMPLOYMENT 
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Caledonian Girls to 
Dallas/FbrtW>rth: 

Two Super Executive tickets for the price of one. 


Between 23rd Octoberand 31st 
December 1983, were offering two Super 
Executive seats for the price of one on all 
round trips to DalkWFort Worth. 

So if you’ve never flown with us, now’s 
a good time to try. 

And let someone else share the 
experience with you. Free of charge. 

For further details contact your local 
travel agent or call British Caledonian on 
01-6684221 

We never forget you have a choke. 


L British 0 Caledonian 



HOW WOULD YOU LIKE TO CLOSE THE FILE 
ON YOUR PENSION RESPONSIBILITIES? 


Running a pension scheme is nobody’s idea 
of fun. 

Firstly ouve got to maintain all those froisen 
pensions for staff who Ve left you. 

Then find each beneficiary in turn and pay up. 
That’s one problem. 

Now assumey ou have a long-serving 
employee who's in a senior position but 
r wants to leave. 

To freeze his pension fund could seriously 
y affect his benefits at retirement. 

That’s another problem. 

Or let’s say someone joins you who already 
has a pension entitlement with a previous 
employer. 

How do you include him in your scheme? 
These three problems now have 
one very advantageous solution. 
ItscalledtheNELTransferPlan. 
At a stroke it clears away any 
administrative backlog. 

And enables past employees to 
receive their guaranteed minimum 
pension. 


Any senior employee who leaves gets a 
fair deal. 

While new employees can make die best of 
previous pension contributions. 

As die name implies, the Han lets you 
transfer all administrative responsibilities to 
NEL. 

Each transfer requires only a single payment 
There’s no limit to the number you can make 
in a year. 

And no minimum premium for each transfer 
For full details of the Transfer Plan just 
send us the coupon below. 

NEL IS A MEMBER OF THE BRITANNIA ARROW GROUP 


To: The Marketing Department, National Employers Life Group, 
FREEPOST, Milton Court, Dorking, Surrey, RH-? 3 L2L Telephone: 
Dorking (0306) 887766. 

Please send me full det-iils of the NEL, Transfer Plan, 

Name 

Company _ 

Address .... 


E3 National Employers Liie.j 


THE TRANSFER PLAN. 
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Charles Smith reports from Tokyo on ASEA’s sales hopes 

Swedish robots stalk Japan 


ALMOST EVERYONE knows 
that is liy far the world's 

larpeM's user of industrial 
robots: lfs>, well-known is that 
the Swedish company ASEA 
.\B. workuiK through' a small 
enjiineerins and marketing 
afhluie in Tokyo, is planning 
io become one of Japan's five 
largest robot manufacturers. 

ASEA last year appointed as 
it» Japanese agent Die 75-vear- 
old company Gadelius KK. 
which specialises in the manu- 
faciurc under licence and sale 
of Swedish, other European and 

D.S. machinery. 

About a month ago. Gadelius 
completed the assembly of the 
hrst ASEA robot at its water- 
front factory in Kobe, south- 
west Japan. By the end of 
next year it hopes to have 
produced and sold more than 
200 robots. 

The reason why ASEA 
thinks it oueht to be able to 
sell its robots in Japan is not 
that Swedish robots are likely 
to prove cheaper ihan their 
Japanese counterparts. Accord- 
ing to Mr Gunnar Amesson. 
president of Gadelius and the 
man who negotiated the robot 
deal with ASEA. prices are 
likely io be m the top of the 
ranee for each of the three 
types nf machines the company 
will sell. 

Mr Arnesson says, however, 
that ASEA robots will cam 
i heir keep— perhaps within a 
year of purchase — as a result 
of the higher reliability and 
longer intervals between main- 


tenance that the company will 
offer to Japanese customers. 

The reason why ASEA 
believes it can claim such 
advantages is that, whereas 
most Japanese companies have 
been building electrically 
powered robots of the kind in 
which ASEA specialises, for the 
past two or three years, ASEA 
has been doing it for eight. 
ASEA robots at work in Euro- 
pean car plants, such as those 
of BMW, can be used to prove 
the company's claims about 
reliability' and operating costs. 

Mr Arnesson is reticent about 
the customers who have so far 
ordered ASEA robots, but they 
include affiliates of all the main 
Japanese car-makers, though 
most orders so far have been 
for a single machine. Mr 
Arnesson hopes ■ that “ lot " 
orders will start coming through 
by next year, once companies 
have found that ASEA’s claims 
are well-founded. He adds that 
prices will come down as 
Gadelius raises the local content 
percentage in its robots to 40 
per cent by the end of next 
year and 60 per cent thereafter. 

From the viewpoint of 
Gadelius, the manufacture and 
marketing of robots is part of 
a broad strategy of diversi- 
fication on which the company 
embarked last year after 
concluding that it was over- 
dependent on the sale of 
specialised machines (such as 
air pre-heaters) to the slow- 
growing Japanese electric power 
industry. 


Iran and Pakistan to 
start shipping line 

BY MOHAMED AFTAB IN ISLAMABAD 


IRAN and Pakistan will buy 
:•*« or three ships to start their 
n.-w joint shipping line, the 
lrr.nM\iki>ian Joint Shipping 
O.inp.my, on March 21, next 


>v.-r. 




rhe company will have a 
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ASEA has taken full control 
tit its medium-power trans- 
former division in the UJ$. 
after buying out (he 50 per 
Cent stake in RTE-ASEA 
held by RTE. the U.S. elec- 
trical components group, 
writes Terry Dodsworlh in 
New York. 

The deal marks a farther 
step in ASEA’s expansion in 
the U.S., where Its sales 
virtually doubled last year to 
$500m. The company recently 
opened a number of new 
plants manufacturing robots, 
electrical equipment, relays, 
hydraulic materials and high- 
technology pressure forming 
equipment. 

ASEA has not revealed the 
full details of the buy-out, hut 
the joint venture with RTE 
had a turnover of about 
$50m and was in profit. The 
company’s recent expansion 
has taken its robots Into car 
manufacturing plants owned 
by the big TJ.S. car groups, 
but it is also aiming- at a 
wider market for its robots 
and other electrical equip- 
ment 


“Before deciding to handle 
robots, we had to make up our 
minds whether the mechanical 
engineers who had worked on 
other types of machinery could 
make the switch,” Mr Arnesson 
says. The company decided they 
could, and gave the job of 


starling up the 50-man robot 
manufacturing operation in 
Kobe to the team of Japanese 
and Swedish engineers who had 
carried out the feasibility study. 

From ASEA’s point of view. 
Gadelius was initially only one 
of nearly a dozen candidates for 
the job of making and market- 
ing the company's robots. Other 
candidates on the short list 
included major Japanese robot- 
makers, such as Hitachi and 
general machinery manufac- 
turers such as Niigata Engineer- 
ing. 

“ ASEA eventually picked 
Gadelius for the job. not because 
of our expertise in this 
particular field but because we 
convinced them we could not 
afford to fail," says Mr Arnes- 
son. The fact that ASEA holds 
a 50.4 per cent stake in 
Gadelius* parent company, Flakt 
AB. was a consideration that 
came into the picture only at 
the very end of the discussions. 

Gadelius executives say that 
many robots produced by 
Japanese manufacturers bear a 
“remarkable resemblence” to 
some of those pioneered by 
ASEA. even down to the 'fact 
that they tend to be painted 
orange. ASEA and Gadelius, 
however, have no intention of 
making an issue out of this 
fact. What they stress is that 
ASEA believes it has a tech- 
nological lead in many aspects 
of robot-making which can be 
turned into hard cash — even 
in the world’s most competitive 
market. 


Tokyo reduces demand 
for Australian coal 


BY COLIN CHAPMAN IN SYDNEY 


total of six ships, according to 
the plans unveiled on Thurs- 
day by Rear Admiral Abdul 
Wahecd Bhombal. chairman of 
(he state-owned Pakistan Nat- 
ional Shipping Corporation 
(PNSC). 

The PNSC will collaborate 
with the state-owned Iran Ship- 
ping Company, its counterpart. 
The agreement is expected to 
bo ratified in the next few 
weeks by the two joint-owner 
governments. 


TALKS BETWEEN Australian 
coal producers and Japanese 
buyers ended in Sydney on 
Friday with both sides pessi- 
mistic about (he immediate 
future. 

The Australians said de- 
creased coal demand was already 
having a sen o us impact. 
“Further lowering of demand, 
together with low prices, has 
the potential to cause disrup- 
tion to the industry with serious 
economic and social conse- 
quences.” 


The Japanese said: “Slow 
economic growth was now a fact 
of life in the future of Japan,” 
while industrial re-structuring 
was leading towards lower , 
energy consumption. i 

The managing director . of 
Tokyo’s electric power company. 
Mr Minoru Masuda, said -that the 
latest estimates for total 
energy demand between now and 
the end of the decade predict 
growth of about 2 or 2i per 
cent. 25 per cent lower than 
previously thought. 
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port of call. 


like the Hong Kong Goverame 
have already held a presentation at I 
Or an exhibition. Or a conferem 
combination of all three. 

And we can confidently claim tfc 
very successful. But thaih hardly sin 
After all, the Baibicank right in 1 
City of London- And London^ not p 
to do business. Itk a great place to re 
Then, the Barbican Centre for 
Conferences has all the fadlities^iiK 
equipment that any conference 
organiser could ask f on It will wel- 
come 2,000 delegates. Or just 10. 

Itfc got loads of effective exhibition sj 
And, erf course, H& part of a derre 
ment that houses the famous new ar 
centre. Music, drama, cinema, art gz 
everyth ing to please the cultivated n 
If you want to be confident of su« 
with your next conference, plan on booKmg 
the Barbican. 




Send for your free book 
about the Barbican. ^ 


Bart^CwAixCoMmnceft .. — — — — 

. To: The Conference Director, | 

’. I Barbican Centre for Conferences, Barbican, 

■! London EC2Y 8D5. Telephone: + 441638 4141. 
-r'-T/....- ’ * Please send me my free book. 

' Svares: I FT12/9 

‘ \ Name 

1 r :‘J? .■ ■ fruition ^ 

" .( ^ nm P ,l T 

• vi. 4 - I Address 

. .-.a.—. ' * i‘ ' I _ t 

. : A .J 


Barbican Centre for Conferences 
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‘ rhey say that the world’s getting smaller. 

Hut lor those who are doing business abroad, 

| die harriers seem to get bigger all the time. 

Prado regulations. Culture gaps. Currency 
problems . Language difficulties. The list goes 
on .union. 

* \i Barclays Bank, we believe that there s only 

1 one wav ;o vital with these problems: on the spot. 

’ Which is whv Barclays offers you the services 

i of an unrivallevLimemationai banking network. 


With 5 ,300 branches across 84 countries 
orld-wide, that cover just about every financial 
id commercial centre you’re likelv ro trade in. 
BOTH SIDES OFTHE FENCE. 

Theextent of Barclays’ world-wide network 
leans that there’s a branch not far from your 
Yu offices. 

So your business is bandied by Barclays 
iople in your own country speaking directly 
» Barclays people overseas- giving you both 


faster, more efficient communications and a more 
relevant and responsive service. 

In feet, no bank can do more to point out 
foreign market opportunities, arrange local 
introductions for you and help you through local 
regulations and procedures. 


When it comes to financial 
resources too, total assets of $95 
billion (as at 3 1 Dec. 1982) put 



Barclays amongst the world’s very largest banks . 

So that no matter how large or complex the project 
you may have in mind, Barclays has the resources - 
both financial and geographical - to help you . 

Talk to Barclays about your foreign business, 
and you’ll discover a bank that’s uniquely placed 
to meet your company’s needs. And, next time you 
face a barrier to your foreign 
trade, a bank that can help you 
make a breakthrough. 
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STATISTICAL TRENDS: YUGOSLAVIA 


End of an era of positive 
economic growth 
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GDP per eapfta 1981 


US$9052 


Constuction # Agricuttum 



US$3798 
goatavia US$2^4 
I TMoawUSSt27T 


DEMAND AND OUTPUT 


ANNUAL % CHANGE 


YUGOSLAVIA 

SOCIAL PRODUCT 5-8 


DOMESTIC DEMAND 5-8 


FIXED INVESTMENT 


43.00 


1971 28.00 5-1.00 


1972 34.0 56.00 


43.00 63.00 


100.00 MOJO 


106.00 


1977 116.00 116.00 


121.00 126.00 


1979 177.00 142.00 


519.00 264.00 


1982 681.00 330 00 


.1983 932.00 41540 


310.00 


388.00 (July) 


Source: OfCO 


VOLUME GROWTH 


FINAL DOMESTIC DEMAND 8.1 6.8 -1.4 -4.3 -1.6 

Private Consumption 7J 54 0.7 —1.0 12 

Collective Consumption 8.5 4$ —1.0 -49 —1.0 
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Finished 

manufactures 

39.4 

MS 

3S.4 

454 

48.2 

48.0 

(Machinery) 

(264) 

(21.1) 

(24.9) 

(194) 

(21-0) 

(19 3) 

(Ships) 

— 

— 

— 

I7-9J 

(34) 

(44) 


THE YUGOSLAV economy 
has been going through a 
process of adjustment since 
1930. after a period of rc.p:d 
growth i chick persisted ir. the 
years after 1973. 

Yugoslavia*? Social Product 
(equivalent to business sector 
GDP) grew as an annual 
average rate of 6 per cent 
betu.ee n 1973 and 2979, 
compared with a rate of 
growth of Gross Domestic 
Product of only 2 per cent in 
the OECD Europe area as a 
it hole. 

The pattern of economic 
growth shifted away from the 
external sector towards the 
domestic market: both fixed 
investment and total domestic 
demand grew faster than 
Social Product At the same 
time, the rate of growth of 
exports fell from 8 per cent 
a year in ike period 1965-1973 
to only about 1 per cent m the 
following six years. 

Yugoslavia’s external debt 
increased sharply in the late 
1970s ; by the end of hut year, 
ir ranked twelth m the list of 
developing country debtors to 
the banks. 

Borro w ing, along tcilh 
buoyant receipts from tourism 
and workers’ remittances 
helped! to disguise the 
underlying problems resulting 
from the lack of adjustment 
to the situation after the first 
oil shock. 

Yugoslavia did not cut 
energy consumption and, in 
common with other dereloping 
and Comecon borrowers, 
investment continued to rise 
as recession was starting in the 
OECD countries. 

By 1980. inflation was 
accelerating and the external 
deficits widening. In addition, 
the cost of servicing the 
external debt rose rapidly in 
line with the upward trend m 
international interest rates. 


The Goterr.mcm’s response 
has beer, to take measures to 
dampen demand, cut imports 
and tn ret: me* is, and try to 
boos: profits end exports 
These po^cics. latterly carried 
out as part of an J3JF 
programme, hare been only 
partly successful 

Although the current account 
deficit has been considerably 
reduced (there is a projected 
hard currency defied of only 
350901 this year) iRftatton a 
again or. an upward path after 
a fall in the rate of growth of 
consumer prices m the first 
half of 1982. 

Industrial production is 
stagnant. Unemployment has 
been at a fairly high level, 
though stable, but looks set to 
nse tn 1954. Agriculture is an 
exception to the generally b Leak 

picture. 

Real wages have fallen for 
three years running, but 
investments hare not been 
brought effectively under 
consroL Imports kc re been cut, 
but not always in the areas 
most desirable for the 
economy, leading to shortages 
of raw materials. 

Part of the problem is 
insufficient control by central 
government of the allocation 
of resources and inresement in 
relation to the powers of the 
individual republics. 

Recession in the OECD area, 
and more recently, cutbacks in 
the Opec countries . have meant 
a fall m workers' remittances, 
and an overall decline in net 
invisibles receipts for the first 
time since the 2950s. 

Despite the rescheduling of 
Yugoslavia's debt with the 
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Commentary by Our Economics Staff; data 
analysis by Financial Times Statistics Vnu. 

, charts and graphs by Financial Times Charts 

ECS I Department 
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For 15 consecutive months, no airline in Europe has been able to match our punctuality. And, we’re still the 
only one offering a complete Business Class service for the normal economy fare. No surcharge whatsoever 
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BUSINESSMAN'S DIARY 


UK TRADE FAIRS AND 
EXHIBITIONS 


Nov 1-3 

Blinds and Slimier; ’$3 (Kick* 
manswnrih <oyj3) TT-JCd2» 

St John’s ltolol. Solihull 

Nov !<3 

HriUMi Murine Trade Exlnhiiinn 
tWcy hriil i oy.Tj > 5451 i> 

Sundown Exhibition Centre. 

Surrey 

Nov 3. 4 

l.‘K Tax Cnuu^se and Exhibition 
— TAXKA1R (Hor&luitn 1(1403 1 

t unsrd Internal ional Centre \V6 
Nov 6-10 

International Domestic and 
Cunt met Textiles Exhibition— 
UACTEX 101-572 2121) 

NEt; Birmingham 

Nov 6-10 

Internal mnal Furniture Show 
(01-724 US51/2) 

NEC. Birmingham 

Nov 9-10 

The Northern Contract Flooring 
Exhibition (01-236 0911) 

Bolton 


Nov 10-13 
The USM Event f Brent 

Wood Essex (0277 ) 225452) 

MVm minster Exhibition Centre. 

Nov «.,« SW1 

Tunes and Sunday Times Busi- 
ness in Business Exhibition 
(01-729 U677) 

Belle Vue, Manchester 

Nov 14-16 

Convcynrex S3 (Uxbridge (0S95) 
oS4.tl/9 1 Harrogate 

Nov 14-17 

Fa*! Fnud Fair (01-643 8040) 

Brighton 

Nov 15-18 

Com pec Exhibition (01-643 8040) 

Olympia 

Nov 22-24 

Entertainment S3 (Eastbourne 

U1323) 37S43) 

Nov 28-Dee 1 

Health and Safety at Work 
Exhibition (01-6SS 77$S> 

Wembley Conference Centre 
Nov 30-Uec 4 

World Travel Market (01-643 
SrMO 1 Olympia 

Dev 5-8 

Hoyal Smilhficld Show and Agri 
cultural Machinery Exhibition 
(01-235 9315) Earls Court 


OVERSEAS TRADE FAIRS 


Current 

World Telecommunications Ex- 
hibition— TELCOM 1 CH-121S 

Grand Saconnvx, Geneva 1 until 
Nov 1 ) Geneva 

Nov 3-11 

Pan-Arab Fond Industry Exhibi- 
tion (01-636 5265) 

Sharjah. U.YE 

Nov S-ll 

llong Kong Machine Tools, Weld- 
ing and Metal Fabrication Ex- 
hibition (Solihull (021-705 
6707) Kong Kong 

Nov 8-12 

International Maritime Exhibi- 
tion— EUROPOKT (01-228 2SS0) 
Amsterdam 

Nov 13-17 

Arab Hnmc and Leisure Show 
<1)1-486 1951) Bahrain 


Nov 14-18 
Paris International Electronic 
Components Exhibition (01-439 
3964) 

Taris-Nord Exhibition Centre 
Nov 18-22 
ArabBuild *S4 — fourth Middle 
East Building and Construction 
Show and Conference (01-486 
1951 ) Bahrain 

Nov 22-24 
British Engineering Products and 
Services Exhibition (01-729 6077) 
Amsterdam 

Dec 4-7 

Eurnshtp S3 Conference and 
Exhibition (01-iSl 8439) 

Monaco 


Dec 5-10 
Internationa) Chemical Indus- 
tries Exhibition — INTERCHIMIE 
(01-139 3964) Parts 


BUSINESS 


AND MANAGEMENT 


CONFERENCES 


Nov 1 

IPS - ritl, gas and petrochemicals 
— Success in Exports Too! 
(Stamford (t)7K0> 56777) 

Britannic House, EC2 

Nov 1 

loiv Expansion through Iran- 

• lilMnt; (01-S39 1233) 

116 Pall Mall, SW1 

Nov 3-5 

t'liy of Swansea: Cities in tran- 
sition (Swansea (07w2) 5(1821) 

Swansea Guildhall 

Nov 4 

Men. id nock: Tlic one-minute 
manager U' 1-262 27.12) Brussels 
Not 7-9 

• GS Institute: Telecommunica- 
tions — the next Id years 
{Windsor (07535 i 5SS11) 

Tara Hotel. W8 

Nov 8 

St. in 1 land Hall Awciaiv<: Tlic 
I K economy in 1954 and 1985 
101-159 6054) 

Centre Point, WC1 

Nov 8. 9 

(j.ierif. llow Avmk: Cnnti-rlmry S3 
— bU'-mcs.-. nppuriuniiu-s in the 
energy industries (0126! 0403) 
Canterburv 

Nni 9 

HIM: roping with the impact of 
ivaior chance (Corby, N.irlhams, 
(051-631 4222) 

IntcrCenfiiiental Hotel. WL 


Nov 13-15 
Metal Bulletin: 4th international 
ferro-alloys conferone.- (01-330 
4311) Pittsburgh 

Nov 13-16 
FT Conference: The second 
Thatcher Government (01-621 
1355) 

Inter-Continental Hotel, W1 
Nov 15-17 

LitTe: Financial futures for 
banks (.01-623 0444) 

Strand Palace Hotel, WC2 

Nov 16 

Chatham House: new inter- 
national policies for information 
and communication (01-930 223S) 
Chatham House, SW1 

Nov 16 

Riba: How computer aided 
design will affect your office (01- 
617 5991 ) 66 Portland Place, Wl 
Nov 24 

Henley Centre: Forecasts of 
leisure time ariivities and spend- 
ing (01-353 99611 

Cumberland note!. Wl 

Nov 29-30 

IT Conference: World telecom- 
munications (01 621 1355) 

Royal Lancaster Hotel, W2 
Dec 1-2 

FT Conference: Venture capital 
financial forum (01-621 1355) 
InterContinental Hotel, Wl 
Dec 6-8 

CSP- Containerisation Asia I9S3 
(61 HO 3911) Hong Kong 

Dec 6-8 

FT Conference: World banking 
in 1984 (01-621 1355) 

InterCuotlncntal noteL Wl 


'•c/o.:,- urishitig to attend nmj of flu atone crn:ts is advised to 
(.•:.'l*o«e tfa* uruumtivs ro ensure that there has been no change 
m the licruifo pjiMisbcif. 


Financial Times Conferences 


THE SECOND THATCHER 


GOVERNMENT : THE ECONOMY, 
PRIVATISATION. THE CITY AND 
INDUSTRY 


London — November 15-16, 1983 


Tins eon Terence will allow serving Ministers to 
t-MKHiml their policies whil>t oxpusinj them to ihoir 
critics ami independent export observers. The 
privatisation of state-run activities will be a principal 
theme ami keynote addresses "ill be made by The 
IS: Hon Peter Walker. MP: The Rt Hon Norman 
Fowler. MP: The Ki Hon Tom King, MP; and Mr 
Kenneth Bilker, MP. 


Other speakers will include: Sir Nicholas Goodison; 
Mr li.iv Unfrocks. BL pie: Lord Erra of Horsham: Sir 
P.iviti ' NicoNon. MEP, BTR pie: The Rt Hon Mrs 
Miirlcv Williams: .Mr R A Morton. Guinness Peat 
Ci. sun', ami Mr Davit! Malcolm. Royal Insurance pic. 
'Hus important iwo-day went will be chaired by Sir 
Peter Carev. i»CB. former Permanent Secretary of 
it:.- Department of industry. Director of Morgan 
Grenfell Holding: ami Mr' Ian Fraser, CBE. MC. 
Chairman of Laswrd Brothers. 


WORLD TELECOMMUNICATIONS 
CONFERENCE 


London — November 29-30, 1983 


Ths meeting has an must and ins list of speakers. 

Yixvunt I.hiw^imn will give u major address. 


The v« ui Terence will also include pa} vis by such 
lii-iiiuunilifNl industry tiaures as Mr James Olson, 
Mr K.i>p.ir Ct>>;tni. Mr Usikaan Ledin and Mr Georges 
IV: bero. m. 


Subjects selected fur disciissiun "ill highlight the 


rnor-:i*!iN opportunities that the emerging electronic 
tnforni.il ton ago offers to leloeomiminieatiims 
,.jrriris. their customers and eouipment manufac* 
tutors. 


.Ill t-i.-i^a.'v.v** shmli .V U(i'i;o.ss«’(I fo; 

The Financial Times Limited 
( onfereuce Organisation 
Minster House. Arthur Street 
l.mtdon EC4R PAX 


T*-| : 1553 (21-hour answering service) 

Trb*\: 27547 ITlUN’i' (■ Cables: FlNt’UNF LONDON 


UK NEWS 


Laker halts sale of 
Skytrain Holidays 


BY LYNTON MeLAIN 


SKYTRAIN HOLIDAYS, the com- 
pany set up last year by Sir Freddie 
Laker with the backing of Lonrho, 
the international conglomerate, has 
stopped selling package holidays. 

Sir Freddie launched the compa- 
ny after the collapse of Laker Air- 
ways. which went into liquidation 
with a shortfall to creditors of some 

£80ol 

Mr John Jones, general manager 
of the company, said yesterday that 
Skytrain Holidays had “no bro- 
chures with any current holidays 
available.” Sir Freddie was abroad 
and not available for comment and 
Mr Jones' statement was the closest 
the company eamg to admitting 
that it had ceased trading after a 
weekend of rumour. 

Holders or potential customers of 
Skytrain Holidays were told to tele- 
phone the company this week to 
find out the status of their p ackag e 
holidays. 

• It was exactly a year ago that the 
Association of British Travel 
Agents, meeting in Cannes, decided 
that it would not admit Sir Fred- 
die's Skytrain Holidays to member- 
ship and thus his tours could not be 
sold through normal travel agency 
outlets, Arthur Sandies writes. 



Sir Freddie Laker 


This week the British travel in- 
dustry gathers again, in Palma, Ma- 
jorca, and the latest incidents in the 
Laker story will get only passing 
notice. The industry has bigger wor- 
ries these days. 

The big package tour companies, 
an elite group which Sir Freddie 
aspired to rejoin, are currently 
locked in a blood-letting price war 
making the stakes for any new and 
ambitious entrant worryingly high 
Consumers, their confidence rocked 
considerably by the Laker Airways 
collapse and today's general mood 
of economic uncertainty, have been 
homing in on the big brand names 
to the apparent concern of smaller 
companies. 


THIS NOTICE DOES NOT CONSTITUTE AN OFFER FOR SAl£ AND THE 
STOCKS LISTED BELOW ARE NOT AVAILABLE FOR PURCHASE DIRECT 
FROM THE BANK OF ENGLAND OFFICIAL DEALINGS IN THE STOCKS ON 
THE STOCK EXCHANGE ARE EXPECTED TO COMMENCE ON 
MONDAY, 31 si OCTOBER. 1383 


ISSUES OF GOVERNMENT STOCK 


The Bank of England announces that Her Majesty's Treasury he* created 
on Mill Octobor 1383. and has issued <o The Bank, additional amounts, as 
indicated, ol each ol the Stocks listed below: 


£100 million 3 per cent TREASURY STOCK, 1986 
£150 million 2J per cent EXCHEQUER STOCK, 1987 


The (trice paid by the Bank on issue was in each case the middle market 
closing price ol the relevant Stock on 28lh October 1983 as COrtili6d by 
the Governmeni Broker. 


In each case, the amount Issued on 28 ih October 1983 represents a further 
tranche of the relevant Stock, ranking in all respects pan passu with that 
Stock end subject to the terms and conditions of tis prospectus, save as 
to the particulars therein which related solely to the initial sale of tho 
Slock. Copies of the prospectuses for the Stocks listed above, dated 
27th February 1&8I and 30th December 1982 respectively, may be obtained 
ai the Bank of England, New Issues. Walling Street. London EC4M 9AA. 


Application has been made to the Council of The Stock Exchange for each 
further tranche ol stock to be admitted to the Official List. 


The Stocks ere repayable at par, and interest Is payable half-yearly, on 
■he dates shown below: 


Sr or* 

3 per cent Treasury 
Slock. 1968 
2‘, per cent Exchequer 
Stock. 1987 


Redemption date 
19th May 1906 


24th February 1987 


interest payment dates 
ISih May 
19th Novambar 
24th February 
24th August 


The further tranche of 2 1 , per cant Exchequer Stock. 1987 will rank (c-r a 
full six months' interest on 24ch February 1984. Dealings In the further 
tranche of 3 per cent Treasury Stock. IMS for settlement prior to 19th 
November 1983 will, in common with the existing Stock, be effected on 
an ex-dividand basis. 


BANK OF ENGLAND 
LONDON 

28rft October 1983 


BASE LENDING RATES 


A.B.N. Bank 9 % ■Hambros Bank 9 % 


Allied Irish Bank 9 % 

Amro Bank 9 % 

Henry Ansbacher S % 

Arbulhnot Latham ... S % 

Armco Trust Ltd 9 % 

Associates Cap. Corp. 9j% 

Banco de Bilbao 9 % 

Bank Hapoalim BM ... 9 % 

BCCI 9 % 

Bank of Ireland 9 % 

Bank Leumi (UK) pic 9 % 

Bank of Cyprus 9 % 

Bank of Scotland D9 % 

Banque Beige Lid. ... 9 % 

Banque du Rhone 10 % 

Barclays Bank 9 % 

Beneficial Trust Ltd.... 10 % 
Bremar Holdings Ltd. 9 % 
Brit. Bank of Mid. East 9 % 

(Brown Shipley 9}% 

CL Bank Nederland ... 9 % 
Canada Perm't Trust 10 % 
Castle Court Trust Ltd. 9*% 

Cayser Ltd 9 

Cedar Holdings IQ % 

■ Charterhouse Japhet ... 9 % 

Choulartons 101 % 

Citibank Savings fllOJ*?, 

Clydesdale Bank 9 % 

C. E. Coales 9j% 

Comm. Bk. of N. East 9 % 
Consolidated Credits.. - 

Co-operative Bank 4 

The Cyprus Popular Bk. 

Dunbar & Co. Ltd. 9 

Duncan Lawrie 9 

E. T. Trust 91 

Exeter Trust Ltd 10 ^ 

First Nat. Fin. Corp. llJtfc 
First Nat. Secs. Ltd. 11 

Robert Fraser 10 % 

Gnndlays Bank t 9 % 

I Guinness Mahon ...... 9 % 


91% 
9 % 
9 % 


Heritable & Gen. Trust 9 % 

■ Hill Samuel $ 9 % 

C. Hoare & Co t 9 % 

Hongkong & Shanghai 9 % 
Kingsoorih Trust Ltd. 10 % 

Knowsley & Co. Ltd. ... 9}% 

Lloyds Bank 9 % 

Mallinhal! Limited ... 9 % 
Edward Manson & Co. 10*% 
Meghraj 2nd Sons Ltd. 9 % 
Midland Bank 9 % 

■ Morgan Grenfell 9 % 

National Bk. of Kuwait 9 % 
National Girobank ... 9 if, 
National Westminster 9 % 

Norwich Gen. TsL 9 % 

R. Raphael & Sons ... 9 % 
P. S. Refson & Co. ... 9 % 
Roxburghe Guarantee 9*% 
Royal Trust Co. Canada 
Standard Chartered ... 

Trade Dev. Bank 

TCB 

Trustee Savings Bank 
United Bank of Kuwait 
United Mizrahi Bank... 
Volkskas IntnI. Ltd. ... 
Westpac Banking Corp. 
Whileaway LaidJaw ... 
Williams & Glyn's ... 
Winlrust Secs. Ltd. ... 
Yorkshire Bank 

■ Membeis ol lha Accepting House* 
Committee. 

■ 7-day deposits S 5“i, 1- month 

5.75“.;. Short-term £8.000/12 
months. 8.1*/.. 

t 7-day deposits on sums of: under 
£10.000 5V'. . £10.000 ud 10 £50.000 
6>,%. £50.000 and over 7S*;. 
t Call deposits £1.000 and over 
|! 21 -day deposits over £1,000 Pi’/.. 
§ Demand deposits 5V-'- 
1 Mortgage base rate. 

£? Money Market Cheque Account" 
B. 90%. Effective annual rate— 
9.27'... 


9 % 
9 % 
9 "ft 
9 % 
9 % 
9 *>6 
9 % 
9 % 
9 °-n 
94% 
9 % 
9 % 

9 % 



It cuts as easily 

through your company )s 

travel costs 


asitdoes 
then 



To call British Rail’s new charge card. 
Travel Key; an essential aid to company travel 
is an understatement. 

For one thing, there are the valuable . 
discounts. ■ " . . 

5% off rail travel if you purchase a card 
before the end of this year (excluding season 
tickets). 25% off sleeper supplements. 10% off 
trainrestaurants. 10% offhotel accommodation. 
15% off Godfrey Davis Europcar National 
Tariff. Then there’s the paperwork. Or rather, 
there isn’t. 

Your company receives just one state- 
ment per card each month. 

One payment settles alL 

And finally, if you wish to take advan- 
tage of them, there are a whole range of 
incentives for vour executives. 


Like two first dass tickets for weekend 
rail travel for £300 spent. 

All the way up to a Weekend Break in 
Paris or Amsterdam for two, for £1400 spent. 

The cost of aTravel Key Card? Just 
£12.50 per annum for the first named card, 
with reductions on five or more. 

Add all these benefits to the train’s many 
business travel advantages, and you might as 
well forget about alternatives. 

Rail Accredited travel agents accept the 
Travel Key Card for payment and have full 
details of die scheme; or just pick up the 
phone dial 100 and ask for Freephone 2799 
(during normal office hours). 


. •• f 
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This is the age of the train 
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Product quality can’t be ‘inspected in’. It has to be 
built in. Before it can be built in, it has to be designed in. 

And before you design it you have to know the 
customer^ needs. 

WMchgoestoshowthat,howeverimportanttheyare, 
your quality controllersarebyno means the onfypeopleyou 
can afford to rely on for qual% 

Each and every worker can play a vital part in 
producing a qualify product 

This commitment canonlyspringfiem the top.Prom 
the Chairman, Chief Executive or Managing Director 

Infect, fiomyou. 

With successful ‘management’ of quality you’ll be in 
a better position to counter increasingly fierce world 
competition. 

Competition that in marry cases has a very clear 
understanding of what quality really means: the right 
product at the right price; made to consistently high 
manufacturing standards; backed by an efficient after- 
sales service and a programme of continuous product 
improvement based on customer feedback. 

Ifyou feel your managers could do with some extra 
input on quality, sendfor our descriptive brochures which 
putforwaxd the case for quality and suggestways in which 
it can be achieved. These will give them a better 
insight into how other British companies got their 
quality right 

Telephone 01-215 4154, or write 
totheDepartmentof Trade andlndustry 
SQPU(FT2), 20 Victoria Street, ^ 

London SW1H ONE ^ 
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UK NEWS 


Tebbit to 
press idea 
of ‘flexible 
wages’ 

By Our Industrial Editor 


THE GOVERNMENT has given a 
strong indication that it will act 
In lower wages in regions ol high 
unemployment in an effort to 
create more jobs. 

A confidential paper from Mr 
Norman Tebbit, Trade and In- 
dustry Secretary, to a meeting 
this week of the National Eco- 
nomic Development Council 
(NEDQ cl aims that wage levels 
which are incompatible with the 
demand for labour create unem- 
ployment and that "wage flexi- 
bility ... could and should be in- 
creased." 

However, Mr Tebbit’ s docu 
raent, the first he wtQ present to 
the NEDC, does point up the 
likely directions to be taken. 

Employment is recognised as 
the key issue in regional policy. 
The paper says (hat a policy’s 
“main aim must be to reduce re- 
gional disparities in employment 
opportunities by improving the 
performance of the regional 
economies, without causing net 
harm to that of the national 
economy or merely transferring 
problems at the taxpapers’ ex- 
pense." 

The need to "adjust" pay in the 
depressed regions is placed firm- 
ly within this context 


Worries grow 
over Nissan 
car plant plan 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


FEARS ARE growing within the 
UK motor components industry 
that Nissan of Japan has scaled 
down its proposals for a car plant in 
Britain to such an extent that they 
w»U not be acceptable to the British 
Government 

A view which is gaining weight is 
that the Japanese group hopes to be 
able to drop the scheme without 
any loss of face. It would be able to 
put the blame for the breakdown in 
negotiations on the UK Govern- 
ment 

However, indications from White- 
hall are that negotiations are head- 
ing in the right direction, although 
they have not yet reached the final 
stages. 

It was also being pointed out that 
Nissan could not drop the venture 
without bringing some discredit on 
itself in view of the hopes it raised 
in Britain when it announced a 
feasibility study for the project as 
long ago as January 1981. 

At that time Nissan said it want- 
ed a plant capable of producing 
200,000 cars a year, plus an engine 
manufacturing facility. The cost 
was estimated at about £20Gm. 

The Japanese group said that up 
to 5,000 jobs would be created at the 
plant, which it wanted to come on 
stream at the end of 1964. 


It agreed to start with a 60 per 
cent European content in the cars 
and to lift this as quickly as possible 
to 80 per cent The UK Government 
had insisted on these terms. It is 
now understood, however, that Nis- 
san is proposing to start with purely 
an assembly operation for 50,000 
cars a year, with a European con- 
tent as low as 30 per cent 

Only if European market condi- 
tions proved favourable would Nis- 
san increase output and local con- 
tent to 200,000 and 80 per cent by 
the end of the 1980s. 

The UK Government would fund 
35 to 50 per cent of the project 
through various grants and might 
not believe the money well spent 
for the 1,000 to 1,500 jobs which 
would be created in the initial 
stages because there would be noth- 
ing in the scheme for Britain's 
hard-pressed component manufac- 
turers. 

So, the severe pruning of the UK 
project necessary to win the grudg- 
ing approval of Nissan’s chairman, 
Mr Katsuji Kawamata - who 
dropped his opposition a week ago - 
might well cause the UK Govern- 
ment to back away. 

Volvo UK profit. Page 12 


Shore may take dual shadow post 


BY MARGARET VAN HATTEM, PARLIAMENTARY CORRESPONDENT 


MR NEIL KINNOCK, the Labour 
leader, appears to have overcome 
the main obstacle in forming his 
Shadow Cabinet by persuading Mr 
IVtcr Shore to accept the combined 
tvs' is of trade and industry spokes- 
man. us “shadow” to Mr Norman 
Tohbu. and shadow Leader of the 
Houv\ 


That opens the way for him to ap- 
point Mr Roy Hattersley as Shadow 
Chancellor and Mr Gerald Kauf- 
man to the home affairs portfolio. 

Other shadow appointments, due 
to be announced later today, are ex- 
pected to include Mr Denis Healey, 
foreign affairs; Mr John Smith, em- 
ployment ; Mr John Silkin, defence; 


and Dr John Cunningham, environ- 
ment. 

Mr Kinnock appears to have suc- 
ceeded In his first principal task: to 
allocate jobs without provoking a 
public row or resignations. But the 
appointments are bound to provoke 
some criticism. 


Japan Air Lines 
are taking onnew executives 

everyday. 


'J Frulay 


Heathrow-* Anchorage — Tuki'o — Osaka j Saturday 



\Sunduv 


.* Monthly 


Tuesday 


JjVfrihrtJiV — Am-horogy. — Tokyo — Osaka 


I lea throw — Anchorage — Toki 'o - Osa ka 


Heathrow —Moscow -Tokyo— Osaka 


Hca throw - Anchorage — Tokyo - Osaka. 


HJv inesdew ! Heathrow— Anchorage —Ibkya — Osaka 


Sunday 


Monday 


Tuesday 


Wednesday 


Thursday ■ 


Thursday Heathrow ‘ ~~ n ‘ok\o — Osaka j t nday 


Which day would be the most 
coii'.rmentfori'ou to fly tojapan? 

Fly Japan /Ur Lines and you can 
takt\\vur pick. 

Because nr fly from London civry 
oV day on one of our n»t> routes — 
n'u Afosroir or the i'olar route. 

1 1 ’hii 7m vr day you choose and 
n hichei rr route \ ou travel,} ou 'll enjoy 
the hospitality care and attention to 
detail that have given Japan Air Lines 
its worldwide reputation for excellence. 


AC lights between Tokyo and Osaka require a change ol <w craft 

For farther information contact 
your local Havel Agent. 



T he longer the flight, the 
more the details matter 

japan air Tones 


Plea in CBI for policies of recovery 


BY JOHN LLOYD, INDUSTRIAL EDITOR 


UNUSUALLY SHARP criticism of 
government economic policies will 
surface next week among Britain's 
business leaders. 

Attacks on the handling of the 
economy and demands for in- 
creased public investment - espe- 
cially in capita! projects - will be 
heard in resolutions at the Confed- 
eration of British Industry's (CBI) 
annual conference in Glasgow. 

Sir Terence Beckett, the CBrs di- 
rector general, is expected to shape 
these into a plea for more coherent 
medium -term and long-term objec- 


tives, and to mirror the confusion 
his members appear to feel over 
present government policy. 

Interest being shown in the con- 
ference, indicates that this CBI an- 
nual forum, its seventh, is begin- 
ning to take on aspects of a real pol- 
icy-making occasion. The tone of 
many of the resolutions makes it 
dear that it will also be a further 
source of criticism for a Govern- 
ment which presently has more 
than its share of critics. 

The hardest-hitting resolution 


comes from the CBFs West Wales 
area committee, which is “appalled 
that after four years in office, the 
Government has done little to en- 
courage economic recovery and 
urges it to introduce policies to help 
industry by stimulating real 
growth." 

The CBTs Avon committee is only 
marginally less harsh when it criti- 
cises tbe Government's “essentially 
monetarist” policies for “inhibiting 
tbe process of wealth creation.” 
like other CBI councils and compa- 
nies, Avon calls for greater “flexibil- 


ity" in industrial, financial and fis- 
cal policies. 

The West Midlands council calls 
on the Government “to pursue the 
long-term objective that manufac- 
turing becomes a more profitable 
mid attractive investment," while 
tbe CBTs economic and financial 
policy committee asks the Govern- 
ment to “give greater emphasis to 
seeking ways to stimulate demand 
without increasing inflation.” 

Inroads made by importers at- 
tract resolutions which urge the 
Government to police excessive or 


unfair imports, while tbe Footwear 
Manufacturers' Federation calls on 
the rules of free trade to change. 

• The Government would probably 
lower interest rates and perhaps 
permit some overshooting of mone- 
tary targets if the recovery ap- 
peared to be faltering, Mr Gordon 
Pepper, the economist and stock- 
broker with the broking firm. 
Greenwells, says in an article today 
in Tbe Director, the magazine of 
the Institute of Directors. 

London Business School 
forecast. Page 11 


NCR 

INTER-KNOWLEDCE 
MEANS FINANCIAL 
SYSTEMS ACCEPTED IN 
127 COUNTRIES AROUND 

THE WORLD. 

We believe it takes more than computer expertise to create 
successful financial systems. 

It takes computer people with an in- depth knowledge of 
each business sector they serve. Many of our key personnel, for 
example, have many years of actual banking experience. 

NCR call this Inter-Knowledge. 

It means we understand that financial institutions need 
computer systems designed and developed specifically for them. 

And those systems must be supported by worldwide 
capability. 

NCR operate in more countries than any other compu ter 
company. To be exact, 127 countries. 

So wherever in the ..... 

worldyourcompanyhas fflfi 


offices, you can be certain \ 
of finding a kindred \ 

financial spirit 







Indispensable to the 
decision-making process. 

Please contact me with full details of NCR Financial Systems. 

Send to: R Evans Esq^ NCR limited, 

Financial Systems Division, 206 Marylebone Road, London NW1 6LY 
Or telephone your request by calling 01-388 8366. 

Name: Title: 

Company Address: 



C R 


FT 186H 


FINANCIAL SYSTEMS DIVISION 



More time in the office with Ran Am's 

7pm NewYbric flight. 

If you want more time in the office before leaving for New York, 
take Pan Am's 7pm flight. It's the last New York flight of the day. 

Spacious 747 SP from Heathrow. Arriving JFK at 9.45pm. 

First and Clipper® Gass passengers can book a free limousine into Manhattan. 

Call your Travel Agent or Pan Am. 

Pan Am.Ybu Can't Beat The Experience: 
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BEDFORD MEANS A NEW LOW-PRICE 
ASTRA VAN. 



Anew Fleet 
version of the hugely; 
successful Astra 
van for just 
£3832* 

Ihu still get 
front-whed-drive, 
front disc braises, coil 



m 


*er 




round and anti-roll 

bars front and rear- so it handles impeccably. 

It’s also cheap to run-on 2-star petrol with a new low compression L3 litre 
engine. And there’s a 1,6 litre diesel option for only £388 extra With 64 emit of 
space, easy access tailgate and tough vinyl seats, here'savah that can really take 
the rough With the Smooth. . •Ea^ilng^mimbcr^oanddd^ 


BEDFORD MEANS A SPECIALLY EQUIPPED 
CFAT THE PRICE OF AN ORDINARY VAN. 


Heres a very special 1-ton van 
at a very special price. 

Just £5 263* buys you the 
Bedford CF 250 Special with 
silver and grey paint job, 
special doth trim, radio/ 
cassette player halogen 
headlamps, sun root twin 
passenger seat and twdve 
other significant refine- 
ments. Hus special leasing. . 
facilities and free second 
year warranty An exceptional 
package that makes this the best 
equipped, best value CFever 

•Excluding \K£ number plates and delivery 





PJ’-AV' 




Bedford CF Special 
g l vcfryou bo m uch m o re. 


BEDFORD MEANS UP TO 20% DIESEL 
SAVINGS WITH TL TURBOS. 


Bedford’s experience in 
turbo diesels from 3,6 litres 
upwards offers two veiybig 
advantages to the middle- 
weight truck operator: 

An increase in power 
and torque of about athird 
over the naturally aspirated 
~ means you can 






BEDFORD MEANS HEAVIER DUTY TLs 
AT MEDIUM DUTY PRICES. 


r 



BEDFORD 






TL 24 tonne 


BEDFORD MEANS RECORD BREAKING 
ECONOMY FROM TM WITH CUMMINS 
ENGINE. 




wr .. # . f $ ' 

_ r- : r r . ■ "" 



; ifr. 


OCCII r i ta □ 






BEDFORD MEANS BETTER VALUE IN 
COACHES. 




-i 




,nE 


K-'i'VW 






WtitfriA iConhmr 
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V. 


hflation rate forecast 
o touch 5% low point 


I\ DV increaM* in economic 

si a rate of about 2 to 2!~ 
'nl a year tor the next two 
is forecast b,v the London 
5S School's (LES) Centre for 
Forecast! m m its latest 
published today. 

Bflcsis that the inflation rate, 
t«iuvd by the annual perren- 
hange in consumer prices, 
ach a low point of 5 per cent 
last three months of this 

consumer price index gives a 
different picture of infla- 
the more widely known 
index because it does 
the effect of mortgage 
payments. However, it is 
red by some economists to 
ter picture of the underty- 
of inflation. 

next year onwards the busi- 
1 expects a steady but 
rise in the inflation rate to 
ual rate of fife per cent in the 
hall of 1985 and 7& per cent 


London Business 
School expects 
a steady rise in 
economic activity. 
Max Wilkinson 
reports 


The annual rate of growth of av- 
erage earnings in mam if n»t 11 rin g is 
expected to fall to just under 6.9 per 
cent by the end of this year, with a 
further slight fall to 6.3 per cent by 
the end of next year. After that, 
however, the rate is expected to 
rise, reaching a plateau of 7% per 
cent in 1986 and 1967. 

On tiie other hand, the rise in 
earnings is forecast to be offset by 
further productivity gains in manu- 
facturing industry after an im- 
provement of 5 per cent in 1962 and 
an expected increase of per cent 
this year. But the rate of increase in 


productivity is expected to tail off 
towards the end of the forecasting 

period in 1987. 

The large increase in manufac- 
turing productivity this year and 
next is expected to enable manufac- 
turers to hold down the rise in wage 
costs as a proportion of their output 
to very low figures. In 1983, the LBS 
expects the rise in labour costs per 
unit of output to be only 1.1 per cent 
with a rise of only 1.7 per cent next 
year and 2JJ per cent in 1965. 

This boost to industrial competi- 
tiveness is expected to tail off in 
1986, however, and by 1967 labour 
costs per unit of output are expect- 
ed once more to be rising nearly as 
fast as prices generally. 

Tbe school says that the present 
recovery has depended very much 
on an increase in consumers' ex- 
penditure. This in turn is traced to 
the effect of a decelerating inflation 
rate, which it believes has in- 
creased consumers’ confidence so 
that they have reduced their net 
savings and spent a higher propor- 
tion of their income. 


ift in taxation burden urged 


STANTIAL shift from direct 
vet taxation, a cut in the bur- 
taxes and costs borne by in- 
and a continuation of tight 
jl policies are recommended 
London Business School as 
st way to reduce unemploy- 

ys large expansions of de- 
ni the economy in 1972-73 
uin in 1978-79 had only a mi- 
pact on unemployment (ro- 
il by 250.000 in the first case 
100.000 in the second). The 
gains in employment were 


quickly dissipated as inflation rose 
rapidly after each attempt to ex- 
pand the economy. 

An explanation for the long-term 1 
rise in unemployment was that all 
of industry’s major costs had risen 
at a faster rate than output 

Since inescapable costs had risen 
faster than revenues, the article 
says: "To stay in business, manufac- 
turers have had to reduce the cost 
element over which they had great- 
est control namely the number of 
employees.” 

The Government is advised that a 


strategy for cutting interest rates 
and hoping that people will price 
themselves bade into jobs will not 
be enough to secure an adequate 
fall in unemployment during the 
term of the present Government 
A fiscal strategy would be needed 
to shift the burden of taxes from 
producers to consumers. Cuts in 
public spending might help to re- 
duce taxes on companies, but the 
article adds: "The only realistic way 
of funding such a reduction is to in- 
crease taxes on expenditure, prefer- 
ably through value added tax.’ 


‘Who ma 

sterminds 

wildings 

and hates 

wasting 

energy? ” 


l-'A-Mincrva arc already the acknowledged 
rs m Mrcurity and fire protection. Now me 
a unite of complete building management 

ns, ton. 

Ticy incorporate intruder and fire protection, 
dvjncird controls designed to cut your energy 
imp! um Every system is in computer contact 
out- ot our nine central mji ions sited 
ghoul the count ly. 

i a pi cJc ter mined time at night the system 

" i! AFA-Minerva Limited 

U nntatUv tin wvrtd'ft IWU «*««• wcw*v company 

- V 11 J V«,,j . Ir.l i, •* .1 ti.iJiBW 

■ ■ -|_J ) I*. UM 4AD lr: >.1 l<s; ■**.** 1rlP» 981*916. 

if limit A 1 nOftN I Ml tumrmr. 


takes over — making sure the building is locked, 
switching on intruder and fire alarms and 
switching off power, heating, air-conditioning, 
lighting. The moment anything unroward 
happens, it comes up on our vDUs at central 
control. And wc take action. Post the coupon and 
we’ll tell you a lot more. 


r tell me marc about fsbme 
Minors a build inp Company.. 
Krmrnt *ymctm ana 
» iit£% I van make. AddfC&S — - — 



FT1 


Phone , 

Post in: AFA Minerva Umhad. Secwity House. Grosvanor Road, Twickenham TW1 4AB. 



than any other flight 


Now, a new standard of luxury takes off for 
Florida five times a week from Gatwick. 

This newly improved Air Florida service has 
connecting flights from Amsterdam, Brussels, Dussel- 
dorf and Frankfurr with ‘tarmac transfers’ caking just a 
few minutes. 

In Business Class, you'll discover a new standard 
of luxury with gourmet meals, wide. First Class style 
seats and exceptionally attentive service. 

When you fly first or Business Gass transatlantic 
with Air Florida we’ll fly you from Florida to New York 
or any other destination on our East Coast network for 
justS 1-00. 

Whichever standard of luxury you choose, you 
can pay for it with the American Express Card. lt% die 
onlv card you really need to carry — don’t leave home 
without it! Plan your business trip with the comforting 


reassurance that the Card will pay for practically all 
expenses on your trip — hotel accommodation, 
restaurants, car rental, even excess baggage costs! 
Purchase your ticket on the American Express Card 
and, at no extra cost, you automatically receive up to 
$75,000 Travel Accident Insurance.* 

If you are nor yet enjoying the 
benefits of Cardmembership, pick up an 
application form where you see this sign. 

If you’re going to die USA, fly 
Florida Express. Pay American Express. 

oFairflarida 

FLORIDA’S OWN AIRLINE- — 

‘Insurance offered through American Express and subject to conditions of coier. 



■tow r SHOULD BE ABLE TO TALK TO A C OMPUTER !N\ 




Some people think the way computers “think: Logically. One 
step at a time 

Unfortunately many of our most inventive and valuable minds 

do not 

Enstein formulated the General Theory of Relativity “in a vision.” 
he said. And filled in the logic later 

. . Visual/ conceptual, and intuitive thinkers often have trouble 
translating theirthoughts into the “unnatural” languages computers 
understand The very ways of seeing that make their thinking unique 
are all too easily lost ■ 

What's needed is a system that extends the natural human 
thought process, not inhibits it 

Thatswhy Sperrycreated the revolutionary MAPPER "-'inform- 
ation managementsystem. 

Strictly speaking, it's not a computer language at all. Its a care- 
fully designed set of instructions in plain English, with all the flexibility of 
a child’s set of building blocks. 

With a little practice, even non-computer people can converse 
withthecomputer. Dotheirown processing. Perform “what if scenarios. 
Automateany portion of theirwork they want 

The result? The power of the computer has become 
available to all. No matter what language they think in. 

Breakthroughs like the MAPPER"-' system may not happen 
every day. But we know why they happen at Sperry By using our 
unique ability to listen to identify the true nature of a problem, we can 
devise a total system that solves it 


^SFER^V 


WE UNDERSTAND HOW IMPORTANT IT i$ TO USTEft 

To find out more about Sperry and what we can do for you write to Sperry Ltd. 
Dept FT3, Stonebridge Park, N. Circular Road, London NW 10 8LS. 
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These Debentures have been sold. This announcement appears as a matter of recant out/. 



DAI-ICHI KANGYO BANK NEDERLAND N.V. 

(incorporated with limited liability in The Netherlands) 

US$100,000,000 

12 1/4 % Guaranteed Notes Due 1990 

Unconditionally and irrevocably guaranteed, as to payment 
of principal and interest, by 

THE DAI-ICHI KANGYO BANK, LIMITED 


DA1-1CH1 KANGYO INTERNA TIONAL LIMITED BANQUE PARIBAS 

MERRILL L YNCH CAPITAL MARKETS 

ALGEMENEBANKNEDERLANDN. V. BANK OF AMERICA INTERNATIONAL LIMITED 

BANQUE NA NONA LEDE PARIS CHASE MANHATTAN CAPITAL MARKETS CROUP 

CITICORP CAPITAL MARKETS CROUP CREDIT SUISSE FIRST BOSTON LIMITED 

DA1WA EUROPE LIMITED DEUTSCHE BANK AKTIENGESELLSCHAFT DRESDNER BANK AKTIENGESELLSCHAFT 
MANUFACTURERS HANOVER LIMITED MORGAN GUARANTY LTD 

MORGAN STANLEY INTERNA TIONAL NIPPON KANGYO KAKUMARU (EUROPE) LIMITED 

NOMURA INTERNA TIONAL LIMITED ORION ROYAL BANK LIMITED 

J. HENRY SCHRODER WAGC&CO. LIMITED SOCJ£t£g£N£RALE DE BASQUE SA. 

SWISS BANK CORPORATION INTERNATIONAL LIMITED UNION BANK OF SWITZERLAND (SECURITIES) LIMITED 

S. G. WARBURG A CO. LTD. YAMAICH1 INTERNA TIONAL (EUROPE) LIMITED 

Abu Dhabi Investment Company Alahli Bank of Kuwait (K.S.C.) Af-Mai Group Amro International Limited 

Arab Banking Corporation (ABC) Banco Commercial* Indiana Banco del Got tarda Banque Frangaisedu Commerce Exttrieur 

Banque Generale du Luxembourg S-A. Banque Indosuez Banque Internationale d Luxembourg S. A. Banque de Paris etdesPaysBas (Suisse) SJ4. 
Banque Popukdre Suisse S->L Luxembourg Banque del' Union Enropdenne Banque Worms Bank Brussel Lambert S.V. 

Bankers Trust International Limited Bank far Cemein wirtschqft A ktiengesellschaft Bank GutzwiBer. Kurz. Bungener (Overseas! Limited 

Bank Leu International Ltd. BankMeesAHopeN.V. Bank of Tokyo International Limited Banda;.* Group 

Baring Brothers & Co.. Limited Bayeriscke Landesbank Girosentrale Bayerbsche Vareimbank AktiengeseOschoft . Bergen Bank A fS 

Berliner Handels- und Frankfurter Bank Biyth Eastman Paine Webber International Limited B.S.I. Underwriters Limited 

Caissedes Depots et Consignations Chemical Bank International Group Cl BC Limited Commerzbank AktiengeseUschaft 

Com mental lUinats Capital Markets Group Copenhagen HandehbmkA/S County Bank Limited CrbSt Agncote CntEtanstah-Bcrdnatin 
Credit Commercial de France Credit Industrie! et Commercial CNtBt Lyomuns Credit du Sard 

Dai-ichi Kangyo Finance (Hong Kong) Limited Den Danske Bank of 1S7J Aktiese h k a b Dean Witter Reynolds Overseas Limited 

DO BANK Deutsche Genossenschqftsbank Dillon. Read Overseas Corporation Dominion Securities Ames Limned 

DrexH Burnham Lambert Incorporated EnskUd a Securities Skatufinaviska Enskilda Lumted European Banking Company Limned 

First Chicago Limited Fuji International Finance Limited Cirozentrale und Bank derdsterrekhachen Sparkassen Aktiengesellschaft 

Goldman Sachs International Corp. Hambros Bank Limited HU! Samuel & Co. Limited E-F. Hutton and Co. (London) Limited 

IBJ International Limited The Industrial Bank of Kuwait KJS.C. Kansatla-Osake-Pankki Kidder. Peabody International Limited 

Kleinwort. Benson Limited Kredietbank S~A. Luxembourgeoise Kuwait Foreign Trading Contracting & Investment Co. 5.A.K. 

Kuwait International Investment Co. s.aJc. Kuwait Investment Company (SA.K.) Lazard Brothers A Co.. Lmuted 

Lehman Brothers Kuhn Loeb International. Etc. Lloyds Bank International Limited London A Continental Bankers Lunatd 

LTCB International Limited McLeod Young Weir International Limited Mitsubishi Bank (EaeapeJ SJl. 

Mitsubishi Trust & Banking Corporation (Europe) S.A. Mitsui Finance Europe Limited Samaei Montagu A Co. Limited 

Morgan Grenfell & Co. Limited New Japan Securities Europe Limited The Nikko Securities Co^ (Europe) Ltd. Nippon European Bank SJL 
Den norske Creditbank Pierson. Hddring A Pierson N.V. Postipankki PradentiaLBache Securities 

Rabobank Nederland N.M. Rothschild A Sons Limited Salomon Blathers International Sanwa Bank (Underwriters) Limited 

Sanyo International Limited Sarasin International Securities Limited Smith Barney. Harris Upham A Co. Incorporated Soaeti Genfnde 
Sumitomo Finance International Svenska Handehbanken Group The Tmyo Kobe Bank (Luxembourg) SJl. Tokm International Lumted 
Verrim- imd Westbtmk AiaiengeseUschaJt West deutxhe Landesbank GirozaUnde Wood Gundy Limited YesudaTnat Europe Limited fYTE LTD) 


NEW ISSUE 



This announcement appears as tt matter of record only. 

BFCE 

BANQUE FRANCAISE 
DU COMMERCE EXTERIEUR 

¥20,000,000,000 

7.8% Guaranteed Yen Bonds No. 4 (1983) 

Guaranteed by . 

The Republic of France 


Daiwa Securities Co. Ltd. 


The Nomura Securities Co., Ltd. The Nikko Securities Co., Ltd. Vamaichi Securities Company, 

Limited 


The Nippon Kangyo Kakumaru Securities Co., Ltd. 


Sanyo Securities Co., Ltd. 

Merrill Lynch Securities Company, 

7W.iv Bfauth 

Osakaya Securities Co., Ltd. 
Yamatane Securities Co., Ltd. 
Bache Securities (Japan) Ltd., 

ThAyo Braliih 

Marusan Securities Co., Ltd. 

The Kaisei Securities Co., Ltd. 
Mito Securities Co., Ltd. 

The Toko Securities Co., Ltd. 
Utsumiya Securities Co., Ltd. 

The Chiyoda Securities Co., Ltd. 
The Nippon Securities Co., Ltd. 
Jardine Fleming (Securities) Ltd., 

Tokyo Bron.h 

Daito Securities Co., Ltd. 

Banque Nationale de Paris 
Credit Suisse First Boston Limited 
Manufacturers Hanover Limited 
Societe Generale de Banque S.A. 


Wako Securities Co., Ltd. 
Salomon Brothers Asia Limited, 

Tokyo Brunch 

Dai-ichi Securities Co.,Ltd. 


New Japan Securities Co., Ltd. 
Kokusai Securities Co., Ltd. 
Okasan Securities Co., Ltd. 
Tokyo Securities Co., Ltd. 


Smith Barney, Harris Upham International Incorporated, 

Tokyo Branch 

Koyariagi Securities Co.; Ltd. Toyo Securities Co., Ltd. 

Kidder, Peabody & Co. Incorporated, 

Tokyo Branch 


National Securities Co., Ltd. 
Meiko Securities Co., Ltd. 
Hinode Securities Co., Ltd. 
Kosei Securities Co., Ltd. 
Towa Securities Co., Ltd. 
Maruman Securities Co., Ltd. 
The Izumi Securities Co., Ltd. 


Nichiei Securities Co., Ltd. 
Vickers da Costa Ltd., 

Tokyo Branch 

Ichiyoshi Securities Co., Ltd. 
Takagi Securities Co., Ltd. 
Naigai Securities Co., Ltd. 
Okatoku Securities Co., Ltd. 
Daifuku Securities Co., Ltd. 
Chuo Securities Co., Ltd. 


Caisse des Depots et Consignations Credit Lyonnais 

Dresdner Bank Aktiengesellschaft 
Morgan Grenfell & Co. Limited Societe Generale 

S. G. Warburg & Co. Ltd. 
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Overseas 
visitors 
step up 
spending 

By ESafmWBSams and 
WMam Pavfcto* 

OVERSEAS visitors to Britain 
spent £3J2bn last year, ror.pjred 
with CLSfibxsia ISBI. according to 
lb* British Tcumi Authority's 
(BTA) latest figures. 

Us Digest cf Toorist Statistics un- 
derlines the growing importance of 
tourism from markets outside Eu- 
rope and North Ameneo. in particu- 
lar. the number of visitors from Ja- 
pan. tbc Middle East and Africa bos 
shown the greatest percentage in- 
crease since 1976. 

Visits from the Middle East have 
grown by 45 per cent during the 
past seven years u 573.000. While 
this represents only 5 per cent of 
the li-Sm total visits, spending by 
Middle East tourists accounts for a 
staggerxg 75 per cent cf the total 
market. This makes them the sec- 
ond largest speeders after VS. vis- 
tors. who represent 16 per cent of 
tourist expenditure in the UK. 

Britain continue to be popular 
with a record number of overseas 
visitors attracted in August Depart- 
ment of Trade and Industry figures 
show that 1.79m people visited the 
UK last August - 10 per cent 19 00 
tbe pr e vious August 
Particularly attracted were 
Americans, whose visits increased 

by 48 percent. 

The number of Britons travelling 
abroad in the same month, how- 
ever. showed a decline for the first 
time in more than four years. 

The number of UK residents to 
visit North America fed by 27 per 
cent and trips anywhere abroad fell 
by 4 per cent to 3J4m. 

Britain's travel account is still in 
the red, bet the deficit for August 
shrank from CUSci to £100 m. Visi- 
tors to the UK spent E5l5m, 11 per 
cent more than in the previous Au- 
gust Britons spent £SI5m overseas, 
a S per cent increase. 

According to die BTA, 14.37 m 
Britons travelled abroad in 1982 
and spent £3.65bo. 

The Department of Trade and In- 
dustry figures for the Best eight 
months of this year show that over- 
seas visitors spent E2.464bn in the 
UK, a 15 per cent rise on the com- 
parable period. 


Volvo ends two years 
of losses in Britain 


BY KENNETH GOODING, MOTOR MXISTRY CORRESPONDENT 


VOLVO'S subsidiary m Britain 
moved baric into the black in 2982 
after two year* of town. It pro- 
duced a net profit of t&Sflu, com- 
i pared w«h a fow of CLSttmialfiftl. 
[ As a result, the British company 
r was able to oav its Swedish parent 
group a dividend of £ 1.75m for 1982. 
There was no payment tbe previous 
year. 

Volvo Trucks (GB) not only op- 
erates os an importer of the coup’s 
commercial vehicles, but also has 
six wholly owned distribution com- 
panies and an assembly plant in Ir- 
vine. Scotland. 

Turnover of the combined opera- 
tions rose from £tt.4m to El 2 5.93m 
last year. 

The Irvine plant budt 13% trucks 
in *982, of which 280 were exported. 
Production of buses al the facility 

Reed agrees 
deal on 
shorter week 

By John Lloyd, 

Industrial Editor 

REED CORRUGATED CASES 
(RCC). a member of the Reed Inter- 
national Group, has conceded a 
claim for a 35-hour working week 
for its manual workers, a cut of five 
hours. 

Tbe deal is seen as a major 
breakthrough by the unions, at a 
time when they are pressing hard 
for a reduction in hours as part of a 
Trades Union Congress campaign 
aimed at reducing unemployment. 

It appears to be among the first, 
if not the first, deal of its kind out- 
side the heavily capital-intensive oil 
and chemical industry. A 33- hour 
week was conce de d early this year 
to some 5.000 workers at Mela] Box 
- but only after agreement had 
been readied on continuous shift 
working. 

Reed says the reduction will not 
affect other companies in the group, 
8S ROC is the only member which 
bargains nationally and ail compa- 
nies enjoy complete autonomy in 
bargaining. 


totalled IBS units, of which ISO were 
exported to Indonesia as part of a 
UOm order. 

At theend of last year tbe compa- 
ny decided to spend a further 
£348.098 at Irvine to provide addt* 
Itonal facilities for tho production ot 
a new double-deck bus chassis, 
called Cilibus. 

Volvo employs 458 on the Irvine 
site and 238 at its own distributor- 
ships. There are JB distribution out- 
lets for Volvo trucks in Britain, as 
wrll as some parts and service deal- 
erships. Last year the dealerships 
were increased from 18 to 24. 

Britain was Volvo's second big- 
gest market last year. Registrations 
reached 3.430 (up from 2440) to 
leave the UK only slightly behind 
France - the top market - with 


sate of 3.599 (3,400). but ahead 0 
Sweden with~22K (2,830) 

Volvo's share of the UK mark* 
for trucks over 3.5 tonnes gn*, 
weight improved from 5.8 to 7.9 p* 
cent Iasi year, and it maintained g| 
leading position in the heaviest ** 
ter* tractor units wer 2* 45 tomw* 
- with 3L2 per cent (18 7 p« Wot m 
198!). 

So for this year its sties have un- 
proved again, from 3,819 to by 
the end of September, pushing tip 
its share of the over-15 tonnes 5** 
tor marginally, to 8 per rent. 

• The executive of the Amalgam^. 

. ad Union of Engineering Workers u ! 
expected to consider tomorrow a re- 
quest to make official a pay dispute 
which has stopped production at 
Rolls- Roy re Motors' manufacturing 
site in Crewe, Cheshire, fur the past 

eriBrik 

WHJfi* 


ROOSEVELT AND CHURCHILL- 
ATALE OF TWO MARTINIS. 

Concerning affairs of state, the*.* two great 
statesmen were frequently of. a. single mind. 

But in the mixing of dry martini:., there was a 
parting of the ways, 

FDR enjoyed his dry martini in the then traditional 
manner: two parts g>'n to one part vermouth. Sir 
Winston.his friend and ally acknowledged the traditional 
role ot vermouth merely by glancing 
at the vermouth bottle as he poured 
the gin. 

History would appear to be on 
Churchill s side. Which is not 
^surprising. After aif. who knows more 
about gin than the English? 




THE GIN OF ENGLAND 



Transvaal Consolidated Land 
and Exploration Company, Limited 

(Incorporated in the Republic of South Africa) 

A Member of the Bartow Rand Group 

PROFn* STATEMENT, BALANCE SHEET AND FINAL DIVIDEND DECLARATION FOR THE YEAR 

ENDED 30TH SEPTEMBER, 1983 

The audited consolidated results of the company and its subsidiaries for the year ended 30th Soptember, 1983. are given 
below, together with the results for the preceding yean 


INCOME STATEMENT 


BALANCE SHEET at 30th September 


Turnover 


Consolidated profit before taxa 

non 

Taxation 

Normal 

Deferred 

Consolidated profit after taxation 
Less : Outside shareholders' in- 
terests in profits of subsidiary 
companies 

Interest of members 


Year ended 

Year coded 


1983 

1682 

30 Ih Sept, 

30th Sept, 


ROW'S 

ROW'S 

1983 

1982 

Source capita) 



R900*s 

R000s 

Share capital and reserves 

389941 

. _ 349345 

496496 

423820 

Interest of outside shareholders 

61346 

56167 

162 588 

226 664 


451387 

305512 

61055 . 

53 857 

Long term loans and liabilities _. 

111266 

152799 


M055 

□ 12987 
51068 J 
98533 


5 053 
48S04 

728&T 


Deferred taxation 


15 871 
82562 


Shares in issue 11210756 

Earnings per share 782c* 

Dividends per share 280c 

No. 87 (interim) of 75 cents 
No. 88 (final) of 205 cents 


18460 

54347 


8 830756 
630c 
260c 


Employment of capital 

Fixed assets 

Investments 


212 742 
775295 


654 383 
ISO 900 


620047 


589788 

807(6 


* Calculated on a weighted average number of 10565756 
shares in issue. Earnings per share based on 11210756 
shares in issue at 30th September were 737 cents. 

Final Dividend No. 88 

A final dividend of 205 cents per share has been declared. 
General 

The company's annual financial statements will be posted 
ai the end of November, 1983. 



32 522 

81 930 
9784 

89 953 
50583 
--• 16028 

Debtors — 

Cash 

Total assets 

Current liabilities 

&&S09 
154 214 

736068 

316021 

Short tenn loans 

12 633 

14888 

Creditors 

126(28 

95 080 

Taxation 

10622 

553 

Shareholders for Dividends ...... 

. 6031 

5500 


775 295 


620047 


Note: 

The balance sheet reflects improvements in various ratios 
which arise mainly from the acquisition of the mining 
related business of Hand Mines, Limited with effect from 
1 st January. 19S3. 

For and oa behalf at tbe board 
R. S. Lawrence (Chairman) \ 

D. T. Watt (Deputy Chairman) j 


Directors 


DECLARATION OF DIVIDEND NO, 86 

Notice is hereby given that Dividend Xn. 8S of 
205 cents per share has been declared in Souih African 
currency, as a final dividend in respect of the year ended 
30th September. 19S3. payable to members registered in 

the books of the company at the dose of liu-unoss on 
25th November, I9S3 and 10 persons presen Unq the appro- 
priate coupon (No. 891 detached from a slum warrant 
to bearer. The dividend on a share warrant in hearer will 
be paid in terms of a further notice ti> he published by 
the company's London Secretaries on 2nd December. J9S3. 

The register of members will be closed rroin 261 h November 
to 4th December, 19S3, inclusive, and dividend warrants 
will be posted on or about 3rd January, 19S-1, 

The rate of exchange at which the dividend mil he 
converted into United Kingdom currency for payment by 


the United Kingdom Registrars and. Transfer Agents will 
be the telegraphic transfer rate of exchange between 
Johannesburg and London ruling on lire ftrw business 
day after. 2Bih November, J9H3 on whiib foreign currency 
dealings are transacted, 

Where applicable. South African non-resident shareholders' 
tax of 15% will bo deducted from the dividend. 

The full condition* of payment of this dividend may he 
inspected at or obtained from the .unices of the roiiijuiiy 
in Johannesburg or in tire United Kingdom. 


- Bv ufdor of the board 

RAND MINES (MINING & SERVICES 1 UMlTKli 

' Srcndaney 

per V. M. MVHTO.V 


Registered Office: 

1501 Floor 

63 Fox Street 

Johannesburg 2001 

(P.O. 3ox 62370, Marshalltown. 2107) 

Offices in the United Kingdom: 

Charter Consul i da led P.L.C. 

40 Hniborn Viaduct 
London ECIP 1AJ 


United Kingdom Registrar' -and Transfer .\grtMs: 

. Charier L'wiMifidaM Pl.t:. 

Ml. ll.i% 102 
Charter )fovtw\ l v ark Street 
Ashford, Kent TN24 SEQ 


2*th October. IfCtf 
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ATHENS SOLAR POWER CONFERENCE SHOWS STRIDES IN TECHNOLOGY 

Sun power industry dawns 


BY MARK NEWHAM 

FIVE TIMES now over the past 
MX years i he EL'C has organises 
a major international solar 
photovoltaic energy talking 
shop and exhibition. In each 
case the dividing lino between 
technology and business has 
progressively weakened to the 
point at which one could hardly 
tell one from the other ar the 
latent EEC photovoltaics con- 
ference which ended in Athens 
last week. 

In tho early days of photo- 
voltaic commercialisation, from 
the early to mid-1970s, anyone 
backing ihis embryonic indus- 
try with bard cash was thought 
either a fool or a visionary as 
few understood the technologies 
being developed and little ex- 
perience of fuily-operationai 
equipment was available. 

Today, things are very dif- 
ferent with Technocrats and en- 
trepreneurs having learned the 
rudiments of each other's lan- 
guage and with up to five years 
of experience of operating 
photovoltaic systems. 

The point was especially em- 


In the early days of 
photovoltaic commer- 
cialisation anyone back- 
ing this embryonic 
industry was either a 
fool or a visionary. 


phastsed by U.S. and European 
corn panics and government 
agencies alike at the Alliens 
conference who estimate that 
over 20MW of photovoltaic 
modules and arrays arc now in- 
m ailed throughout the world. 
These generate electricity for 
local use or for national grid 
nc i works. Today phot ovol t a ic 
array hales are running at about 
U.S.SIOO million a 3-ear and 
rising rapidly. 

Over the past 10 years, 
according to Wolfgang Palz, 
who heads the European Com- 
mission’s phoiovoltaics pro- 
gramme. the annually-installed 
capacity of photovoltaic arrays 
has multiplied one thousand- 
fold from the 10 k\V figure of 
1973 to 10 MK this year. Despite 
cut-backs tn government spend- 
ing on this sector over the past 
iwo ic.irs, the growth trend is 
steady with third part.' - tinanc- 
irv* concerns interested in the 



Solar power applications for a West German photovoltaic 
energy project in Indonesia 


field appearing in the U.S. in 
particular. 

This interest in phoiovoltaics 
by finance houses has come 
partly as a result of persuasion 
tactics by industry itself, and, 
partly from the technological 
and operational experience of 
photovoltaic systems now avail- 
able to technology investment 
analysts. 

Three papers at the Athens 
conference gave an indication 
of how the level of experience 
with operating systems has 
grown. Two were from the 
EDM Corporation of Albu- 
querque, New Mexico. It has 
acted as prime contractor on a 
number of photovoltaic power 
installations in the U.S. includ- 
ing the 1 MW capacity plant 
near Victorville, California, on- 
line since February this year. 

The plant — which features 
IPS photovoltaic arrays 
mounted on frames capable of 
tracking the sun's path in both 
east-west and north-south direc- 
tions — is owned and operated 
by Arco Solar, a subsidiary of 
oil major Atlantic Richfield. 
The power generated is bought 
bv the Southern California 
Edison utility fed through its 
grid to electricity consumers in 
the area. 

Eight months of operating 
experience has resulted in -over 
200.000 MWh of generated 
power. Arco Solar has been 
able to produce sufficient per- 
formance data to update the 
photovoltaic modules used and 
to confirm theoretical studies 
that the inclusion of reflectors 
on either side of the modules 
to direct otherwise unused sun- 


light on the modules wiH in- 
crease electrical output by 
about SO per cent. 

Aimed with this knowledge, 
the company has started work 
on the first phase of a 16.5 MW 
plant at Carrisa Plain, Cali- 
fornia, in which a field of 
arrays generating 6Mw is being 
installed to come on-Une by 
March 1984 supplying power to 
the grid of the Pacific Gas and 
Electric utility. 

Smallerecale operating experi- 
ence was outhned by Wayne 
Kauffman of the BDM Corpora- 
tion, who has studied in detail 
the performance of five photo- 
voltaic installations as well as 
the Arco 1 MW plant. Kauffman 
said Ms studies of the five 
insiattations — a 240 kw photo- 
voltaie/ihermai hybrid system 
at the Mississippi County Com- 
munity College; a 50 kW system 
on the BDM Corporation's office 
roof; a 40 kW array at the 
McClellan air force base; a 
4.7 kW system at die Southwest 
Photovoltaic’s Residential Proto- 
type Station in Las Cruces. New 
Mexico; and a 1 kW assembly 
on the roof of -the Taiwan 
Energy Research Laboratory in 
Taipei — yielded essential infor- 
mation without wtveh future 
photovoltaic installations would 
not be improved and refined. 

Uppermost in a vast line of 
modifications required for 
future installations was the 
need for greater thought at 
the design and planning stage 
relating to module orientation 
and site considerations and the 
need to folly educate the user 
of the equipment on assembly 


maintenance and operation. 

In the third major paper on 
operating experience, a team of 
researchers from the Arabian 
National Centre for Science and 
Technology in Riyadh. Saudi 
Arabia, dwelt on problems en- 
countered and overcome during 
the two years of operation of a 
350kW concentrating photo- 
voltaic generator located in a 
remote part of Saudi Arabia to 
supply electricity to three local 
villages. Extensive system 
breakdown during the operat- 
ing period was blamed mainly 
on faulty connections on 48 per 
cent of the cells used in the 
generator’s modules. 

These have now been re- 
paired and the research team is 
confident that most of the faults 
have been corrected. The know- 
ledge gained in operating this 
system has provided the re- 
searchers with information 
essential in the design of future 
photovolatic generators for the 
area. 

Summing up the USA’s ex- 


RAILWAYS EXPERIMENT IN WEST GERMANY 

Magnetic levitation 


BY GEOFFREY CHARLISH 


Interest in photovoltaics 
has come partly as a 
result of persuasion 
tactics by industry itself 
and partly from experi- 
ence of systems now 
available to technology 
investment analysts 


perience with photovoltaic 
arrays. Jack Stone of the Solar 
Energy Research Institute said 
that since the UB. Government 
started funding photovoltaics 
*esearch and development in 
1977, over 1L0O0 modules have 
been installed and only 4 per 
cent of these have failed elec- 
trically. Of these failures, 50 
per cent were due to cracked 
cells: 32 per cent were due to 
broken interconnections; 13 per 
cent were caused by shorts to 
ground; anj 5 per cent were 
due to soldering problems. 
About 75 per cent of failures, 
Stone concluded, were a result 
of flaws in cells and modules 
caused during manufacture at 
the factory and the incidence of 
factory-induced failures would 
decline rapidly with manufac- 
turing experience. 


NEXT TO the Ems Side Canal 
between Dorpen and Lathen in 
West Germany, engineers are 
putting the finishing touches to 
the first Bectioxx of an experi- 
mental magnetic levitation 
“railway” on which the Federal 
Ministry of Research and Tech- 
nology and Messerschmitt 
Boiko w Blohm plan to run. 
trains at 300 kph (187 mph) 
before the year is out. 

The construction of this first 
21 km section, including a 
trials centre at the southern 
end and the test vehicle, 
have cost about DM 460m. This 
sum also includes the cost of 
five special vehicles that will 
lay the stator windings on the 
"track” and tes*- it 

Known as Transrapid 06, the 
system uses the so-called "long 
stator” drive in which the 
electromagnets governing both 
hovering and forward drive are 
accommodated outside the 
vehicle, in the track — rather in 
the manner of the original 
linear motor invented by Pro- 
fessor Laitfawaite in the UK. 

There have been considerable 
problems to overcome in terms 


running, 

magnetic 


of controlling the 
bearing and control magnet 
fields. However, the technique 
has the advantage that no over- 
head wires or tracks! de busbars 
are needed to take traction 
currents into the vehicle itself. 

The trade, made of ferro- 
concrete and set on pylons 
3.8 metres off the ground, takes 
the form of a “ V ” with a flat 
root. The horizontal edges of 
the roof platform are spanned 
by Che undercarriage of the 
vehicle in horizontal “U*‘ forma- 
tions anti the lower parts of the 
fixed platform cany the stator 
coils. These react with magnets 
suspended below the "hover- 
carriage” so as to both raise 
and propel it forward. 

Complicated sensor - con- 
trolled governor circuits adjust 
an air gap of 10 mm between 
the stator windings and the 
hover carriage magnets sus- 
pended below. The vehicle is 
also guided laterally, without 
contact, by a separate system at 
guide magnets. 

The vehicle is 54 metres long 
in two identical sections 


3.7 metros wide and 3.8 metres 
high. Sines it has no drive 
elements, propulsion being 
effected by tho windings along 
the track, the interior space 
can be used to the best advan- 
tage. With rows of five adjacent 
seats 190 passengers can be 
accommodated. The weight is 
122 tonnes. 

It is claimed that the energy 
consumption per person per 
kilometre will be about that of 
a private can— a little higher 
than for a conventional trait. 

But there could be dramatic 
redactions of journey times and 
the system would offer a high 
level of passenger comfort. 

There is a prospect chat the 
Transrapid 06 will be used on 
a proposed link between Las 
Vegas and Los Angeles in the 
U.S. The journey time would 
be an hour and 25 minutes 
which could be competitive with 
both the airlines and any pos- 
sible more conventional rail 
link. More from Messerschmitt 
Bolkow Blohm, Neue Verkeius- 
systeme, Fostfach 80 12 65, 
D-8000, Munich. 


SATELLITE REMOTE SENSING 

Hunting for minerals 


BY ELAINE WILLIAMS 

DURING ONE of the Space 
Shuttle Columbia's flights last 
year it carried an experimental 
radar for scanning the earth. 
The hope Is that by the end of 
the decode exploration com- 
panies such as oil and mineral 
groups may find this a useful 
tool in uncovering so far un- 
tapped resources. 

Though it is already possible 
to use aircraft radar for 
exploration, a radar-carrying 
shuttle could cut dramatically 
the cost of -gathering radar 
images. 

One of the companies which 
is deeply involved in all forms 
of remote sensing data from 
both satellites and aircraft is 
Hunting Geology and Geo- 
physics, part of the Hunting 
Group, based in Borehamwood 
in the tJK. It was joint official 
observer with the Royal Air- 
craft Establishment at Farn- 
borough during the Columbia 
flight 

Hunting has been involved 


also with tiie use of aircraft 
borne radar so that it can gain 
experience with satellite sys- 
tems when they become more 
widespread. At present most 
satellite B anning systems rely 
on optical techniques rather 
than radar which require dif- 
ferent interpretation methods. 

Hunting was one of the first 
companies in the UK to use 
satellite sensing data as an in- 
itial step in oil and mineral 
exploration, land and resource 
mapping. It was involved with 
data interpretation for the first 
Landsat satellites which are 
the main earth resources satel- 
lites. Today it uses satellite data 
for almost every aspect of its 
business. 

Remote sensing images reveal 
very little to the unpractised 
eye. Experienced geologists 
have to make deductions about 
conditions below ground on the 
basis of surface images. For ex- 
ample, there is very little 
chance of detecting petroleum 


directly at the Earth's surface, 
so most satellite daft techniques 
involve indirect methods such 
as geological mapping and struc- 
tural analysis. 

The most {widely available 
Landsat data comes from the 
craft's multispectral scanner. 
This scans the earth with an 
oscillating optical system. The 
light received is split by prisms, 
passed through four different 
optical filters and converted 
into electronic signals. These 
are then transmitted directly to 
earth, or if the satellite is not 
within range of a receiving 
station, recorded on magnetic 
tape for later transmission. 

The data received are con- 
verted from electronic signals 
to photographic images and 
computer compatible tapes. 
Companies such as Homing then 
correct the data for distortions 
produced by the satellite, and 
combine the signals to form a 
composite picture. 
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POWER 

WITHOUT CORRUPTION 


Carry on compuhny 
with ACCUPOWLfi- UPS 
(Un nfcrruptibie Po wet 

Systems) 
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BOOK REVIEW 

How to be 
a computer 
buff 

FOR MOST of us who regard 
computers with a little fear and 
a great deal of suspicion, et last 
comes a book aimed at people 
who know nothing about com- 
puters and would like to have 
left it that way. 

With these comforting words 
emblazened on the front cover, 
Stephen Castell’s book. Com- 
puter Bluff, gives the computer- 
ignorant indispensable jargon to 
pass one off as an expert at any 
dinner party. 

Though very light-hearted in 
its approach the book manages 
to put over the principles of 
computing in a very simple but 
understandable way. It rushes 
quickly through the history, the 
theory and the applications of 
the dreadful machines, illu- 
strated throughout by small 
cartoons. 

In a similar vein Michael 
Crichton, author of the Andro- 
meda Strain, has written “Elec- 
tronic Life” which tries to con- 
vince people that living with the 
computer is bearable and should 
be enjoyable. It tries to put 
over several Important points to 
remember about the infernal 
machines, some of which are 
that people are more Important 
than computers; much of what 
we believe about computers is 
wrong; it is easy to use a com- 
puter; this is fortunate because 
everybody's going to have to 
learn; it is not so easy to use a 
computer wisely; computers can 
actually be a lot of fun; there 
are people who want to put a 
stop to that 

Laid out in a dictionary form, 
the book covers everything 
from applications to Zenith; the 
final days of man before the 
machine takes over? Crichton 
litters the book with statements 
which attempt to be profound. 
For example, he states: “People 
are people. Machines are 
machines. Only a fool confuses 
them.” 

The Which ’Computer Book of 
Computer Bluff. Quortermame 
House Lid. Electronic Life 
published by Hememan, £7.95 



FOR A BETTER GRIP ON 
QH-TECH INDUSTRY 

If you're a modem company looking for a modem home/ get hold 
of this new brochure from Cwmbran. It gives full details of one of die most 
exciting industrial developments for years. 

t iantamam Industrial Park, Cwmbran, Gwent. 

With a direct hve-minutelinktothe MA/it^s anew site thatfs 
perfectly set up for companies who wish to create their own 
' purpose-designed buildings. 

Alternatively, if you'd rather move straight in, Cwmbran 
has a number of advanced factories available. 

And plenty of other benefits besides 1 . 

A hill range of Development Area grants and 
incentives. Immediately available housmgf or keyworkers. 
Superb co mmuni cations/ schools and sports facilities. - 
Gorgeous countryside nearby. And expert assistance 
from no less than three experienced sources. Cwmbran 
Development Corporation-The Borough of Torfaen. 

And the County of Gwent 

It's little wonder that over 300 companies have 
movedtoCwmbraniniecent 
years. So sendnowforyour 
free brochure. 

You'll find it 
has a great deal 
to offer. 


POSITION 


Vk Flea&cscr 

Cwmbrai nF_ 

Business succeeds our wayti .= 


Tb: Alan S m ith, C fliuugiua lDirccor, 

Cwmbran Development Corporation, Gwent Ho use , 1 T own Co.sc, 
Cwmbran, Cwnu NP lXZ.lelepbaDe: Cwmbran j06333] 67771 
See frcsicl page *35190. 

Flea&c send me your new brochure and industrial iaibnumm park, plus 
details of the grams and incentives you css osex. p-f7 
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Christopher Lorenz starts an occasional series on corporate identity 

More than just a pretty face 


WHAT’S IN a new corporate 
identity? Just a glossier face 
to show the world, with may- 
be a jazzier logo to go on the 
company's notepaper, build- 
ings and vehicles? Or some- 
thing of substance, that really 
does communicate to 
employees and customers 
alike that its strategy or even 
its character has undergone 
a radical transformation? 

The question comes up 
more and more frequently 


these days, as companies 
jostle to differentiate them- 
selves from each other in the 
market — and as some of them 
actually rethink their role h 
life. Blood is being spilled 
In a growing number of 
boardrooms about what would 
appear the most attractive 

for the corporation. 

Soane corporate identity 
programmes are very expen- 
sive, others quite cheap. 
Some touch on die very roots 


of corporate strategy and 
culture, others seem only skin 
deep. Some are launched to 
help initiate strategic change 
within the company, others to 
reinforce changes that had 
already taken place. Some 
are smash hits, others 
fi nfrarra siBg failures. Over 
the next few weeks we will 
be examining several contrast- 
ing examples. 

The first article examines 
the spanking new £L5m cam- 


The revolution at SAS 


BY RIGHTS. Jan Carizon's 
glamour should be fading a bit 
by now. Over the last year and 
a quarter, starting with this 
newspaper in August 1982*, the 
revolution this ragged, blond 
41-year-old has wrought at SAS 
since be took over as chief 
executive, has been written-up 
in glowing terms in every res- 
pectable international business 
publication, on both sides of the 
Atlantic. Can their (and our) 
business readers really still 
want to know more about him 
and his great works ? 

Well, yes, it looks as if they 
do. At a Management Centre 
Europe seminar for senior 
executives in London last 
month, he was even more of a 
hit than the supposed star 
attraction, Peter Drucker, who 
at 74 Is still undoubtedly the 
world’s leading management 
guru.** 

After Carlzon’s 90 minute 
speech and discussion session, 
the audience kept him back for 
nearly another hour, pepper- 
ing him with questions about 
bis extraordinary discovery that 
if you put your customer’s in- 
terests first, rather than those 
of your organisation and its 
internal politics, and if you give 
your staff as much independence 
as possible, then- the quality of 
your service, sales and profits 
will be transformed for the bet- 
ter. The next speaker had to 
slash his presentation to a mera 
quarter of an hour. 

In a nutshell, what Carizon 
has achieved (admittedly with 
the help of his much more ex- 
perienced chairman. Curt 
Nicolin, who is also head of 
ASEA, the Swedish electrical 
engineering group) is to turn 
the airline from a SKr 88m loss- 
maker in the year to September 
1981 into a SKr 292m profit- 
maker the following year (far 
more if one counts the sale of 
unwanted aircraft), and into the 


proud earner of over SKr 550m 
before tax in 1982-83. 

To cat short a very long and 
complex story, this was 
achieved by: restructuring it- 
self into a leaner and more 
decentralised organisation; 
e limin ating uneconomic or un- 
promising routes and services 
(and selling-off four new Air- 
buses to allow more frequent 
non-stop flights by smaller, re- 
vamped old DC-9 aircraft); 
introducing high quality busi- 
ness class service (in Novem- 
ber 1981, under the admittedly 
ungainly name of EuroClass) at 
the same price as competitors 
such as Lufthansa and Swissair 
charge normal economy-class 
passengers; and investing SKr 
140m in more than 160 projects 
to improve the quality of 
customer service (including 
business lounges at key airports, 
more leg room for passengers, 
better food and the assignment 
of additional passenger service 
staff, plus extra personnel to 
load and manoeuvre planes 
quickly as part of a new punc- 
tuality drive). 

Though British Airways and 
Air France had already intro- 
duced their business classes, 
the all-round attention which 
SAS paid to every small detail, 
and the absence of any extra 
on the fare, quickly paid off. 

Over the next year, the 
decline in full fare traffic on 
SAS’s European routes was 
transformed, in a stagnant 
market, into a n ear-9 per cent 
rise. It was followed by a 
further 4 per cent increase over 
the nine months to August 1983, 
by which time SAS had also 
virtually recouped the previous 
year's 6 per cent drop in 
discount traffic caused by 
business people switching to 
EuroClass. 

The impact of these shifts on 
the airline 's overall traffic 
pattern In 1982 was to halt the 


paign launched by SAS, the 
flag-bearing Scandinavian air- 
line, to ram home the revolu- 
tion It has undergone in the 
last two years. In 1981 it was 
on a downward spiral, plung- 
ing deeper and de eper Into 
the red thanks to Us dreadful 
reputation (for service and 
punctuality). Its loss of staff 
morale and a consequent 
slump in market Share. 

Yet Its service and time- 
keeping are now second to 


none. It is d ese rve dl y rt a h n fag 
to he “The Burin u a nun’s 
Airline "—and as a rook tes 
fa04aze traffic and p ro fi t s are 
b oom ing . AS this at a time 
when the worid airline indus- 
try is stUl suffering from near- 
zero growth and a verftride 
financial hae mor r ha ge. 

The key factor behind the 
SAS revival has bees the 
a r ri v al of new masagemenc 
wish an entirely aff e re n t 
approach to the business. In 


previous slide in its European 
market share at 7.4 per cent 
(as measured by the Associa- 
tion of European Airlines), and 
then to boost it to 8 per cent 
by this August 

Almost every time Carizon 
rpeaks about his success — to 
business conferences or 
journalists — • which is 
frequently, given his showman’s 
instinct for self-publicity — he 
bangs home the same messages: 
that ** an airline's only real 
asset is a satisfied customer"; 
that it’s more effective to be 
M one per cent better in 100 
details than 100 per cent better 
in one;' that, to the market- 
place, SAS consists only of 50 
million annual "moments of 
truth," when a customer makes 
contact with an SAS employee, 
or vice versa; and that this over- 
riding emphasis on the market 
means that the role of SAS 
central management is to listen 
to what its “ front line 
operators ” are telling it. 
rather than the other way 
round, which is still the pattern 
in far too many organisations. 

Given Carlzon’s flair for 
showmanship — learned in his 
early years working for the 
Vingresor package tour com- 
pany trying hard to give his 
clientele “ the best fortnight of 
their year,” as he puts it— it 
may seem surprising that he 
left it until this summer to 
introduce a new SAS corporate 
image. 

Several factors contributed to 
Carlzon’s apparently protracted 
timescale. First, it took almost 
18 months for a team of U-S. 
consultants, Landor Associates^ 
to develop a range of alterna- 
tives for SAS. and for the 
chosen one -to begin to be put 
into effect— in terms of aircraft 
livery and interiors, reservation 
offices, ticket desks, cabin staff 
uniforms, and so forth. 




place of the technical, prodw- 
tion-oriesttted attitude wtdeh 
used to underpin a lm ost ail 
the company's actions has 
come an almost eraageBsdc 
dedication to putting customer 
service above »R H*. It la 
tills totally marketing-geared 
approach which the Stylish- 
ness of the sew SAS livery 
and logo in gleaming white, 
with diagonal red. ycBow and 
bine stripe. Is intended some- 
how to reflect. 






VikStrs 


*»•»**' 






Jan Cuban: “ An airfioe's oofr real asset it a satisfied customer * 


But the delay is also 
explained by Cartoon's wish to 
minimise any impression that 
he was pairing only a cosmetic 
change. He has already been 
accused often enough of indulg- 
ing in empty razmattazz. 

In a new booklet called 
“What’s What in SAS," Carl- 
zon’s management goes to con- 
siderable lengths to underline 
that “the content (of SAS’s 
strategy) will always be more 
important than the image.” But 
now that the main service and 
marketing elements of SAS as 
“ the Businessman’s Airline " 
were in place, a new corporate 
image had ben developed “to 
package them properly. . . 

“ Corporate identity is a com- 
munication tool that starts with 
an honest evaluation of what a 
company is, and develops into 
an organised, controlled sys- 
tem.” the booklet argues in text- 
book style. 


Though it insists that the 
creation of a corporate identity 
requires much more than a 
graphic facelift, it fails com- 
pletely to convince. This may 
be true in the case of SAS, but 
as any frequent traveller knows, 
far too many airlines’ images 
promise what the actual organ- 
isation cannot deliver. 

If you have bad to queue for 
an hour at a smoky, over- 
crowded check-in, or stand 
around in the dep a rt u re lounge, 
if the food is bad. or If the 
cabin staff take poor care of 
you. then an airline's identity is 
exposed for what it really Is: 
at best an over-ambitious exer- 
cise in hyperbole, at worst a 
cynical sham. 

In such cases, it is the client 
and not the consultancy which 
is at fault. Negus and Negus, 
the consultancy which created 
British Airways’ glossy new 
livery in 1974, cannot be blamed 


for the fact that, for almost a 
decade until new management 
took a strong hand, passengers 
saw only too glaringly the gap 
between the image and the 
inadequate reality. Negus could 
hardly have created an identity 
which reflected the true BA of 
the time, with its poor punc- 
tuality and lack of caring 
quality. 

Now BA has asked Lander 
Associates to take a new look 
at its livery, so it could soon 
be changed again. 

Whatever the decision at BA. 
the important thing is not the 
glittering corporate identity, 
but what lies beneath. It's the 
same in any other kind of 
business. 

* August 6. 1982. 

** See “ Drucker and the art of 

studied simplicity* Septem- 
ber 23. 1983. 


IPM Conference 


Is your personnel 
manager a dinosaur? 


BY BRIAN GROOM 


DO PERSONNEL managers 
have a future? Their morale 
has taken a battering during 
the past four yean of redun- 
dancies in British industry and 
hoc look to the coming years 
with trepidation. 

Not only have their own job* 
become vulnerable with the 
shrinking of the workforces 
they administer, their fortunes 
are also curiously linked to the 
strength and Influence o f the 
trade pn jonbts who sit across 
the table. 

A seminar at the recent In- 
stitute of Personnel Managers 
conference in Harrogate heard 
a gloomy prognosis from John 
Cousins, former director of 
personnel and industrial rela- 
tions at John Brown. 

“At the moment, company 
chairmen are getting the changes 
they want without opposition, 
from the management through 
to the sweeper." he said, add- 
ing that with 3m unemployed, 
chairmen and line managers 
feel they themselves can handle 
industrial relations with a 
cowed workforce. 

A former .shop steward, 
Transport and General -Workers 
Union national secretary, and 
senior executive at the National 
Economic Development Office 
and Plcssey. Cousins bears 
painful personal witness to the 
idea that personnel managers 
are dispensable. John Brown 
felt able to dispense with his 
services and not replace him. 

In the 1930s, personnel man- 
agers were the CiodereHas of 
management— messengers be- 
tween the "real” management 
and workers. Their status and 
numbers gre w as the industrial 
relations climate changed with 
postwar full employment, and 
as a welter o> legislation affect- 
ing employees, from race to 
health and safety, hit the statute 
book. 

Unless fun employment unex- 
pectedly returns, said Cousins, 
personnel managers could find 
themselves simply the custo- 
dians of low-level information. 
And toe asked rhetorically; 
“Are we going to be the dino- 
saurs that some suggest the 
trade union mo vement already 
is? As the unions decline, are 
we declining? Are we simply 
the last ones to turn the lights 
off when the factory cloaca?" 

The answer from a large 
section of the XPM conference 
audience was "no/* P ersonnel, 
some said, had a part to play 
in -layering the increased fteti- 


biUty being demanded of wor- 
ker*. in handling relation* with 
the community. pre-retirement 
cottttttlUag tad curbs on over- 
time to create work- . 

SOme speaker* told Cousins 
he was confusing decline in 
numbers with define _in in-, 
flue rice. Rapid changes in work 
patterns were taking placer in 
which personnel had as import- 
ant role- When people worked 
at homo in the "electronic 
cottage" industries of the 
future, personnel managers 
would be needed to organise 
them from the centre. - 

Others foresaw a two-tier 
profession: traditional full- 

time careen In the public ser- 
vices, and short-tens contracts 
to fulfil specific- tasks In the 
private sector. 

Cousins agreed it was time 
for personnel to take on a wider 
role as manager* of "human 
resources." like their U.S. coun- 
terparts, but they were unlikely 
to do so. 

“When I started in personnel 
I thought ic was to bring some 
sort of social conscience to 
those industries I worked in. 
What has happened is- we haw 
become functionaries. We have 
not become the conscience of In- 
dustry," he said. 

Future shock 

“People said to me Z had no 
idea, I should shut up and stop 
nattering on about social aware- 
ness. So I shut up. As a trade 
union official I had better and 
more ideas about how to re- 
structure work than any person- 
nel manager I ever sat around 
the table with.** 

Some delegates also disputed 
his view of continuing union 
weakness, pointing out that 
workers would get used to 3m 
unemployed. The Issue of 
whether unions would regain 
much of their strength inspired 
wide divisions among expert 
speakers at the conference. 

Cousins' prognosis is heavily 
dependent on the “future 
Shock” view that technological 
advance wifi keep the world 
out of work. There is far from 
a consensus on that . 

A separate seminar heard 
Mitchell Frotosteto, president 
of Manpower me cd the U.S., 
outline tiie revolution. In work 
patterns. He asserted that be- 
cause of the fell in toe birth 
rate there would he a short- 
age of labour within a few 
years* not an ovenuppiy. 


The 


INVEST IN 50,000 BETTER 


business of 
computing. 


50,000 people in the United Kingdom suffer from progressively 
paralysing MULTIPLE SCLEROSIS— the cause and core of which are 
still unknown— HELP US BRING THEM RELIEF AND HOPE. 

We need your donation to enable us to continue our work for the 
CARE and WELFARE OF MULTIPLE SCLEROSIS sufferers and to 
continue our commitment to find the cause and cure of MULTIPLE 
SCLEROSIS through MEDICAL RESEARCH. 

Please help-— send a donation today to: 

Boon FJ* The Multiple Sclerosis Society of GJB. and NX 
286 Monster Road, Fulham, London SW6 6BE 


busmes 


New 

First issue out now 


Ibday, success in business almost 
certainly demands the use of computers. 

Yet managers at an levels do not have ihe time i 
to become experts in die subject. 1 

BUSINESS COMPUTING AND . 

COMMUNICATIONS has been launched to present I 
information directly to such non-specialists, its crisp i 
editorial style cuts a straight path through the maze a 

of computer terminology. Features dealing with 
applications, hardware, software and systems are 
the language that managers speak 



If you’re 
aiming high in 
management, 



Return the coupon now to receive a sample 
copy. Well also send you an application form for 
your own monthly free copy. 

BUSINESS COMPUTING AND 
COMMUNICATIONS. The no-nonsense journal that 
talks in your language. 


1 You may qualify for a free subscription 

I l^^s^asjroffcpJrj'o^BustDrsCn^ilns andCooKmnirjUJHS, 
1 tmd bd appScHhjo farm lor ray wn roomily free copy. 
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Hen’s something to remember, 40 fiQQfeeti. 


40.000 feet is the attitude our MS 
125 ttjsmess jet cruises at when it‘s 
taking important people to important 
meetings. 

The at mosphere ts pretty ranted 
up there - and so isour service. 

C of don Bleu dishes served by your 
own stewardess. An electric 
typewriter for your am tngh-Oying 
Secretary. A telephone which ■ 
enables you to caB anywhere m the 
world from anywhere over Europe. 

At the other end of the scale, one 
Of our ftjrtwprvps canty 9 people to 


- say - Paris at a lower cost than 
a scheduled atrttne. And our full- 
time Business Travel House can 
arrange everything from air tickets 

to helicopter hops between airports. 

Executive air travel is here to 
stav. The higher you go m 
management, the further you'B need 
to fly. . _ 

to wtveh case, remember 
the name ATS. Because jf|K 
we're aiming high too. 
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THE ARTS 


Lovers Pancing/Albery 

Michael Coveney 


It would be pleasant, but 
misguided, to welcome back to 


Architecture/Burrell Collection 

Colin Amery 


Chat about pear-shaped bot- 
toms, male members the size of 


It Elands in the corner of 


the West End the author or uddSaUY mowC a * eId P ress * d close to a line 

Raitu- at a Simple Han and „Xl s?.ff °? WMds - ™. e * “ » 

Starred. For Charles Dyer's ticket for iaded theat^eoS ffve you a hmt of the riches 
Lovers Dancing is a trite old What Interests mote wlXhin except * e *“gh sand- 
confection of sexual and con- of Xe SleS £ 3m £ st T *"¥® from the 

vtrs.il.onM orontfflUK amono o Si, credible " K.J'LjPtS- ,v. DrivinE 

■ couple of menopausal marriages or raycholDElcal anrt that through the surround- 

ihrown togeiher on the llfh SinfflKStaS' IhunSjI PSL^'St'S 

ESEE*f a baUroom 22 ,. in un /h u “ y - jr> ducSon , S PiSSySi 

«■* u . p/ , , _ resorts, in the end. to a sort of instead you arrive auite sud- 

H -n!! n i” jokey miasma derived from denly at the oak door and the 

won not nnl> the silver trophy actors' mannerisms. giant shelter for the great 

^Michael Sever S a°pj?e a °i> a com Georgina Hale as Cheryl has ^rrell art collection stretches 
{Jived in an afeoholie w an incomprehensible speech away into the trees, 
cornered romp 3 between * the a ^ ut the Alabama slave trade The story of the building of 
iduwis Susoicinn* nf J™ which goes some way, perhaps, the new home for the Burrell 
Sriot ™S to iama bSSl towards “*■*■»■* her strange Collection In this park. 20 
stage meddliiK iiUi AlS accenl whlch 1 «« describe “«»£» by car from the centre 
SSStr" tetuS TfcS as sub-aquatic mid-Atlantic. JJ ^^^the^Clty^S 

Bjffcely.pot- gae^ec^d Si coll?cUon 


ps 


bed night." which 1 intriguingiy 


misheard for the first hall-hour lers around his furniture in a £om Slr W^m and Lady 
as the “faithful bed night," fastidious manner, browbeating Burrell. It was not until 1971 
produced George and Cheryl's bloodhound features of Paul that the commission for the new 
son. Eddington’s ballroom rival with galleries was awarded to Barry 

George and Cheryl have the a mixture of social threat and Gasson, John Meunler and Brit 
upper hand. He runs a success- Physical bluster. Legs akimbo Andreson after a well-run two 
ful bottle factory, she paints over the precious rug are funny stage architectural competition, 
naked soldiers in the village life tbe first time; as is Georgina Twelve years later the 
class. Their " place," as Hale‘s_ flouncing descent on the collection is beautifully boused. 



the village 
“ place." 


designed by Peter Rice, is a “ fa in a sea of diamante- ( Q its firet week it has been 


cavernous semi-circle of beige studded pink chiffon. amazingly popular and there is 

flock wallpaper, china plates The baggy-eyed Mr Edding- no doubt that it is one of the 

behind glass, wall lamps, onyx ton's spouse is the moon-faced “ost Interesting and successful 

ashtray and goatskin rug. It Jane Carr, to whom I extend new museum buildings in the 

reeks of arriviste pretensions. my sympathies. She is, however, country. Barry Gasson is the 


PtaHoprapfter Keith Gibson— courtesy Architects’ Journo/ 

Exterior of the Burrell Collection in Pollock Park, Glasgow 


Suoraan/Purcell Room 

David Murray 


inurmv -* «... structed rooms from Burrell's adding an agreeable sparkle. are shown flat on the floor as 

1 Certain objects in the £™. Hutton Castle. It is a There is a lot of glass, which weU as on w^ls. 

M . ... , _ . collection defined the kind of , the mgh quality of means a i<,t of blinds to adjust. Glasgow is fortunate indeed 

I!|,L 'TwJ- ***• museum that was needed. t ? at . r ®*P n - but the benefit is -the glory of to have this collection and there 


Saturday 


many there for friendly or pro- Harrison Birtwhistle's oboe umrut’ Th» neat tanectrips are court with its pink and white 

fpswital reasons. The Purcell Pulse Sampler has invariable the centre at the collection and ®? nds V 1 ® setUngsS” tone ^Gfwn^^n restraint works well for three- 

Ronm M*t'Rn-U too grand for the pulse set by hardwood clones they needed to be shown In coll ecUon s most recent acqmsi- of the total architectural experi- dimensional objects, the archi- 

.iiT.iir. though all the music which were sometimes ear- carefully controlled lighL He Vas ^ that cnee. Here it hangs in front tecturai fragments and the 

Mutmlcd well in it. particularly splitting in this little room; the loved ancient stained glass; on 5 e st00d m Hadnans Villa. 0 f jjj e gr e4 t gjasg W alls ceramics are particularly en- 


natural light wherever possible, is no doubt that Barry Gasson's 
I may be alone in not liking building in a controlled and 
the way the stained glass is careful way adds enormously to 
displayed. I feel it was intended the experience of a visit to the 
to be seen in tightly-designed Burrell. I feel the building’s 


when the mezzo Josephine music is more a game for the 
Xendirk was involved. Subtle players than a real concert* 


Northern Gothic alabaster, stone By same curious error of looks like a line of beautiful hanced. The paintings come off 
and wood carvings; French judgment this great work of art translucent washing. I am sure less well — even the Bellini and 


;irmt that she is, she conveyed piece, but Christopher Redgate nineteenth century paintings is surrounded by six ficus trees j* was right to see it against the Memling are not quite at 


< *prt»*ive points to precisely brought out the shapeliness of and Xslamie carpets. 


ilw riy.ht scale, and her cleverly tire modal oboe-war blrn^s over in plan the museum is like grows so well In airport lounges not happy. To chose to display area. But it is a rewarding 
culmaied » i mb re-— suggestive John Harrods punctuation, a large right-angled triangle — *hey should be removed forth- the armorial glass like a row architectural experience — a suc- 

and flexible, satisfying well- Miss Nendick alone gave a with the longest third side with. It is possible at this point of suburban window lights in cessful integration of the eol- 

tuned — was bewitching. splendid account of Judith being the great glass wall that to do two kinds of tour. It is the restaurant is the only other lection, the gallery, and the 

Suora.m arc contemporaiy "<*irs Ktng tiarams baga, a abuts the woods. Fortunately easy to be lured towards the major error of taste — 1 found comfort of the visitor, 

specialists, hut this time ihe C001 J grand opera In this long glass wall faces north, constant glimpses of the woods this quite shocking and dis- The aesthetic thrills do not 

principal work was by the 14th- many epic verses for a series in the centre of the whole space and take a circular tour around missive of the quality of the come from the architectural 


the sort of indoor riee that natural light but the result is home in such a large open-plan 


tuned— was bewitching. 


splendid account of Judith 


century Guillaume de Machaut: 
Ic Lau ric la fontemne. an cx- 


of variously involved characters, are the rooms that need less the periphery. Or you can glass. 

They are inventively differen- light, on the south facing glass plunge into the darker Th« 


a can glass. language of the building — but 

darker The architecture is recessive from the collection itself and 


' .... ... ,, , ■ ■ ... — . ■ . .. _ -n f » . . , . *»V ■IVIIIIVUU 1 C u iiwiu vwimuwu iwcit auu 

tended tribute to the Virgin t»tea in tne music, wnicn «tws wall the stained glass is hung intriguing labyrinth of inner but beautifully detailed — it that is how it should be. Sir 
which alternates pairs of stansas “p , t0 * suosianiial music- like banners against the light, rooms. works best in combination with William would have approved. 

for the singer alone with pairs theatrical whole; Miss Nendick 

set as thrcc-voice canons. In on ®. ln °° doubt of 

Fwmssy's arram:cmcnt flute ,hat - rendering musical points 

SUTCnM LSSfS «~ , V i ^ wo ' ,ywlthou ' Music of Eight Decades I Antigone /Cottesloe 


adjustments in the music. To 
three of the monodic sections 
he added a pretty gtockcosptct 
descant and fn two canons a 
distract ingly fussy drum-part 
(plainer would have been much 
toeiier>. But all-in-all the per- 
formance was a rare pleasure. 


Music of Eight Decades 


Literary contest 
wirh north of 
England flavour 


Andrew Clements 


Antigone/Cottesloe 

Martin Hoyle 


Francis/Greenwich 

Martin Hoyle 


reeks of arriviste pretensions. my sympathies She is however country. Barry Gasson is the „ . . . ....... ^ 

Loss of marital libido is in company with her three dis^ on, F one of the three original p -?? y co !^ a . eue Packer nature. I thought the right of 

Iinkt-d to a large amount of tinguished colleagues wasting architects who worked on the co ^ I, * r - W1 . 1 . 1 tomorrow about the the Mmg ceramic lohan against 

xzsjftsxissx. 

p^s^mssk s«y*ajBfv! 

surh^mug and* pnmpmi{ r length) T*Goo?l!l%TZ iever^ “e As y^ enter the gallery the havfi' 

could make'll ^‘, h G ?? plays ; howe Yf r ' Agency, the gmding influence of character is strong and simple, skirting and showcase level, meaningbeyondthemselves — 

drama DmetU0 mfe nSn h/^produced a new High stone wails, a low bridge laminated timber beams for the and that is a great and 

15 una h asn cd dnveL museum of great quality. Barry a “ d 111611 drama of the great striking roof, and the only rewarding achievement for the 

Gasson had the wonderful fl iaze d courtyard which reveals visible concrete the smooth architect I liked the tomb-like 

" — — opportunity of working with an 811 “* e elements of the archi- shafts of the columns. All sur- cabinet for the display of 

Intact collection that is never lecture. Here the concrete faces are hard, the only excep- Mesopotamian seals. The rood 

Snnraan /Pnrrpll R nnm going to change in any sub- columns, wooden rafters and lion being an occasional stretch figures and angels from a church 

u vltia.li/ A UiCwiI fvUUUi etantial way — hla love of the Dtunfnesshire stone are the of grey catpet. Show cases are raof are all shown at the right 

~~ collection shows in the organi- surroundings for the recon- simple with chrome detailing height, and good Islamic carpets 

David Murray cation of the new building. rooms from Burrell's adding an agreeable sparkle. are shown flat on the floor as 

" Certain objects in the £™. Hutton ^stle. It is a There Is a lot of glass, which wel1 as on ^ walls - 


Given Francis of Assisi's 
robust, no-nonsense appeal 
(plus animals}, he provides 
surprisingly dull copy. Rossel- 
lini's old film is a piously 
humanistic ramble (pace neo- 
realist buffs); and now Julian 
Mitchell's sincere, good-hearted 
chronicle play scarcely reaches 
the heights of an imaginative 
school text-book. 

Written in the neutral 
modern language of schools 
broadcasts, it recounts episodi- 
cally Francis's career while 
adding nothing to what we 
imagine of the man. A promis- 
ing opening when the saint 
describes his conversion in 
terms of a rapturous pantheism 
gives place to a list of his 
mainly administrative struggles, 
less with the understanding 
church hierarchy than his own 
deputies: a sort of Yes, Minister 
of Grace. 

As one of the few writers who 
convincingly illustrated. in 
Another Country, the relation- 
ship between sexual identity and 
political awareness, Mr Mitchell 
is disappointingly superficial in 
his treatment of all-consuming 
faith. Our first glimpse of the 
| newly-formed order, all hearty 
hugs and waving of clenched 
fists, recalls a triumphant foot- 
ball team momentarily over 
Sister Moon. 

After Francis disowns bis 
father the first half is almost 
devoid of dramatic tension. 
There are whooshing sound 
effects as the birds depart 
from their first sermon. Eventu- 
ally St Clare is mentioned 
casually as a fait accompli — 
without background, explana- 
tion or hint of any relationship. 


This is a radio serial in short 
episodes; historical telegraphese 
getting the salient points over 
without elaboration. 

Mr Mitchell falls into the 
novelist's trap of stating with- 
out illustrating. In Act 2 we are 
told we are in Syria. The 
Crusades are mentioned. 
Nothing in writing, acting or 
direction gives any feel of time 
or place. 

As the excessively wordy 
evening progresses at its 
unvarying pace, the actors, 
occasionally lapse into the 
jerkily concentrated delivery of 
those whose top priority is to 
get their tines out accurately. 

Kenneth Branagh carries the 
piece manfuly, whether un- 
soppily joyous or snarling from 
his hermitage at those wretched 
brothers who fail to live up to 
his ideals. He also ages with 
the passing years, a process to 
which his loyal brethren and 
the rather smugly pi St Clare 
are immune. 

Iain Mitchell's puzzled friar 
displays a quizzical intelligence; 
and Anthony Bowles’ musical 
direction evokes splendidly 
polished singing from the cast. 
David William's production ulti- 
mately opts for the emotive 
image when the dead Francis, 
stripped, with stigmata exposed, 
echoes Christ's deposition from 
the Cross. The ensuing canon- 
isation — blaring brass, waving 
banners and ecclesiastical sutnp- 
tuousness — is pure Hollywood. 
From the promising team of 
Mitchell, Branagh and St 
Francis, this disappointment 
leaves one as sick as Brother 
Parrot. 


Makarova/Covent Garden 


Abandoned by the indepen- graphs suggesting Wagnerian A stage production described obsessed with the rituals of 
dent symphony orchestras for proportions, the central climax as a “workshop" strikes an death. 


bt'iierl. But all-in-all the per- c their own Great British Music intense, sharply focused. anticipatory chill: too often it Red is the colour of resist- 

formance was a rare pleasure. A uew competition has been Festival, the second series There was similar concern implies the under-rehearsed or ance and revolution, its modern 

with Miss .Wn dick bringing all launched by five of Britain's under the banner of Music of for textural niceties in Ligeti's incompletely thought-out. associations emphasised by the 

her miiMcal intelligence to boar regional arts associations In Eight Decades is shared equally Requiem, which ended the con- Against this staging of Forties-to-Fifties costumes. The 


fat some distance from current conjunction with Constables, between the BBC Symphony cert It remains its composer's Sophocles’ tragedy, jointly trouble with a precisely drilled 

notions of “authentic" vocal the publishers. A cash prize of Orchestra and the London most substantial and profound directed by Peter Gili and John male chorus wearing what look 

addrev.) on a serenely beauti- £1.000 is offered for the best Sinfonietta. It promises to be achievement, the opera Le Burgess, the first charge is tike natty suits and trilbys left 

ful. beautifuilv organised piece, new novel from the north of the stimulating mixture as be- grand macabre notwithstanding; groundless Physically and over from Guys and Polls is 

The four shorter pieces in Ensl*»d. plus a £1,000 advance fore — commissions and British nowhere else does he turn con- verbally the chorus is well- that you expect them to burst 

the i-rsi half were essentially from Constables on acceptance premieres alongside repertory vention and expectation upon disciplined. The performance u> t0 song. When each one 


monadic .studies, though Fin- fo r publicatioiu 
nir.sy’:, own Difob — Kurdish- Any English 
inspired — sc 1 % its twirling oboe north of a roug 
aiMinst busy unpitchcd pc reus- Mersey to tne H 


for publication. pieces. their heads in music of such , begins literally with a bang: an carries a walking-stick can a 

Any English writer living The BBC Symphony opened transcendent beauty as in the attention-grabbing crash on soft-shoe shuffle be far behind? 

north of a rough line from the the series on Friday, at the four sections of this highly per- 1 percussion heralds Antigone Michael Bryant's Creon, 

Mersey to the Humber, whether Festival Hall. The conductor sonal work. The BBC Singers j and Ismene marching smartly sober executive suit relieved by 

previously published or not, is was to have been Michael and Symphony Chorus essayed downstage to launch their crisp breast-pocket handker- 
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The closing date is an unchanged programme. 


Tebachnik began with a skii- 


Miss julas' pleasant device of Further details from Northern fully paced account of Schoen- and 


Walker, 


smoothinr. the passaces from Arts, North West Arts. York- 1 berg's Verklaerte Nacht, the movingly beneficent in the final i trast with Antigone's red dress team as Alfred Lynch, Janet 


Clement Crisp 


one instrument to the other shire Arts, Merseyside Arts 1 slowness of the opening para- Lammosa. 


— paradoxically, since she is Whiteside and Basil Henson. 


For all its Russian-ness of 
Turgenyev plot, distant birch 
trees, midsummer ennui in the 
depths of the provinces, 
Ashton’s A Month in the 
Country is very English. The 
play, part tragedy, part farce, 
has undergone a North Sea 
change, so the ballet's characters 
seem neater, blander than 
their dramatic originals, and 
Gloucestershire looms nearer 
than Moscow. 

There is something here of 
that intriguing difference be- 
tween Chekhov as given by the 
best London casts and as shown 
by the Moscow Arts Theatre: 
British charm soothes the 
emotional sharpness we sense 
in Russian performance. Placing 
so essentially Russian an artist 
as Natalia Makarova in this 
gentler world, as happened on 
Friday night when she appeared 
as Natalia Petrovna, is to 
suggest disturbing currents of 
authenticity beneath the 
accepted Covent Garden view 
of the character and her place 
in the ballet. 

Makarova plays Natalia in 
high Russian style. A couple of 
years ago when she first 
essayed the part, this 'truth- 
I fulness* to the Russian text 
seemed less obvious; on Friday 
night the focus of the ballet, its 
emotional atmosphere, was 
dominated by her extraordinary 
persuasive portrait of a woman 
capricious, impulsive and, 
withal, utterly sympathetic. It 
was a bravura performance. 
From the first moment when we 
saw Natalia Petrovna leaning 
back on her chaise longue, a 
prey to gusts of feeling, of 
swiftly passing Interest, and 
corrodingly bored, consciously 
gracious and unconsciously 
cruel, the character lived. In 
presentation it was flamboyant; 
the mistress of the action. 
Makarova showed this with an 
intensity that galvanised and 
dominated her household. Her 
relationship with Rakitin — 
Derek Rencher customarily 


plays this slight role of 
cavaliere serrente with winning 
elegance — suddenly seemed to 
matter, and Mr Rencher 
responded with a more powerful 
and explicit reading than I have 
seen him give before, so that 
his discreet passion for Natalia 
Petrovna was seen as important 
to him. 

The lightning changes of 
mood in Natalia's scenes with 
Vera (Karen Paisey an ideal 
ingfenue) conveyed the older 
woman's angry realisation of 
her sexual riv.iliy with the girl, 
and Makarova's gaze as she 
smoothed the distraught Vera's 
head after Ve?a has avowed her 
feelings for Belyayev, was 
marvellousl. revealing, both of 
temper and of compassionate 
understanding. The deepening 
of the emotional tone in the 
scenes with Dowell's magnificent 
Belyayev — self-doubt matched 
with self-indulgence — found the 
dance pure, very concentrated 
in its rise and fall, and in the 
exquisite curves and feathery 
pas de bourrde as Natalia is 
guided over the stage by 
Belyayev. And at the last, her 
pose— hands fallen to her sides 
as the curtains close — is a most 
touching stroke, the character 
unsullied by caprice or decep- 
tion, and it crowns Makarova’s 
interpretation. I would urge 
anyone interested in the play, 
as in the ballet to see her 
performance. 


Hampstead 
Theatre director 
appointed 

Michael Attenborough, artistic 
director of the Palace Theatre, 
Watford, has been appointed 
director of the Hampstead 
Theatre. Mr Attenborough, who 
has been artistic director at 
Watford for four years, takes 
up the post in February. 
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Music 

LONDON 

nillhamnnk On*«(re, conductor 
Kicrord* Kub. fiadu Lupu piano: 
S.h;:Ri.ipn, Brut-fcnrr. Hoyal fvsti- 

vai Hail (Mot 1 .) (!i283(H1) 
iIiwItcx Svcovia guitar nfcfta!- iww 
(iin Mali (Men) 

Koval Philharmonic Orchrttra. «n- 
Jin lyr Yuri Termrkanov, Kan* and 
Maru-llr tohrqitf. pianos- 
(itfobtvia, Dvorak. Barbican HaB 
(Tiu-l J6MS3SJ1 

JerinaUtb Symphony Orchestra. p*tf 
Ik-rum cund utter. Ida Hanoi'! vie* 
im: Atm Mdyam. l»n«el», NXahter- 
Koval Keuiiai Hall (The) I1C83MI) 
conducted by Nicho- 
bi Coofeurv. Enesco. Peter Paul 
NVh, Tippett. John Muller, lard 
Berners Queen Ek?«biih Hall 
|T:k ) (WH3W11 

PhilhanramUi Orchestra, conductor 
li-asrd-i Muii. Anno Sophie Wuucr 
s -c.-.u, Wagner. Hindemith. Dvorak, 
tiovos rV?4ndl Hall (Wed) (K83641) 
tamlmi Jrtotitft Players, conductor 

Jen Pavo) Tortriwr. Nma MUkina 
plan? - Mi'.’jrt. Mach. Haydn. Quoeo 
l ii. aKUi i-ril! |U«rd> |^2H3MI) 
Lontaoo fnsrjtiMe: ^loafciwsJii. 
tcrseykiiuRh. Webern. Christopher 
f.w, Lixiti. I’urrcll Hewn (Wed) 

r«' ‘Mil . ^ 

Zukcrnun • Karr- lc«n Trio: Iwh. 

Kan*«i. CHI Itok. Haydn and .«n- 
c( % - Maibican Ha!J(WoU)(C3BSK91) 
I1BC Symphony OrchcHra. conductor 
ti» rr^»M iluit.nk. O.vorp: Pauk vio- 
lin. Paul Ciwaley piatto; Hers. Sclw* 

hrri Basilican Ha!! frhurlfe3tt88?HJ 


London S ymp h ony Owns and Or- 
chestra, conductor Richard Hickox. 
Lambert. Elgar Cello Concerto with 
sokHSl Koben Cohen, Walton's Bel- 
shazzar's Feast Royal Festival Hall 
(Thur) (928 0891} 

VMtgaat Matte, piano: Beethoven. 
Chopin. Queen Elizabeth Hall 
(Thur) (62S3M1) 

The Uodm Ragtime Orchestra, Ray 
Smith piano, Dick Cook clarinet: 
Scott Joplin to Jelly Roll Morton. 
Purcvll Room (Thur) (9283M1) 

BRUSSELS 

National Opera Symphony Orchostra 
conducted by Sytvain CarabreUng 
with .Martina Arroj-o. soprano: Beet- 
hoven. Zralinaky. Palais dcs Beaox 
Arts (Sut) 


Pbrtdo Dranlngo recital with Orches- 
tra conducted by Garcia Navarro 
(Tuc) Thvatrc dcs Owmps EJysecs 

Paris Jan Festival Sun Ra AU Stars 
Big Band (Tue 230 pm and 8 JO pm) 
TMP<D«itelet (2334444) 

Aldo CkcdtBl nxitol: Chopin, UsA 
(Wed) Theatre des Champs Bysees 
|T!34m} 

Suing ScKtuor of the Orchestra Na- 
Ucoai de France.' Sclwoberg, 
Strauss. Fans Slnng Too: Juan 
Gumjoan. Beethuven (Wed) Gavaau 

Nouvct Orchestra FhUharinoniqae 
i-onducted by Friedemana Layer, 
Kadto France Choir: Winders *Ata- 
na' Wedl Radio France Grand Audi- 
lonum (524 1516) 


Orchestra de Puis conducted by Lu- 
ciano Berio. Bruno Canina piano. 
Antonio BaJIkta, piano: Berio. Ga- 
brieDi/Madenia. Frescobal di/Gh edi- 
ni (Thur) Salle Pleyel (563 8873) 

MEW YORK 

New York PirfUumuMdc (Avery Fisher 
Hall): Zubin Mehta conducting, Aur- 
ora N atola-G masteru cello. Kath- 
leen Battle soprano. Bach. Ginaste- 
ra. Webern. Mozart (Tue); Zubin 
Mehta conducting. Rudolf Buebbin- 
dcr piano. Webern, Beethoven, 
Strauss (Thur). Lincoln Center 
(8742424) 

Philadelphia Orchestra (Carnegie 
Hall): Klaus Teonstedt conducting. 
All Bruckner programme (Tue) 
(2477459) 

Benny Kim, violin recital (Kaufmann 
Hail). Bartok, Beethoim Ravel 
Kreisler, Sorasnte (Tue). 92nd it 
Lexington Av. (4274410) 

CHICAGO 

San Frwebeo Symphony (Orchestra 
Hall) Edo de Waart conducting, 
Heins KolUnger oboe. Mozart, Ses- 
sions. Rachmaninoff (Tue). 
(4258111) 

Chicago Symphony (Orchestra Hall): 
Rafael Kubidlk conducting. Handel. 
Britton. Ravel, Roussel (Thur) 
(4358111) 

WASHINGTON 

National Symphony (Concert Hall): 
MsUsUv Rostwocvidi conducting. 
Andre- Michel Sc nub piano- Kakum- 



Mstisiav Rostropovich: at 
Washington National Sym- 
phony 

ris, Mozart, Utily, Debussy (Tue, 
Wed. Thur) Kennedy Center 
(254 3776) 

ZURICH 

Jauaeefc Phtiharatooic Orc h est ra / 
Prague Philhazmonic Choir with 
Naatiu Roman wa a si Pavel Ka- 
mas, sohnsts Brahms's Requiem 
TonhaUe {Mon) (471630) 

Tonhallr Orchestra, conductor Myusg 
Wbun Chung, Chnswph Sthilier 
Mozart, Bojrtck, Runskv-Koraa- 
kov. TonhaUe fw*?d) (20: 1560) 
Elisabeth Leoaskaja piano: Schu- 
mann. Schubert. Mussorgsky. Ton- j 
haQe (Thur) (201 1580) 


F.T. CROSSWORD 
PUZZLE No. 5,256 

ACROSS 

1 Fought against being 
declared redundant (8) 

5 Wild capers may get you 
into one (6) 

9 Blooming beast of burden 
that has trouble returning 
( 8 ) 

m Girls cooked oriental fis3t 
(6) 

11 Train for employment (8) 

18 Complete outfit for touring 
around, but not the North 
<3-31 

14 Sent crazy by other claims 
<m your attention ? (10) 

18 States the terms of the con- 
tract (10) 

22 Eccentric ladies highly 
thought of (8) 

23 Reproduction of a man’s off 
painting (4, 4) 

24 Have regard for the future ? 
(4,2) 

25 Great frolic on the carriage 
( 8 ) 

26 Girl is bringing back an 
earthy pigment (6) 

27 It may be simple to engage 
one's attention (3) 

DOWN 

1 Possibly score a hundred in 
football (6) 

2 He painted one of the Cinque 
Ports (6) 



3 A form of assurance (6) 

4 Tha demon drink ? (4, 6) 

6 and 20 Tbe best quality of a 
high churchman? (8, 8) 

7 Variety of confectionery ? 
(3. 5) 

8 Slack water at dusk (8) 

13 Loud note, strain to get it 
<io) 

15 Greek hero is sick, gripped 
by pains (8) 


16 Bet a long striding gait is 
natural to it (8) 

17 Built-up area of urban 
development (4, 4) 

19 One likely to use a club— a 
London dub (6) 

20 See 6 down 

21 It's lucky mother's gone to 
bed (6) 


Hie solution to last Saturday’s 
prize paste will be published 
with names of winners nest 
Saturday- 


Soiution to puzzle No. 5J54 
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New strains 
for Nato 


THE SECURITY of western 
Europe ultimately depends 
upon the U.S. today as much 
as it did when Nato was 
founded. There, in a nut shell, 
is the case for Nato's twin track 
decision to deploy cruise and 
Pershing H missiles this year 
unless the Geneva talks lead to 
an agreement with the Soviet 
Union limiting the number of 
these weapons, and of Soviet 
SS20s, in Europe. 

This is the thought that 
should be uppermost in the 
minds of MPs at Westminster 
today when, once more, they 
dehate the issue of these Euro- 
missiles. The Government 
would never have found it 
necessary to call for that 
debate if recent events, 
especially the U.S. invasion of 
Grenada, had not raised world- 
wide doubts about the conduct 
of U.S. policy. The case 
for greater and more 

meaningful consultation wi thin 
Nato is unanswerable. But it 
Is a case for dosing ranks, not 
for allowing Washington and 
the Europeans to drift further 
apart. 

The twin track decision 
was taken, primarily on 

the insistence of Herr 

Helmut Schmidt, then the 
West German Chancellor. Herr 
Schmidt was afraid that the pre- 
sence of SS20s in eastern 
Europe, with no equivalent 
available to the West, could 
interrupt the pattern of deter- 
rence at a crucial point If in 
case of war the Soviet command 
were to unleash the SS20s and 
the only possible American 
response was to hit back with 
intercontinental missiles, Wash- 
ington might draw bade. 
Deploying the Western missiles 
would close that potentially 
dangerous gap. 

Divide the allies 

Only by being forearmed for 
every possible step in the esca- 
lation of conflict can the West 
ensure that deterrence remains 
credible. And only if deter- 
rence remains credible can it 
serve its purpose of making un- 
likely the outbreak of war and 
its escalation from conventional 
conflict to nuclear holocaust. 

Soviet strategy in the run-up 
to the Geneva talks and at the 
talks themselves has faithfully 
mirrored Herr Schmidt’s fears. 
The purpose has been to divide 
the European allies from Wash- 
ington and, at the same time. 


to divide the western European 
peoples from their governments 
which have adhered to the twin- 
track decision. 

With its particular impact on 
British sensitivities, the U.S 
invasion of Grenada has pro- 
voked new denmands for some 
form of “dual key" system 
which would give the British 
Government a physical ability to 
block the launch of UK cruise 
missiles based in Britain. There 
is inconsistency between such 
an idea and the foregoing 
rationale for deploying the new 
UK nuclear weapons in 
Europe: one starts with an 
attempt to bind an ally in, and 
then insists on binding his 
hands. It is also hard to believe 
that the deterrent effect of 
cruise missiles would be as great 
with two keys to turn, or that 
the UK would be immune to 
Soviet retaliation if Western 
weapos were first fired from 
somewhere else. But the most 
powerful argument against dual 
key is that it is essentially a 
device which does not go to the 
heart of the underlying 
problem. 

Ur Pierre Trudeau, the 
Canadian Prime Minister, last 
week hit off the doubts 
fears of many Europeans, not 
only about Washington, but also 
about Moscow. He spoke of a 
super-power relationship that 
was dangerously confrontational 
and a widening gap between 
military strategy and a rational 
political way of handling East- 
West relations. He deserves 
encouragement for his attempt, 
as he put it, to assert the pre- 
eminence of the minds of men 
over the machines of war. 

But at the same time Mr 
Trudeau unequivocally re- 
endorsed Nato’s twin track deci- 
sion. Soviet tactics have made 
it evident that Moscow will 
make no significant concessions 
until it knows that It has failed 
to keep them out at no price 
to itself. 

The calls for duel key are 
symptoms of the need for the 
European countries of the 
NATO alliance to re-examine to- 
gether whether their view of 
East-West crisis management is 
still compatible with that of the 
UK 

The Grenada crisis is a nudge 
not towards make-shift devices 
to accomodate mistrust between 
allies, but towards the emer- 
gence of a more coherent and 
therefore more powerful Euro- 
pean point of view in Nato con- 
sultations. 


Protectionism in 
world shipping 


DEVELOPING countries are 
determined to build up and 
protect their liner shipping 
fleets, principally by reserving 
to their national carriers a 
specified proportion of imports 
and exports. This tendency, 
which so far applies only 
to liner shipping (regular, 
scheduled services carrying 
mixed cargoes), is deplored, by 
the industrial countries but 
they can do little to prevent it. 
The practical question is how 
to reach a compromise with the 
developing countries while pre- 
serving as far as possible free- 
dom of access to the world's 
trade routes. This requires a 
co-ordinated approach between 
tiie UK, whose shipping policies 
have long been a source of 
friction among its trading 
partners, and Western Europe 
and Japan. Another attempt to 
achieve such co-ordination is 
being made at a meeting of 
officials starting in London 
today. 

This month, the United 
Nation's code of conduct for 
liner conferences, drawn up by 
the UN conference on trade and 
development in 1974, finally 
came into effect It had been 
ratified by countries account- 
ing for more than 25 per cent 
of the world's liner shipping. 
The code is intended to share 
out conference trade on a 40-40- 
20 basis — 40 per cent for the 
shipping lines at either end of 
the route and 20 per cent for 
cross-traders. Non-conference 
lines, which have greatly en- 
larged their share of the busi- 
ness in recent years, are not 
covered by the code. But there 
are fears that some developing 
countries may extend the cargo- 
sharing rules to cover all trade, 
in which case, opportunities for 
the independents will be re- 
duced or eliminated- 

Bilateral deals 

Member countries of the 
European Community agreed in 
1979 on a modification to the 
code, known as the Brussels 
package, whereby 40 per cent 
of conference trade with a 
developing country would be 
reserved for that country’s 
lines, but the balance would be 
open to normal competition 
among all lines within the 
Organisation for Economic Co- 
operation and Development. In 
addition, trade between OECD 
countries would be subject to no 
restrictions. But an essential 


condition was that no OECD 
country would break ranks and 
adopt protectionist measures for 
its own lines. , The biggest 
anxiety has been that the UK. 
would go its own way and find 
bilateral agreements with 
developing countries, thus 
freezing out third country 
carriers. 

The Americans have refused 
consistently to ratify the UN 
code, arguing that it discrimi- 
nates against their own ship- 
ping. Although the UK-flag 
fleet is small relative to the 
size of the country’s trade, it 
has a substantial stake in liner 
shippings. Some companies, 
operating outside the confer- 
ences, are eager to enlarge their 
cross-trading business, but they 
may be tempted by bilateral 
deals which give them a pro- 
tected position on UK trades. 

Western Europe and Japan, 
organised in the Consultative 
Slipping Group (CSG). are try- 
ing to persuade the Americans 
that the Brussels package offers 
the best prospect of resisting 
protectionism. Delegates from 
the CSG and the UK will try 
this week to tie up an agree- 
ment which gives the Ameri- 
cans the safeguards they want. 
The aim is a reciprocal commit- 
mentment to maintain competi- 
tive access to one another’s 
trades. Both parties would 
jointly resist any attempt by 
third countries to impose 
restrictions. If the resistance 
failed and a particular route 
-was closed to non-conference 
lines, UK carriers might be 
permitted to enter the relative 
conference and so participate 
in the trade. 

Prospects for an agreement 
this week are complicated by 
the profound distrust among 
European shipowners of U.S. 
shipping policy, combining as 
It does protection for UK-flag 
carriers and vigorous opposi- 
tion on anti-trust grounds to the 
conference system. Some critics 
suggest that a reduction in UK 
protectionism is at least as im- 
portant as a co-ordmafed 
response to the developing 
countries. Nevertheless, only 
the second item is on the agenda 
this week and it is important 
that a compromise should be 
reached- Without it, world 
shipping may sink into the 
morass of bilateralism, protec- 
tion and government regulation 
which bedevils the world air- 
line industry. 


N EXT MONTH Mrs 
Margaret Thatcher will be 
tbe star guest at a rather 
special aircraft show in London. 

In an exercise in industrial 
lobbying which could prove 
crucial for European efforts to 
challenge the UK In civil air 
craft manufacture, British Aero- 
space will be serving up a 
detailed presentation of the 
planned four-nation project to 
build a new European Airbus, 
the 150-seat A-320. 

Industry executives’ nerves 
will be quivering at the thought 
of how Mrs Thatcher reacts — 
and not just in the UK. Aero- 
spatiale in France and West 
Germany’s Messerschmitt- 
Boelkow • Blohm, which to- 
gether with CASA of Spain are 
the other shareholders in the 
Airbus Industrie consortium, are 
looking for firm backing from 
Britain to allow the much- 
delayed A-320. project to get 
under way. 

Signals will also be picked 
up attentively in government 
chancelleries in Bonn and Paris 
—and will spread as far afield 
as Seattle, headquarters of the 
world’s dominant aircraft manu- 
facturer. Boeing. 

Sirs Thatcher will have a 
decisive influence on the UK 
Government’s decision, expected 
within the next few months, on 
whether to grant British Aero- 
space up to £400m to support 
UK participation in the A-320. 

This is not just one of the 
largest industrial development 
decisions of the Conservatives’ 
last 44 years. On it may also 
depend the fate of the several 
billion dollars (much of it 
funded, directly or indirectly, 
by the taxpayer) already put up 
by European countries over the 
last decade to finance aircraft 
collaboration. 

At Stake, according to SLr 
Austin Pearce, British. Aero- 
space chairman, is “the funda- 
mental question— dpes Europe 
want an aircraft industry of its 
own capable of being competi- 
tive, or does it want to become 
merely a subcontractor to the 
UK?" 

There is little doubt in France 
and Germany, the main share- 
holders in Airbus (see panel), 
that the A-320 should go ahead. 
But when the green light will 
be given depends crucially on 
decisions taken in London. 

The project will require 
roughly $3bn (£2bn) over the 
rest of the decade, mainly from 
Government funds, to finance 
development and initial produc- 
tion costs. Airbus Industrie is 
calling for the project to be 
firmly launched by the end of 
the year in order for the first 
A-320 to roll off the production 
line by spring 1988. 

The A-320, which will offer 
considerable savings in fuel 
costs compared with existing 
aircraft, has been talked about 
for five years. But its launch, 
originally scheduled for two 
years ago. has been put back 
continuously because of the 
crushing recession in the world 
airline industry. 

All the partners— including 
Britain's Department of Trade 
and Industry, which has made 
an independent study of the 
■aircraft’s prospects— accept Air- 
bus Industrie's thesis that a 
large market will exist for the 
A-320 from 1968 onwards, much 
of it stemming from reptace- 
meats for ageing fuel-thirsty 
aircraft now in service. 

The A-320 has a total of 42 
firm and 38 optional orders from 
Air France, Air Inter (the 
French domestic airline) — both 
controlled by tbe French 
Government — and British Cale- 
donian. The BCal order, 
announced earlier this month, 
was easily the most significan t 


Investing in a new Airbus 

The dilemma 
that faces 
Europe 

By David Marsh in Paris 




The proposed A320 in British Caledonian livery and (right) A3Q0s on tbe Toulouse production Hue 
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and could act as a catalyst for 
further orders. It was the first 
independent airline to choose, 
on purely commercial grounds, 
the A-320 rather than rivals 
from Boeing and McDonnell 
Douglas. 

But financial commitments to 
support the project have come 
so far only from the French 
Government which traditionally 
has played the leading role in 
spearheading Airbus and has 
already put up FFr 300m 
(£25m) in A-320 development 
costs. Tbe Bonn Government, 
like the British, is still agonis- 
ing over whether to put up 
funds, and is due to discuss the 
matter at Cabinet level next 
month. The need for a decision 
is pressing. 

“We have already waited a 
long time. We cannot wait any 
longer,” says Herr Rolf Slebert, 
chief executive at Deutsche 
Airbus, now a 100 per cent sub- 
sidiary of MBB. which is the 
German shareholder in Airbus. 

" If we don’t launch the A-320 
before around the end of the 
year, we will never launch it,” 
says M Michel Lagorce, director 


of civil aviation programmes at 
the French Ministry of Trans- 
port 

“If we don't get launching 
aid. we won't be in the A-320,” 
says Sir Austin of British Aero- 
space — which has already put up 
£12m of its own money to help 
develop the project. “And the 

company will slide out of tbe 
large-scale civil aviation busi- 
ness.” 

Sir Austin stresses the launch 
aid request— like all tbe cash 
put up by European govern- 
ments to support every Airbus 
programme — is for a deferred 
interest loan. The £4Q0m would 
be paid out over the rest of 
the decade, not in a lump sum. 
“The money is not a subsidy 
or a free gift. We will pay 
bade the loan, with interest and 
profits, during tbe 1990s.” 

This target may. however, 
represent only pious hopes. 
Since the UK set up launch 
aid in 1949. officials say the 
Govern meat has had a “less 
than satisfactory” return on 
aircraft support. 

Officials at the Department of 
Trade and Industry believe that 


the project will have to be 
settled within the next few 
months. They are drawing up 
a lengthy dossier on the launch 
aid application, which is almost 
certain to recommend, albeit 
in cautious terns, a positive 
response. It is due to be 
considered by ministers in 
December. But partly because 
of Treasury public spending 
concerns, it is by no means 
certain that British Aerospace 
will get all the money it is 
seeking. 

AH three governments face, 
to a greater or lesser extent, 
a number of dilemmas, 
sharpened by the downturn in 
world airliner sales. 

On the one hand the down- 
turn has bitten deeply into 
orders and production of the 
existing range of wide-body 
Airbuses (the 250-passenger 
A-300 and the newer 220-seat 
A-310). This has increased 
short term losses and swollen 
financial risks. 

On the other hand, the reces- 
sion has underlined that Airbus 
must Increase its range of ato 
liners. The narrow-body A-320 


is the logical addition. 

In recent weeks Boeing has 
been able to clinch key orders— 
from the Australian airline 
Quantas, for example— because 
it has gre at er flexibility to offer 
deals, involving cut prices and 
second-hand trade-ins. over a 
range of several types of air- 
craft. 

The key Government dilem- 
mas are: 

Industrial policy: none of the 
three governments — especially 
London and Bonn, being moat 
ideologically committed to free 
markets — dispenses money 
lightly on budding up industrial 
sectors. But Europe faces a 
choice. Either it supports Ms 
aircraft industry With budgetary 
caah soar, ftt tbe hope of 
returns, or at least repayment 
of development costs, over the 
next 10 to 20 years. Or cfee 
ft allows Boeing. wWdi baa 
profited itself from coral derthte 
di rect and indirect UK govern- 
ment support over the years, to 
build up a monopoly— a poofthm 
equally unwelcome to free- 
vi nr kc icon. 


HOW THE AIRBUS PROGRAMME IS FINANCED 


AIRBUS INDUSTRIE is 
owned 37.9 per cent each by 
Aerospatiale (French govern- 
ment-owned) and Deutsche 
Alrims (uow a 100 per cent 
subsidiary of MBB, which has 
some Important public sector 
shareholders a nd m erged in 
1980 with the VFW aircraft 
group); 20 per cent by British 
Aerospace (owned 43 per cent 
by the UK Government and 
52 per cent by private share- 
holders following denationali- 
sation in 1981); and 12 per 
cent by Casa (Spanish govern- 
ment-owned). 

All Airbus sales are chan- 
nelled through Airbus Indus- 
trie^ It does not publish 


accounts. Because of huge 
development and production 
costs at the start of the air- 
craft-building programme, all 
shareholders have made losses 
from Airbus operations. The 
A-300/310 projects will not 
reach break-even until well 
into the 1980s at least; the 
A-320, until the 1990s. 

• Aerospatiale carries pro- 
duction costs itself but 
receives loans from the 
French Government to cover 
development costs. It makes 
regular repayments, including 
interest, linked to Airbus 
deliveries. Of FFr 9m 
(£419m) granted to the com- 


pany, FFr lhu has been 
repaid so far. This year the 
French Government is spend- 
ing FFr 680m on Airbus 
development (Including FFr 
Mm on the A-320). 

• Deutsche Airbus has been 
granted DM film (£767m) in 
long-term gov e r nm ent loans 
to help finance development. 
These are now interest-free 
and no repayments are 
scheduled until 1994. Gov- 
ernment has also given 
guarantees to cover DM film 
in loans raised from banks to 
help cover production costs. 
MBB also commits its own 
funds. Out of DM L2bu 


sought for A-320 development 
(to be repaid in 1996), MBB 
stay have to pot up 13 per 
cent itself. This year's Boun 
Budget coot of the Airbus pro- 
gramme is DM 330m. 

• British Aerospace, which 
joined Airbus as a formal 
shareholder only la 1979, 
claims to have Invested f M9m 
of Its own funds la the pro- 
gramme. (tally direct govern- 
ment support has been the 
350m “entry ticket" paid 
when It Joined. Bat BAe, like 
Aerospatiale now, was given 
Indirect go ve rnm ent aid for 
Airbus while nationalised 
daring 1978-81. 


"The A 330 l» Ml a poMtftal 
- aircraft and it . alumtd be 
luawhed not with sutadtea, but 
wfcfe commtrcu] ardor*,” u n 
Herr Martin unxaer. «he w« e 
secretary at the Bran wotKames 

ministry who is in charge of 
coordinating C.ernan policy on 
the Airbus. "Sn Utt UK 
Industry receive* largramle 
military orders from the Atnrri- 
era government which provides 
It with quite different financing 
pofribimies compared with 
Europeon companies," 

Boeing claim* to be mutinied 
by yorernmenr support- It 
launches regular- broadsides 
sgatoft Airbus mbtidwa, itut 
the company admits that it 
butlt up its post-war jet sir- 
bner spec era- vttti for 
fins bring Uter production rang 
—partly with government help. 

Timing! There is no dispute 
that the market- for tbe A-320 
efts’*. According to the inde- 
pendent - British . Government 
* study, carried out with the aid 
of seconded businessmen 
sad mathematical fonectirtag 
models, she overall market for. 
plane* of This . sla* ia about 
3jS00 over tbe next 20 y raw or 
so. Ibis is much in line with 
tbe estimates of - Alstons 
Industrie, which bdw«i steam 
anwn a market share of . a 
third, the same as Its share of 
the wide-body serine. 

The difficulty is to pick tbe 
right dale for the plane’s entry 
into service. Complies tin* Uie 
forecasts, this time— unlike 
with the launch of the wide, 
body Airbuses— the Europeans 
are pitching into markets in. 
direct competition with the US. 
Boeing and McDonnell Douglas 
are offering derivative aircraft, 
the 787-300 and the MD 80, in 
the same plane class. Boring 
also threatens to bring in anew 
plane, the T Dash 7 to compete 
directly with the A-320. white 
McDonnell Douglas has a 
design for a MD-3390. 

E mp loyment: European com- 
panies lack UK-style fieriWUty 
to reduce workforces in 
response to demand slumps. 
Boeing has cue staff by 23.000 
-—about 25 per cent— over Um 
past throe years. British Aero- 
space, Aerospatiale and MBB— 
which together employ about. 
28.000 people on Airbus pro-, 
grammes, ami give subcon- 
tracting work to many thou- 
sands more— are relatively 
over-manned. They urgently 
need the A-320 to maintain em- 
ployment. 

Overshadowing the employ* 
ment question io the UK i* the 
perennial debate over whether 
British aircraft compute# 
would do better. to collaborate 
with the UK rather than 
Europe. The UK Government 
shares the view of Airbus In- 
dustrie that a proposed multi- 
national aircraft engine, tbs' 
2AE-390Q, to he built princi- 
pally by RoOr-Row* and Pratt 
and Whitney,. could be used la 
power the A339. This could 
supplement tbe Franco- Ameri- 
can GF1C-S&4 engine which ft 
the. flat choke. 

Rotia-Royee is seeking about 
£100m in British Government 
launch ' aid foe the 1AE-230Q. 
Ministers will study the dossier 
at about the same time - as 
British Aerospace's application. 

Britain will give the A-320 
project its blessing if rod 
Treasury is satisfied that the 
programme provides a 3 per 
cent real rate of return over its 
life of years or more. Vet 
forecasts like this can dearly 
never be made with c e rt ain t y. 

Underlining the tricky role 
that judgment has to pity, M 
Barb* of Aerospatiale uy$:_ 
We don't want to launch this 
Plane at any price. Vou twed 
a professional approach* Sol i . 
programme of this sort am 
hardly avoid risks.” 


Men & Matters 


Can opener 


Gerald .Tsai is at it again. The 
Shanghai-born Wall Street 
whizz-kid whose reputation took 
a battering in the late Sixties 
when bis mutual fund, Man- 
hattan, fell apart, has just ar- 
ranged for American Can where 
he is now vice-chairman, to ac- 
quire G. Tsai and Company, his 
small Wail Street brokerage 
firm. 

Tsai joined American Can as 
an executive vice-president in 
April last year after persuading 
the UK packaging giant to start 
massive diversification pro- 
gramme into the financial ser- 
vices industry, starting with the 
acquisition of Associated 
Madison, the insurance com- 
pany which he built up and ran. 

The Associated Madison ac- 
quisition cost American Can 
$127m in cash and shares and 
made Tsai, American Can's 
single largest shareholder, own- 
ing around 600,000 shares worth 
about 325m at current market 
prices. 

The acquisition of G. Tsai and 
Company will add a further 
87,209 American Can shares - 
worth around 53.8m to Tsai's 
bolding. 

Aside from making Tsai even 
richer, the deal will also 
strengthen American Can’s push 
into the financial services indus- 
try. Since joining tbe company, 
Tsai has spent S450m acquiring 
two We insurance companies 
for American Can. paid $3Sm 
for American General Capital, 
mutual fund group, and 355m 
to acquire a 7.5 per cent stake 
in Paine ■’Webber, one of the 
few big independent Wall Street 
brokerage houses left. 

The strategy seems to be pay- 
ing off for American can. In 
the first six months of the year 
its financial services group, led . 
by Tsai, contributed about 481 
per cent of its $48. 9m in earn- 
ings. It also appears to pro- 
mote Tsai's publicly .acknow- 
ledged ambition to become 
American Can's chairman. 

Since bring made vice- 
chairman in June, Tsai has been 


lined up against American Can’s 
president, Frank Connor, in the 
race to take over the top job 
when William Woodside. the 61- 
year-old chairman and chief 
executive, retires. 

Fire-brand 

Vancouver artist, Toni Onley. 
aged 54, is issuing invitations 
to a bonfire party at his home. 
It will be quite an expensive 
affair. He intends to consign 
to the flames about 1,000 of his 
prints worth about Cfilm. 

It is not that Onley has 
become dissatisfied with his 
work. His quarrel is with the 
Canadian tax man over the 
status of the artist 

As. the law is interpreted 
three at present, artists are 
classed as manufacturers. Onley 
has been asked for an inventory 
of his unsold prints so they can 
be assessed for tax purposes. 

Rather than pay tax on every 
print he owns he intends to 
bum about half his stocks— it 
will be Cheaper than going to 
court he calculates. 

Clan gathering 

For the first time this century, 
says Scottish Secretary George 
■Younger, Scotland seems to 
have come through an economic 
blizzard rather better than other 
parts of the UK 

If so. it may owe something 
to the gathering he was 
addressing on Friday — 180 
Scottish industrialists, bankers, 
trade unionists, civil' servants 
and local government members. 

The Scottish economy is still 
self-contained enough to get its 
industrial establishment under 
one roof. And as snow dusted 
the tops of the Grampians and 
holidaymakers in ski-hats 
played video-games machines 
nearby, the industrial clan 
chiefs gathered at Aviemore at 
the end of last week. 

It was the 14th year that 
such a meeting had been held 
—giving a thorough airing to 
the region’s problems and pro- 


viding an effective lobby for 
their solution. 

Since the Scottish Develeop- 
ment Agency took over its 
original industrial promotion 
function, the gathering has 
channelled its energies into 
other activities, like organising 
export missions. 

But despite growing self- 
confidence, the Scots are stilt 
not ready to do without the 
protection of the Government’s 
regional aids, it emerged. 

Their extra distance from 
European markets and what 
they see as an in-built prejudice 
in favour of south-east England 
need to be balanced, they say. 


In passing 


From the Irish passport applica- 
tion form: 

“If yon -were bom in 
Northern Ireland on or after 
the 5th December. 1922, and 
none of your parents or grand- 
parents was bom in the rest of 
Ireland after that date or in any 
part of Ireland before that date, 
you will need to complete an 
additional form . . ." 

And for those who do not 
understand English, an Irish 
version of the form is available 
on request. 

Safety lock 

“Are you here for the lock up?” 
asks the G.S. government official 
ominously. No. the scene is not 
a sun-drenched beach in 
Grenada but a Kafkaesque 
corridor in Washington’s Com- 
merce Department early on a 
brisk autumn morning. 

And as my reporter found, 
the "lode up” in question is 
one designed to stop the stream 
of embarrassing leaks of the 
latest economic data which has 
accompanied almost all the 
Important Commerce Depart- 
ment announcements in the 
past few weeks. 

Apart from calling in the 
Federal Bureau of Investigation, 
the Government decided last 


week that the prime suspects— 
the journalists who are given 
the information half an hour 
early to prepare their reports — 
should be locked in the press 
room and forbidden to leave 
until the first figures are 
chattering over the news wires. 

As a further precaution, the 
release time has also been 
moved from mid-morning to 
8.30 am. Journalists are 
notoriously late risers at the 
best of times and do not lake 
kindly to such Impositions. 

“The Chicago futures mar- 
kets are open at 7.30 am Cen- 
tral time,” a Department official 
mutters. Is that a threat? If so. 
and if it really is the journalists 
who are the source of leaks, it 
could be mode effective than an 
the G-men put together. Central 
time is two hours behind 
Washington - — and a few 
reporters would want to be 
“locked up” at six o’clock in 
the morning, even if the Depart- 
ment serves tasty pastries and 
coffee. 


Don’t call us . . . 

In Geneva this week the 
wonders of high communica- 
tions technology are thrilling 
the assembled world delegates 
to Telecom 83, a convention 
organised by the International 
Telecommunication Union. 

But their hosts, the Swiss, set 
much store by the good old 
ways. The FT man at the con- 
ference wag surprised to dis- 
cover there were do telephones 
in the Press room. Surprise 
turned to disbelief when he 
found it is not technically pos- 
sible to moke an international 
reverse charge call from a Swiss 
telephone booth. 

Acting on advice from the 
authorities he ended up ’phon- 
ing his story from Geneva rail- 
way station— -one of the few 
links between that mountain 
fastness and the outside world. 


Observer 






“Of % course I'm sure ; I read it in Business Week.'' 




The decisions ot top nv-napement mat be guided by 
muiiiiun and imagination. 

But thev must be based <>;) timely and accurate 
intermit lion. 

Thar's whv Business Week is read so rhoroughlv and 
respected s<» hi^hiv by upper tvbelon executive*.- uii o'* or the 
uorid. 

Ikisiness Week has more full-time editors than any oilier 
business mae.t/jne 

Speciniists in Pi nance. Hconomics. V. :rket;n>: 
Management leehnology And more. 

1’hcs do no; ir.ereK report the fact*-. Thev analyze Thom. 
And provide a nontext ot meaning that ss unparalleled. 

An environment hke this adds ifnporfjncea’ud Lmpavt to- 
your product, service, or corporate ihcisjue. 

That's the reason our advertisers have much confidence 
in Business Week as «.>ur readers. * 


Tax avoidance by the multinationals 


'oim the Controller of the 
•MV «• t'nlrfijrfiio 

Sir, — As Controller of the 
State of Cal i Cornu and chair- 
n. in of sin* Stale* Franchise Tax 
diianl which a<lminiMi>rs Cah- 
‘orna's unitary tax, I read with 
treat interest your rditonal of 
w-ji'esnlier It* 19S3 and the 
.'(•rri**.pondenee it generated. 

You an* .i!i*-u>utrly correct 
that tin- miiitiiiaiional corpora- 
tion try ro minimise their 
•'■iv*i t'V .•.litfnni; income from 
me rotmi ry to another. This 
?-n«*s them a great advantage 
jvi i their MU.ill«*r competitors 
«*!«■ cannot minimise their 
uix.-s m Jins f.i.-luon and who 
tuve ij in-ar the tax burden 
'ini tod im to them by these 
nnit’ i nationals. The states and 
•slier taxing jurisdictions have 
neither the manpower nor the 
hnowtedg-.* to catch these in- 


creasingly sophisticated tax 
avoidance schemes. 

After all, who can really say 
what the arm's-length price 
ought to be in each of thousands 
of complicated transactions in 
a vertically integrated com- 
pany? The Mare Rich situation 
leaps to mind as a rather 
glaring example of this prob- 
lem. 

Thus, as yon point out, some 
states decided, rather than 
chase the will-o'-the-wisp of 
arm's-length pricing, they would 
allocate profits on the basis of a 
formula that reflects the eco- 
nomic reality of multinational 
corporations. It is a much 
simpler and far more effective 
means of insuring that these 
multinationals do not escape 
taxation. 

While I agree that there arc 
possibilities of abuse, we have 


sought from the companies for 
many years, so far unsuccess- 
fully, concrete examples of 
unfairness. The reason they 
have not been able to present 
concrete examples is that the 
system provides ample adminis- 
trative means of dealing with 
exceptional situations that 
might cause unfair results. 

While I for one would be 
willing to support efforts to 
negotiate treaties that would 
establish the acceptable bounds 
for a unitary tax formula. I 
doubt the companies would be 
willing. For, if the effort were 
successful, these multinational 
companies would be unable to 
use tax havens to such advan- 
tage and would be forced to 
pay their fair share of taxes. 
Kenneth Cory, 

Sacramento, 

California. 


Cancellations of 
ENO performances 

1 r.iTi tii,* Deputy Managing 
U: r.v.Vr of English National 

s Jitr. — Mr James Hardlman 

(October 221 is correct to be 
. .. t-imrrrnrd at the cancellation of 
two uf our performances last 
r : ..T, . * week, at very short notice. 

However, ir should fc/ noted 
. that tiw majority of our patrons 
% .r '-.:were re -boobed into future por- 
t, "nuances, and the management 

I 1 * rv.immim: ways of compen- 
sating tor the loss of revenue. 

We are. -sadly, unable to make 
.up fur the inconvenience caused 
v’Ato a number of our patrons 
r - £ Jihruiigh the cancellation but at 
: M ihi* unto of financial crisis In 
*The art> u is not our intention 
to ignore our responsibility to 
either the funding bodies or ihe 
taxpayer. 

Mr lUrdiman would appear 
tu *!< monst rate a naive view of 
arts subsidy and In particular 
this Company's relationship 
with the grant authorities, 
tin-hard Mamie. 

I- pm ion Coliseum, 

■■■ - S: Martin’s Lone, U'CS 


Assured 


From ;be Smalt Landlords 

Sir— Vo-one advances false 
precepts with a higher lone of 
righteous indignation than 
Shelter (October 19). The 
assured tenancy scheme, as they 
l! well Know. u> available only to 
a few landlords. And even if 
j m almost all council house subsi- 
dies have disappeared, the 
facts arc that council reals arc 
Vastly nndeistfnMed. averaging 
about £14 per week ;n I9S2. 

The complaint uf the private 
landlord l'- not the subsidised 
competition from owner uecu- 
k ration and council housing. It 

* m 


fs the fact that under the Rent 
Act " fair " rents are even lower 
than uneconomic council rents. 

If Shelter cares about exploi- 
tation it will join us in our cam- 
paign for a fair balance between 
landlord and tenant. But no. 
the whole thrust of Shelter is to 
nail the private landlord even 
more firmly to the floor. 

Shelter also seem incapable 
Of distinguishing between hous- 
ing problems and poverty prob- 
lems. Genuine housing prob- 
lems will never be put right if 
they arc confused with other 
issues. 

Geoffrey Cutting. 

Small Landlords Association, 

7, Roscdenc Avenue. Strcatham 

Investment Income 
Surcharge 

From Ur S. tt ? . PenwiU, FCA 

Sir,— Those who write about 
the inequities of the Investment 
income Surcharge seem to 
overlook the fact that invest- 
ment income has been penal- 
ised for many years before the 
imposition of that tax. 

This was done in a back- 
handed manner by giving a tax 
discount of 2/9?hs on " earned M 
income. There was little outcry 
about it then, although the 
whole of one's earned income 
suffered. 

This, of course, in no way 
diminishes the Inequity or a 
penal tax on Uie individual who 
has saved all his life to keep 
himself in retirement and not 
to become a burden on others, 
including the State. 

There is. of course, an 
exempt amount apparently rep- 
resenting the amount by which 
our bureaucratic masters Think 
w-c should limit our savings, 
which limitation could be a 
direct disincentive to saving. 

We should make it clear that 
w-e an? not prepared to vote 
ior any parliamentary candi- 


date who will not actively 
support the abolition of this 
surcharge. 

S. W. Penwill, 

76 Shoe Lane EC4. 

Equity market 
and inflation 

From Mr C. J. Carlyle 

Sir,— Readers of your Letters 
Page with elephantine 
memories may recall the obser- 
vation of earlier this year that 
the equity market has a ten- 
dency to fall “ during at least 
the initial months of every up- 
swing in inflation.*" The year- 
on-ycar increase in the RPI 
reached its trough (3.7 per 
cent) in May /June while the 
AU-Sbare Index topped 460 by 
June before staggering to 466 
in August It has since dropped 
to 427 (8.2 per cent off the high 
point) giving the most severe 
fall for two years. 

With inflation “ expected " to 
stabilise at around 6j per cent 
per annum, the rise in the 
market’s yield base to 5 per 
cent has now largely removed 
immediate pressure with much 
of the good dividend growth for 
1983 still to work through. 

However, the distinct lack of 
excitement over current 1984 
forecasts of strong real growth 
in both the world economy and 
UK company profits suggests 
that either our market, at this 
level, will prove to have been 
cheap or, more likely, that The 
brooding problems of 1985 will 
bring about a return To nega- 
tive dividend growth in real 
terms. 

The latter possibility would 
not yet be adequately dis- 
counted. suggesting that, give 
or take the odd rally in prices, 
equity investment still looks a 
pretty dull proposition. 

C. J. Carlyle. 

22. Central Pari. 

Halifax HX1 2BT. 


Airport 

noise 

From Mr J. W. Boulton, 
chairman of the Heathrow 
Association for the Control of 
Aircraft Noise 

Sir, — Unlike the chairmen of 
the Essex and Herts county 
councils (October 21) we wel 
come the British Airports 
Authority’s efforts to promote 
a new airports policy for 
London. For more than 30 
years people living in west 
London and around Heathrow 
have suffered from the un- 
trammelled growth of 
Heathrow. A fourth terminal 
will (in 19S6) add further 
burdens. 

We would, however, agree 
with Essex and Hertfordshire 
that the Government has time 
to make a sound decision. Such 
a decision would look to the 
longer-term needs of the South 
East and provide adequate 
capacity for future growth. This 
is why the BAA Is opposed to 
a fifth terminal at Heathrow. 

A fifth terminal would not 
only be operational and plan- 
ning nonsense but would be 
grossly inequitable for the 
people living round Heathrow 
who have already suffered more 
than their fair share of aircraft 
noise. 

J. W. Boulton, 

126 Kew Road. 

Richmond, Surrey. 

China’s 
offshore o3 

From Total OU, Paris 

Sir,— I refer to the article on 
China’s offshore oil. “All Set 
for the Great Exploration** in 
the China Survey (October 
19). We would like to make 
some comments on its refer- 
ences to Total, which has 
recently finished the first phase 
of its operation. 

The ending of this phase Is 
in accordance with the contrac- 
tual. commitments for the I 
exploration stage- During it 
the partnership for which , 
Total-Chine is operator went 
beyond its formal commitments 
and drilled 14 wells, more than 
the number specified in the 
contract. 

The second phase, drawing 
conclusions from ihe initial 
exploration results, is now 
under way. Total is carrying 
out a technical study to 
appraise the value of the dis- 
coveries, in particular of the 
main find, Weizkou 26.3. 

Completion of the explora- 
tion programme has resulted in 
the transfer of some of the 
drilling and related personnel 
to work of The same kind else- 
where. This is normal manage- 
ment procedure in the petro- 
leum industry. 

Philippe Laurence. 

Total Oil Croup, 

Paris. 
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INFLATION ACCOUNTING 


Lombard 


Back in the melting pot 


U5T WHEN you Thought It 
••*> K3 f‘* io forget about infla- 
lon accounting, the whole 
art nous subject is about to 
onto to the boil once again. 
Fur the fourth time in little 
.ion* than a decade the accoun- 
■inry profession is trying to 
ns-wor the problem of how to 
Mow for the effects of infia- 
ton. The signs are that the 
tibject remains ns intractable 
nd controversial as ever — the 
•nly saving grace being that 
n inflation rale of around 5 per 
ent takes a bit of the heat out 
if the arguments. Unfortun- 
itely. inflation is beginning to 
■crcleraie again — if only 
lowly. 

The secretariat of the 
\ccounting Standards Commit- 
co, the profession's body which 
.els the rules under which 
mounts are drawn up, is pre- 
laring to draft the successor 
o the existing current cost 
iccouniing standard called 
>SAP 16. introduced in 19S0. 

Proposals should be ready 
or consideration by the com- 
nittee at its regular monthly 
nceting on November 30. 
rherc could be another oppor- 
unity to discuss the subject in 
Jeccmber. From then on the 
lebate will continue in the 
lublic arena, because the com- 
nittec is to publish a formal 
■xposure draft in January. 

In the normal way, a period 
rill then be allowed for full 
lublic discussion, leading in 
lue course to the publication of 
‘son of SSAP 16.” 

In considering the exposure 
Ira ft. the committee will be 
:uidcd by a large number of 
ubmissions and research docu- 
uents. Analysis has been the 
c.-iponsibility of the inflation 
rvnuming subcommittee, 
traded by Mr Stanley Thom- 
on of Ford Motor. 

Pt-rhaps the most important 
kteument received has been 
he report of the current cost 
cvoiinnng monitoring working 
■any, a final version of which 
ras published last month. The 
.-orking party, recently chaired 
»y Mr Tom Neville, finance 
It rector of Vickers, included 
rver.il users and preparers of 
ccounis. and undertook a wide 
nvc.'-l i.-.;ition of the implemen- 
oiion of SSAP 16 and responses 
o if. 

The working party, not sur- 
msmvly, found there was con- 
ulrrahlc opposition to SSAP 
f«. There was particular objec- 
tion to the practice of com- 
lamcs producing Two sets of 


accounts, which threatened to 
bring the accountancy profes- 
sion into discredit Few com- 
panies or users of accounts 
appeared to make substantial 
use of the information, at least 
in the form that ft was pub- 
lished. And the current cost 
balance sheet was regarded as 
misleading, in that users might 
mistakenly believe that it 
showed the current value of a 
company's assets. Finally, small 
businesses were almost unani- 
mously opposed to SSAP 16 
being extended to them. 

Accordingly the working 
party proposed substantial 
changes to SSAP 16. But its 
members insisted that some 
sort of adjustment of accounts 
to reflect changing prices was 
essential to comply with the 
requirement in UK company 
law for accounts to give a true 
and fair view. 

The working party suggested 
that SSAP 16 should be amen- 
ded so that effects of changing 
prices must be shown when 
they are material and that the 
standard should apply to all 
companies, not just large and 
listed ones as with SSAP 16. 
But different methods of cal- 
culating the effects of changing 
prices should be permitted. No 
adjusted balance sheet should 
be required and historical trend 
information should be adjusted 
by the Retail Price Index. 

This approach represented 
both a relaxation and a tighten- 
ing of the terms of SSAP 16. 
On ihe one hand, companies 
would have flexibility in making 
adjustments, and need not show 
an adjusted balance sheet. How- 
ever. an adjustment would have 
to be shown in the main profit 
and loss account, and small 
companies would be drawn into 
the net 

At the beginning of last 
month the committee's chair- 
man Ur Ian Hay Davison 
attempted to H scU aa the idea of 
an inflation accounting standard 
to an audience of small busi- 
nessmen. and in doing so trig- 
gered off a renewed spate of 
controversy. 

“We are not talking about a 
standard that even remotely re- 
sembles SSAP 16," he said. “The 
new standard itself will con- 
tain only the most basic and 
universal precepts.*' He envis- 
aged that companies could "em- 
ploy a method which is 
appropriate to their particular 
circumstances and activities.'* 

When this subsequently gen- 
erated complaints from users of 


By Barry Riley, Financial Editor 


A DECADE OF PROPOSALS 

• 1972: ED S. A draft proposal for current purchasing power 
accounting. 

• 1974: PROVISIONAL SSAP 7. A finalised system of current 
purchasing power accounting, never made into a full accounting 
standard. 

• 1975: SANDILANDS REPORT: Report of Government- 
appointed committee on inflation accounting, chair m an Sir 
Francis Sandilands. Rejected cu r rent purchasing power method 
and proposed a system of current cost accounting using specific 
price Indices. 

• 1976: ED 18. Exposure draft designed to implement maim 
proposals of Sandilands Report, 

• 1977: HYDE GUIDELINES. After ED 18 was rejected by 
members of the English Institute of Chartered Accountants, 
interim voluntary guidelines were published by the Accounting 
Standards Committee. 

• 1979: ED 24. Second attempt to produce exposure draft on 
current cost accounting. 

• 1980: SSAP 16. Full c urr ent cost ac c o untin g standard, imple- 
mented for an experimental three-year period. 

9 Jan 1984: A new exposure draft due to be published by the 
Accounting Standards Conunittee. 


The signs are that the question 
of inflation accounting is 
as controversial as ever 


accounts that the standard was 
being dangerously diluted, Mr 
Davison made a statement 
arguing that he had been mis- 
understood. 

He said his remarks had been 
addressed to small companies. 
In his speech he had also said, 
M More detailed rules, suitable 
for larger companies, will be 
found in guidelines that are not 
intended to be applied across 
the whole range of companies 
l3rge and smalt** 

So would there be effectively 
both a small company standard 
and a big company standard? 
Apparently not, for Mr Davison 
had also said, "I find It inde- 
fensible that on this most im- 
portant matter we should have 
one standard of measurement 
for large companies and an- 
other for small companies." 

These contradictions reflect 
the fact that Mr Davison is 
fighting a delicate battle in busi- 
ness politics — something con- 
firmed by the frequent hostility 
of the submissions That have 
been received on the monitor- 
ing working party's recommen- 
dations, about 80 in alL 

A few examples give the 


flavour. One of the biggest 
accounting firms, Price Water- 
house. considers that it would 
be “foolhardy" to try to extend 
the coverage of the standard 
while the working party's sug- 
gested simple method of show- 
ing the effect of chang in g prices 
for small companies “ displays 
an astonishing lack of under- 
standing of the problem." 

It favours continuing with 
supplementary statements, as 
does another major firm. 
Touche Ross, which considers 
the proposal to bring small com- 
panies within the net as “per- 
verse." 

The London Society of 
Chartered Accountants claims 
that the committee's current 
approach to revising SSAP 16 is 
likely to “ bring the account- 
ancy profession further Into dis- 
repute in the eyes of the 
public.” To allow companies a 
free choice of methods for 
accounting for the effects of 
changing prices would be “an 
abrogation of the Accounting 
Standards Committee's respon- 
sibility, as set out in its con- 
stitution, to narrow the areas of 


difference and variety in 
accounting practice." 

The membership of the 
London Society — by far the 
most important district society 
of the English Institute— 
appears to be widely split on the 
subject of inflation accounting. 
A survey of the views of 1.200 
members published last week 
showed that only a small 
minority — 22 per cent of res- 
pondents — is in favour of re- 
taining current cost accounting 
as defined by SSAP 16. 

Only 37 per cent favoured the 
use of different methods of 
adjusting for inflation — but 
there was no consensus on which 
method should be used. Two- 
thirds thought the adjustments 
should be shown in notes or 
a supplementary statement, 
rather than in the main 
accounts. 

A further substantial report 
has just been handed to the 
committee’s inflation accounting 
sub-committee in the shape of 
a research analysis by Professor 
Bryan Carsberg, director of re- 
search at the English Institute 
of Chartered Accountants, the 
largest and most powerful of the 
six parent bodies of the ASC. 

Professor Carsberg used 
different techniques to The 
monitoring working party to 
find out what use is made of 
current cost accounts. His study 
is believed to show that CCA 
information is used consider- 
ably more than is often claimed 
by its opponents. 

Only a few of the submis- 
sions to the inflation accounting 
sub-committee have concen- 
trated upon technical argu- 
ments. In one of them the In- 
stitute of Cost and Management 
Accountants has proposed a 
combined system of specific and 
general price adjustments, 
heavily influenced by the well- 
known views of its president, 
Mr David Allen. 

It is notable, however, that 
the committee's thinking 
appears to have shifted away 
from the endless arguments 
about current cost accounting, 
current purchasing power 
accounting and the obscurities 
of adjustments for monetary 
items and gearing 

Ten years of debate have 
shown that these issues are, 
apparently, unresolvable, but 
it is not yet dear that the com- 
mittee will get away with sweep- 
ing them under the carpet of 
“flexibility.” 

The shift of the debate to 
more practical issues such as 


unified accounts and univer- 
sality may reflect the substantial 
changes in the composition of 
the committee in 1982. when 
many more users and preparers 
were brought Jn. and the job of 
leading the inflation accounting 
programme was given to Mr 
Thomson. 

Certainly Mr Thomson has 
been prepared to state his views 
strongly. “If there is one les- 
son to be learned for the future 
it is that when a successor to 
SSAP 16 is published it must 
apply to all entities even if 
different methods are permit- 
ted," he wrote in Accountancy 
Age last month. 

He added: “It also seems to 
be nonsense to have two sets of 
accounts." 

But many users are less con- 
cerned about presentation than 
about comparability. Mr David 
Damant, a stockbroker and 
former chairman of the Society 
of Investment Analysts, is try- 
ing to rouse City opposition to 
the principle of flexibility. But 
he admits that it is going to 
be hard to whip up enthusiasm 
among investment analysts for 
yet another round of the infla- 
tion accounting debate. 

As the publication date for 
the new exposure draft draws 
closer, other interest groups are 
likely to be more easily roused. 
The big auditing firms, for 
instance, are likely to protest at 
the idea that companies can pick 
and choose methods of mating 
inflationary adjustments. 

Nevertheless the exposure 
draft is rapidly taking shape. 
Its key elements will include: 

• A requirement that all 
entities reporting under the 
true and fair convention must 
report on the effect of chang in g 
prices where this is “ material.” 

• Adjustments must be given in 
the main profit and loss account, 
probably below the tax line but 
before the figure for distribut- 
able profit 

• Companies will have flexi- 
bility in the method of adjust- 
ment but large companies will 
have to follow guidelines. 

• There will be no separate 
current cost balance sheet 

How such an exposure draft 
would survive months of debate, 
culminating in the drawing up 
of a final standard, is anybody's 
guess. 

But according to one source 
close to the centre of the argu- 
ments. the really key issue is 
universality. “ The more univer- 
sally the standard applies, the 
more watered down it is likely 
to he." 


Queries on the 
Mansion House 


By Samuel Brittan 


The Chancellor's recent Man- 
sion House speech was notable 
for its description of how 
monetary policy had evolved 
and for the hints about Us 
future development But there 
is a danger of disenssion going 
straight into the pros and cons 
of the various types of monetary 
target and technique mentioned 
by Mr Lawson, without first 
examining the general strategy 
which these techniques are 
meant to serve. Until one 
knows what policy Is trying to 
do, any discussion of the pros 
and cons of, for instance, a 
target for “very narrow money" 
takes place in a vacuum. 

The part of the speech which 
revealed most was in an 
apparently throw-away section 
at the very end when the 
Chancellor suddenly referred to 
money fie Nominal). GDP. It 
read very much as an after- 
thought. as U someone had 
said: “We had better say some- 
thing about Money GDP, as 
some people are making so 
much fuss about it." Even so, 
it was. If unintentionally, most 
revealing. 

Mr Lawson referred to “the 
behaviour of Money GDP, which 
approximates to total demand in 
the economy at the prices of 
the day.” He went on: “The 
objectives of policy implied that 
the growth of Money GDP 
should gradually decline and 
that within that growth an in- 
creasing share should be 
accounted for by output growth 
and a decreasing share by infla- 
tion. This is exactly what has 
happened. And the course I 
have indicated for the years 
ahead should lead to a con- 
tinuing gradual decline in the 
growth of Money GDP." 

This quotation at once throws 
up a major criticism of Govern- 
ment financial policy. All the 
emphasis is on the downward 
movement of the growth of 
Money GDP. There seems little 
concern that a shortfall in 
Money GDP, and thus in total 
demand in the economy can be 
as bad as an overshoot. The 
word “ gradual " does not suffi- 
ciently take care of these mat- 
ters. 

The 1944 Employment White 
Paper, which did not adopt a 
permissive policy towards infla- 
tion. rightly saw Government 
stabilisation as a matter of 
maintaining demand over a cycle 


and not just of cutting it in 
times of inflationary pressure. 

The eventual aim of policy 
should surely be a growth of 
Money GDP, say of 5 per cent 
per annum, consistent with 
growth at a negligible rate of 
inflation. Once this stage has 
been reached the emphasis has 
to shift from gradual decline, 
to steady growth. This is not 
quibbling. If the growth ' of 
money demand is too low, or 
falling too quickly, then the 
changes in wage behaviour re- 
quired to support employment 
are unrealistically great 

So far from being a new con- 
cept Money GDP is already 
used in almost every single 
study of the behaviour of 
money, although the fact is 
sometimes obscured by the use 
of synonyms such as “income” 
or “total money incomes.” 

When Mr Lawson referred to 
the case for a different target 
range for narrowly defined 
money to that for other aggre- 
gates he referred to the “trend 
velocity of non-interest-bearing 
money.” However, he does not 
have to be told that velocity 
is only a concept which relates 
Money GDP to the quantity of 
money. An estimate (or better 
guess) about future velocity is 
only of use in determining 
objectives if the person setting 
them has some idea how he 
wants Money GDP, or "total 
demand in the economy" to 
move. 

If you have some idea of how 
you would like total money 
incomes to move, you can. with 
the aid of a velocity estimate, 
•set a monetary target with 
which you hope might achieve 
this. If you are unclear what 
you want Money GDP to do, 
then one monetary target- is as 
good as another. Nearly all 
official monetary studies and 
most academic ones have 
related monetary growth to 
Money GDP and then gone on 
to discuss the split between 
output and inflation, as Mr 
Lawson did himself. 

To revert to an analogy I 
used some years ago much of 
the technical discussion is on 
the question of which road will 
best reach a particular destina- 
tion, eg Glasgow. It would be 
more logical to start by discuss- 
ing where you want to go — 
whether Glasgow or somewhere 
else — before plunging into an 
argument about which route to 
lake. 
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Terry Byland on 
Wall Street 

Clearing 
the smoke 
screen 

TOBACCO STOCKS have bees 
playing possum since the an- 
nouncement of highly successful 
trading performances in the third 
quarter of the year by the major 
companies. 

But the relative lack of excit- 
ement in share prices since Philip 
Morris and R.J. Reynolds Indus- 
tries announced their quarterly 
profits has to be measured aga in st 
a particularly unsettled market 
background. 

Stocks in the two cigarette mon- 
archs - Morris, which produces 
Marlboro and Benson and Hedges 
cigarettes and Miller Beers, and 
Reynolds, maker of Camel, Winston 
and Salem - have held on to their 
12 month peaks over a period which 
has seen the market as a whole 
turn easier in nervous trading, ref- 
lecting uneasiness in the bond mar- 
kets and the events in the Middle 
East and the Caribbean. 

Moreover, these 12 month 
were achieved after 
rises in stock prices between July 
and September of 18 per cent for 
Philip Morris and 21 per cent for 
Reynolds. 

The immediate response to the 
quarterly results, which comprised 
a record profit ami earnings at Mor- 
ris and a 21 per cent leap in earn- 
ings at Reynolds, suggest that the 
market was satisfied with the fig- 
ures. So far, there has been little ev- 
idence of portfolio switching, so of- 
ten a feature of the two stock 
prices. 

But the sluggishness in share 
prices may also reflect preoccupa- 
tion with what is be ginning to look 
like a fundamental shift of opinion 
towards the industry and to the 
companies as wefl. 

For, while both Morris and Rey- 
nolds came out slightly ahoari of 
forecast for the quarter and Rey- 


Het earnings 


Ml 

months 1983 1982 


> Morris SttZ.1a> (+14%) 5S70m 
RiXHaynoMs 3854m (-54%) S7S1.SU 


nolds has already increased its 
quarterly payout, the profit figures 
will in both cases bear further scru- 
tiny. 

Morris pushed earnings ahead by 

14 per cent to a record S2.27 a share 
for the quarter, es tablishing itself 
firmly as the newly crowned king of 
the UJS. cigarette market, with a do- 
mestic market share of 36.3 per 
cent 

The statement contains no de- 
tailed breakdown of profit sources 
but there is little doubt that inside 
the ILSL, Morris outstripped the 
rest of the tobacco industry, or to be 
more precise, it outstripped Rey- 
nolds, its deadly rival. 

• Moreover, the group which in 
1982 took 26 per cent of its operat- 
ing income from outside the UiL, 
lifted international volume by an 
admittedly minor 2 per cent in the 
quarter. 

But the triumph over Reynolds in 
the domestic market looks a bit hol- 
low in view of the sharp dip in the 
market which showed a decline of 

15 per cent in the quarter. 
Moreover, the international suc- 
cess was punctured by the strength 
of the U-S. dollar which turned a 
minor sales gain into a 15 per cent 
fall in earnings for the internation- 
al division. 

Reynolds disclosed that tobacco 
earnings are down for the third 
quarter and nine months. Domestic 
market share is now down to only 
28.2 per cent and while internation- 
al tobacco earnings rose by 13 per 
cent, this sector brought in only 8.6 
per cent of group operating profits 
last year. 

The fall in the U.S. market for to- 
bacco profits has been due, in part, 
to special factors. Excise duties 
were raised at the beginning of the 
year, pushing prices up just as U-S. 
consumers became highly cost- 
conscious in the face of rising un- 
employment 

A further decline in industry 
sales, perhaps of 3 per cent or more, 
is expected next year and it will re- 
main very difficu lt for the manufac- 
turers to restore their battered prof- 
it margins. 

Consequently, any applause for 
the success of Morris in the UB. do- 
mestic market should be tempered 
by the fact that about 62 per cent of 
last year's operating profits came 
from tobacco operations which may 
not have too bright a short-term 
outlook. 

Against this background, a dou- 
bling of profits at Miller Brewing, a 
10 per cent gain at Seven-lip and a 
substantial rise at Mission Viejo, 
the housing subsidiary, still means 
hard work ahead if the group is to 
meet analysts' forecasts of S7.25 a 
share for the full year. Other, less 
optimistic analysts, would settle for 
57,00 against last year’s S623. 

In the case of Reynolds, predic- 
tions of a fall from S7.82 per share 
to $7-30 this year look more realis- 
tic. The transport and energy divi- 
sions still look unhappy and are 
likely to bring in lower profits at 
the year end. 


Plessey rejects claims ! Turks b | d 
over Grenada airport for credlt 


BY LYNTON McLAlN IN LONDON 


THE BRITISH contractor heading 
the construction team for the Port 
Salines airport in Grenada has re- 
jected US. claims that the airfield 
was to be a military installation. 

Ironically the signature on the 
contract awarded last year to Ples- 
sey Airports, prime contractor for 
the airport, is none other than that 
of Mr Bernard Coant, the former 
Grenadan Finance Minister and 
leader of the coup that ousted Mr 
Maurice Bishop and led to the re- 
cent invasion by US.-led forces. 

In the end it was neither the tour- 
ist planes for which the airport was 
planned, nor Soviet transports and 
fighters as feared by President Rea- 
gan, but US. invasion forces who 
inaugurated the new but as yet un- 
finished airport and ended the brief 
rule of the Grenadan military junta. 

But Plessey is adamant that the 
new airport was indeed a civilian 
project with none of the hardened 
facilities, dispersal aprons or re-in- 
forced control tower which would 
accompany a military development 

Last night Plessey confirmed that 


it wants to complete its contract, 
despite the US. accusation that it 
was to be a military installation and 
a link in Cuban-Soviet expansion- 
ary plans in the Caribbean. 

The airport is being built with fi- 
nancial guarantees from the British 
Government and there had been no 
requests at any time from the UK 
Government for Plessey Airports to 
stop work on the airport. 

President Reagan based his 
claim of a Cuban plot to take over 
Grenada on the large numbers of 

Cuban military and paramilitary 
forces taken prisoner and on the 
discovery of a complete Cuban mili- 
tary base filled with weapons and 
communications equipment 

Plessey Airports insisted last 
night that a U-S. company, which it 
did not name, carried cut the 
preliminary work of dr aining a la- 
goon so that a causeway could be 
built for the airport 

A U.S- official said after the Pres- 
ident's speech last week that the 
“base complex!* was near the air- 


port construction site in south-west 
Grenada. 

Plessey Airports, part of Plessey 
Electronic Systems in the Plessey 
group, won the £fi.6n (S9An) con- 
tract after securing financial back- 
ing from the Export Credit Guaran- 
tee Department with support from 
the Overseas Development Agency 
and the Department of Trade in 
London. 

Under the original contracts. 
Plessey Airports was given total re- 
sponsibility tor the "overall project 
management and the provision of 
ail essential equipment and ser- 
vices to establish an operational air- 
port." The airport was to have a 
9,000 ft long runway, work on which 
was already underway by a “few 
hundred Cubans" before Plessey 
Aii-ports arrived last year, the com- 
pany said. 

Plessey Airports said it e mp lo y ed 
Grenadans tor the work, supervised 
by 15 Plessey managers and instal- 
lation engineers. A company spo- 
kesman said he was cot aware of 
the company employing Cubans. 


Canada urged to raise limit 
on foreign banks 9 market share 


BY NICHOLAS HIRST IN TORONTO 
A CANADIAN Parliamentary com- 
mittee has unanimously recom- 
mended the lifting of a restriction. 
IhnifTTig fnrpj gn banks* share of to- 
tal banking assets to 8 per cent 
The recommendation comes 
when the Bank of Montreal the 
third largest bank in Canada, is bid- 
ding USSSSOm tor the Chicago- 
based Harris Bancorp and foreign 
banks in Canada are pushing 
against the 8 per cent limit 


the ceiling was unnecessary and 
stood out as a “red flag" to other 
countries considering bow Canadi- 
an banks should be treated. 


Foreign banks have lobbied hard 
to have the ceiling lifted and it was 
clear that in coming to its decision, 
the House of Commons finance 
committee saw the danger that. 


unless the restrictions were re- 
moved, other countries could act to 
damp down on the overseas activi- 
ties of Canadian hanlre 

Mr John Evans, the committee 
chairman, g»id that the committee 
was unanimous in believing that 


Foreign banks were allowed to 
set up in Canada under the 2980 
Bank Act The 8 per cent limit was 
imposed after lengthy consultations 
with the domestic banks to pre- 
serve Canadian dominance on the 
domestic banking market 

But in the past few years Canadi- 
an banks have pushed hard into the 
American loan market In evidence 
to the finanrp committee, none of 
the Canadian banks OppOSfid lifting 

the ceiling while the Royal Bank, 
the largest of the Canadian banks, 
actively supported such a move. 

It is not certain, however, 
whether the committee's recom- 
mendation can easily be translated 
into law, as the Bank Act is normal- 
ly only reviewed every 10 years. 


and has not been reopened in the 
past for the kind of amendment re- 
quired to lift the ceiling on foreign 
banks. 

Mr Marc Labnde, the finance 
Minister, has said he would be high- 
ly influenced by the committee's 
recommendation in deeding 
whether to introduce an amend- 
ment, but shortage of parlia- 
mentary time could also prevent 
the law from being amended this 
session. 

At August 32, the domestic assets 
of the foreign banks amounted to 
CS17.7bn (USS14-4bn), equal to 7.3 
per cent of the totaL The ceiling has 
been most problematical for banks 
such as Citibank, Barclays and Na- 
tional Westminster Canaria, whose 
assets grew strongly once they 
were allowed to act fully as banks 
after the 1980 AcL The foreign 
h anks hope an amendment can be 
introduced some time next year. 


terms on 

N-pIant 

contract 

By Our Ankara Camspondant 

THREE ALTERNATIVE letters of 
Latent are being prepared by the 
Turkish Government for the con- 
tract to build the country's first nu- 
clear power plant at Akkuyu on the 
Mediterranean coast 
The move seems to be a last-ditch 
attempt to get cnecf t he th ree main 
companies bxtfing - KWU of West 
' Germany-, AECL (Kantiu) of Cana- 
da and General Electric of the U.S. 
- to improve their credit terms. 

It is taken tor granted here that 
Turkey urgently needs to go ahead 
with a nuclear power programme. 
Electricity demand is expected to 
rise from the presort 28bo kilowatt 
hours per year to around 200bn 
kilowatt hours per year in the late 
1990s. 

Plans tor six r.uciear power sta- 
tions, with tiie first to be built at 
Akkuyu and the second near Stoop 
on the Black Sea, were drawn up 
more than five years ago but until 
now finance has been a stumbling 
block. 

The Canadians, Vest Germans, 
and U.S. have recently after murk 
prodding by the Turkish Govern- 
ment come forward with schemes 
for which credit is largely available. 

KWU is believed to be offering a 
99QMW power station at a cost of 
DM 2Jlbn (S883m), of which DM 
L4bn would be covered by credit 
from Hermes, a West German com- 
pany which provides export insur- 
ance. 

General Dectric’s proposal is 
thought to be a 1.120MW power sta- 
tion at a cost of around SLlbn with 
5800m in export credit, while AECL 
(Kandu) of Canada hare proposed a 
635MW plant at a cost of Sltm of 
which S800m would be available in 
credit. 

The minimum fore ign currency 
requirement c! 5200m to 5300m 
seeded to go ahead with any of 
these bids will not be easy tor the 
Turkish Government It has al- 
ready committed itself this autumn 
to major speeding on the Ataturk 
Euphrates high dam and a project 
to bufid 160 r-26 fighter jets in Tur- 
key at a cost cf 5L2fcn. 


British Airways expects 
over £100m earnings 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT, IN LONDON 


BRITISH AIRWAYS is expected to 
announce this week net profits of 
more than £100m (S149m) for the 
first half of the current financial 
year after interest and tax. 

The prerise figure is to be put be- 
fore the airline’s board at its regu- 
lar m o nthl y meeting on Friday and 
will be publicly announced the 
same day. 

The net profit tor the half year is 
still being computed but could be as 
high as £130m, stemming from the 
substantial improvement in passen- 
ger and cargo traffic experienced 
this summer, especially on the 
North Atlantic air routes. Another 
major contribution has been the 
substandial cost reductions in the 
airline arising from its extensive re- 
trenchment programme of the past 
two years. 


For tiie 1982-83 financial year the 
net profit was £80m. after the mas- 
sive loss of £544m in 1981-82, al- 
though that figure included heavy 
redundancy payments and other 
special items. 

British Airways still has to face 
the winter, however, traditionally a 
period when traffic declines and 
profits are either reduced or whit- 
tled away entirely. 

British Airways remains confi- 
dent that, because of its extensive 
cost-cutting campaign and its ef- 
forts to improve the overall quality 
of its service to passengers and car- 
go shippers, it will come through 
the winter strongly. By the end of 
next March, when the financial 
year ends, it expects to be able to 
show an overall profit tor the full 
year. 


Administration to be 
appointed in Grenada 


Continued from Page 1 

on the need to protect democracy, 
their views on how to pursue those 
aims were likely to differ in Central 
America. 

Sir Geoffrey also indicated that 
Britain would be extremely wary of 
appearing to support any UJS. ac- 
tion in reprisal for the killing of 
U.S. marines in Beirut . 

Reprisal action could be justified 
only if the groups or individuals di- 
rectly responsible could be identifi- 
ed: any quick connection between 
the killings anH any particular na- 
tion or government could not justify 
reprisal action, he insisted. 

Sir Geoffrey conc e ded that there 
had been too little consultation be- 
tween Washington and London, and 
that the Americans "had not been 
as frank as one might expect a ma- 
jor ally to be." 

The Government is dearly worri- 


ed by new signs of public mistrust 
of the VS. just as the new cruise 
missiles are due to be installed. A 
public opinion poll in yesterday’s 
Sunday Times showed that 73 per 
cent of those questioned mistrusted 
US. guarantees on joint Angio-US. 
control over cruise missiles. 

In Gr en a d a, US. troops under the 
command of Vice-Admiral Josef 
Metcalf now number about 5,000 on 
the ground, with another IQjOOO on 
warships stationed off the coast 
They are using helicopter gunships 
and jet fighters to try to flush out 
an estimated 350 Cuban and Grena- 
dian forces stm in the hills 

There was still no news last night 
of General Hudson Austin, head of 
the People's Revolutionary Army. 
But US. marines captured Mr Ber- 
nard Coard, the Deputy Prime Min- 
ister. 


French Socialists in economic policy shift 


Continued from Page 1 

to the Government's overall eco- 
nomic policy and the directives of 
the plan: aT|| i the partial legitimis- 
ing of temporary import control and 
safeguard measures. 

On foreign affairs, the pro-US. 
character of French foreign policy 
was toned down by eliminating a 
passage which suggested that in the 
East-West balance France stood 
closer to the US. But the resolution 
still emphasises that France is part 
of the Atlantic Alliance. 

The amendments, however, were 


far from meeting M Chevenemenfs 
initial demands. In his speech on 
Saturday, he sketched his belief in 
policies based mi a co mbinati on of 
more expansionist budgetary mea- 
sures, a t e mp orary French with- 
drawal from the EMS and import 
controls. He warned that to accept 
2.8m unemployed in 1986 (as 
against some 2m today) was to ac- 
cept electoral defeat, adding that 
deflation created unemployment 
and prevented modernisation. 

He struck directly at M Delors, in 
asking: “Is it not time to reform that 


retrograde monument of liberal in- 
terventionism that is the actual 
Ministry of Finance?" But M Che- 
venement got a cool reception from 
a conference that did not want to 
see old battles re-opened. 

The compromise means that M 
Chevenement and the Ceres faction 
have lost much of their freedom to 
criticise the Government from “out- 
side" the party structure, in return 
for what they hope will be some 
leftward shift in policy. Their pro- 
spective isolation outside worried 
the Government which feared that. 


if Ceres stepped up its criticism, the 
Communists, who are partners in 
the coalition government, would as 
welL The compromise also means 
that the position of M Michel Ro- 
card, now Minister of Agriculture, 
and the leader of the moderate So- 
da! Democrat f a ct i o n, is also weak- 
ened. 

M Jospin is to meet with the 
Communist leadership in the near 
future, to warn them against step- 
ping out of line in their criticisms of 
the Government’s domestic and for- 
eign policies. 


IQ’s U.S. road show 


Continued from Page 1 

Sachs, are also counting on future 
acquisitions and money-raising ac- 
tivities - their services for the ICT 
road show and share listing have 
been thrown in at do cost 

“There are times when people 
buy stock without thinking," says 
Mr Kent Van Allen, first vice-presi- 
dent at Smith Barney. “These are 
the ones who can sell without think- 
ing. too. They aren’t the investors 
we are aiming at," he says. “We 
want educated investors.” 

In order to facilitate this teaching 
oh. ICI has hired a Falcon 50 three- 
engine jet to take Mr Hanrey Jones, 
his lieutenants, their slide projector 


various bankers ami a large box of 
the chairman’s favourite Cteyton tea 
around the U.S. this week. 

Their day in New York will be fol- 
lowed by a day in Chicago, a few 
hours in Boston, a morning in Los 
Angeles, a sprint to San Francisco 
and then home to London on Friday 
night from Los Angeles. 

Chairmen of large British compa- 
nies shouldn’t recoil from their 
schedule - they may be next Mr 
Van Allen says he is "personally" 
negotiating with a number of large 
mul tinationals based in London on 
the possibility of a New York listing 
for their shares. 
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THE LEX COLUMN 

New chemistry set 
for Wall Street 


The American love affair with IQ 
is formalised tomorrow when deal- 
ings in the UK stock begin on the 
big board of the New York Stock 
Exchange. US. investors have been 
tiie driving force in the dramatic re- 
covery in the share price so far this 
year - up from 350p to 580p on Fri- 
day night And last week's figures 
covering the third quarter will give 
them the warm feeling of havmg 
read the recovery in IQ’s fortunes 
earlier and more accurately than 
most UK investors. Pre-tax profits 
in the quarter jumped from £58m in 
the same period of 1982 to £147m. A 
sharp improvement in the problem 
petrochemical and plastics area 
was (foe more to volume gains, than 
to currency swings as earlier, while 
price improvements are now begin- 
ning to make their presence felt 

So IQ is on target this year to 
match the peak pre-tax profits of 
£613xn in 1979 - and, in contrast to 
that year, stock profits will be a 
minimal dement in the outturn. 
The tumround partly reflects the 
cyclical recovery in the economies 
of the developed world now under 
way. and an unwinding of the de- 
pressing impact of the high valua- 
tion of sterling after 1979. For 
Americans, the attractions of catch- 
ing a cyclical turning point in the 
chemicals industry in the shape of 
IQ were enhanced by what they 
perceived as the idiosyncratic way 
the UK market had been accus- 
tomed to valuing earnings. Stripped 
of a notional full" tax charge, IQ 
looked all the cheaper agunst com- 
parable US. stocks. 

UK investors and analysts who 
had prematurely moved into the 
stock last year were quick to dis- 
miss the UiL investment charge in- 
to ICI as a quick buck operation. In 
restrospect the Americans may 
have been very fortunate in their 
timing, but much of their recent in- 
terest does seem to have arisen 
from well-researched analysis of 
ICI in the context of a dutch of fa- 
miliar US. majors. ICFs research 
and development, lor instance, has 
held up better than that of meet of 
the US. majors. Its output per man 
has been increasing fast enough to 
overtake the West German majors 
and approach the U5. standard. 
Moreover. Americans have been 
particularly impressed at the way 
IQ’s heart drugs have beet able to 
fend off Merck, one of the most 
powerful U.S. pharmaceutical com- 
panies on Merck’s own home 
ground. 

Underlying such specific factors 
is the rapid change in the direction 
of the company since John Harvey- 



Jones became chairman last year. 
ICI is working on building up the 
proportion of turnover in speciality 
products, such as pharmaceuticals, 
pesticides and paints. These have 
moved up from about 40 per cent of 
non-oil turnover in 1979 to 45 per 
cent this year. Moreover the num- 
ber of products in this category 
p tout to marked cyclical move- 
ments, notably dye-stuffs, has bed 
falling. The aim is to push the pro- 
portion of speciality products to 55 
per cent, although this is likely to 
take four or five years. 

Ambitions 

In the commodify product areas 
the group is pursuing a three- 
pronged strategy. In some products 
it has expanded in order to gain a 
position of market dominance. The 
purchase of Albright and Wilson's 
fertiliser division earlier this month 
was one example of this, as was the 
acquisition of Lonza to deepen the 
company's PVC markets. Else- 
where ICI has withdrawn complete- 
ly - as from polyethylene products 
in last year’s deal with British fe- 
trotaim. The writeoff of the invest- 
ment in tiie Corpus Christt U-S. 
cracker venture, along with the dis- 
posal of US. gas and oil interests 
designed to provide feedstock for 
this commodity business also re- 
flects the curbing of bulk chemical 
ambitions. Other parts of the com- 
modity business are being main- 
tained as a supply source for higher 
value added products, but capital in- 
vestment is to mainte- 

nance levels. 

The financial implications of this 
strategy have been emerging with 
great clarity in the last few months 
- and the strength of cash genera- 
tion has caught the company itself 
off guard. Indeed, at break-even or 
better the petrochemical and pi as 
tics division is generating cash in 


excess of £S8m a year. Capital ex- 
penditure. in the region of C90fa 
only a few years ago. b aw run- 
ning below Qfflhn. while working 
capital may rise this year by only 
U20m or sa Thc cash inflow - of 
perhaps C20Om - will pull net debt 
down, from 48 per cent of sharehol- 
ders binds at the end at U82 to 
about 38 per cent at tire end of this 
year, xnd the drop is set to acceler- 
ate next year. With ClWm of loan 
repayments to fund each year, in 
retrospect there was hardly a burn- 
ing need for IQ to issue its 5100m 
bond last May. 

In this light the rumours in the 
. UK stock market earlier in the year 
that the company was planning a 
rights issue look particularly ill- 
founded- To the contrary, since 
ICTs target growth divisions re- 
quire relatively little capital, the 
true problem for the board is how to 
use the cosh that is now being 
amassed. At least this financial 
background should simplify delib- 
erations on the dividend. A pay-out 
this year matching, or wen exceed- 
ing. the 1970 peak of 23p net would 
not be surprising, 

UK stockbrokers are now moving 
up their estimates of next year’s 
pre-tax profits to conform with US 
projections in the 1350m- repoa. On 
this assumption the present tart of 
the share price is hardly etirava- 
gant Adjusting the profit* to the Li- 
fe basis familiar in the U S. - reduc- 
ing them by, say, IS per cent - and 
assuming that the tax charge 
moires up from 34^ pec cent to ST 
per cent the pfe for ISM emerges 
at about ft. T Ms compares with 
multiples of 10 to 12 for Dow Chemi- 
cal Du Pont, Celanwe and Her- 
cules, and around Ki for the lower 
quality Union Carbide and Monsan- 
to. 

Fear of tire next cyritcai down- 
turn already app e a r s ah inhibiting 
factor for many domestic investors. 
But the chemical upswing this tun* 
is likely to be quite extended. ICL 
with its chlorine-basrd PVC tech-, 
nology. will also not face the brant 
of competition from the new Middle 
East petrochemical plants. As ICTs 
speciality products go on expand- 
ing, an economic downturn later ri 
the IBBPs should hurt it less than in 
the past A savage squeeze, produ- . 
cing a tumround into sharp loss 
again in the vulnerable commodity 
businesses, might reduce overall 
pre-tax profits by only 20 per cent 
orso, compared with the 54 per cent 
decline suffered in 1880. Mr Hu- 
wyskines will scarcely be shy in 
putting that message across on wan 
Street tomorrow. 


Acast iron case 


Basing themselves in Cumbernauld was the right move 
for Forth Alloys. 

As manufacturers and exporters of a wide range of alloy 
iron castings. Forth Alloys knew all about the problems and 
costs of product delivery. Understandably they wanted to 
operate in an area with a good road system, nearby rail 
terminals and easy access to an international airport. 

Cumbernauld was a natural choice. 

With a local road system linked to Scotland's major 
road and motorway network, the M73 and M74 giving direct 
access to England's main road routes, Glasgow and 
Edinburgh stations and airports all within easy reach. Forth 
Alloys could make the most of Cumbernauld's advantages right 
from the word go. 

Forth alloys have enjoyed these advantages since 1961 whet 
they were one of the first manufacturing companies to choose 
Cumbernauld as a base. Since then they haw been joined by man; 
others who have also met with success. Find out what 
Cumbernauld can do for your business — send for our “Facts & 
Figures'* now by clipping and posting the coupon below, or 
telephone our London office on 01-930 2631. 
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Post to: The Marketing Director, Cumbernauld lftvutopnwnt Corporation. I 
| Cumbernauld House, Cumbernauld, Scotland Ci(*7 XII 1. • FT3W10 | 
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CREDITS 

Keen competition 
to arrange new 
Algerian jumbo 

8Y PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


ALGERIA lus retived a nostalgic 
sense of the good old days with its 
latest jumbo loan. Competition for 
the mandate is more intense than 
any the market has seen for a long 
time. 

By the time bidding dosed on' 
Thursday at least three groups of 
large banks had submitted offers to 
arrange the credit All of the offers 
were understood to be on terms fin- 
er than the $700m, eight year credit 
arranged by the energy concern 
Sonatrach earlier this year. 

That credit bore a margin of V; 
per cent over Eurodollars for the 
first two years rising to ft per cent 
thereafter. The finest bid Algeria 
received last week is believed to 
contain a margin of H per cent for 
six years rising to H per cent only 
for the last two. 

Moreover the response has been 
such that banks are now expecting 
Alpena to aim for an amount at the 
upper end of the 5500m to S700m 
target range for the loan. The credit 
is to be raised in the joint names of 
the Banque Exteneure d'Aigerie 
and the Banquc Nationale d’Aigerie 
and a mandate is expected shortly, 
possibly early this week. 

In some respects the response to 
Algeria’s deal is not surprising. Al- 
geria is regarded as a quality risk 
and has been making net repay- 
ments of its foreign debt to interna- 
tional banks this year. There is thus 
a particular shortage of Algerian 
assets in the market at a time when 
bunks are generally starved of good 
quality international lending oppor- 
tunities. 

But a source of concern to some 
bankers has been the speed with 
which the old-fashioned rate- 
cutting mentality reappeared in the 
credit market at the first sign of an 
alluring deal. l*?ud managers may 
well be ready to Inm their prices to 
obtain a mandate, but several bank- 


ers also pointed out on Friday that 
low margins might make for a dis- 
appointing sale of the deal to small- 
er market participants in syndica- 
tion. 

It would also be wrong to assume, 
they say that the Algerian jumbo is 
a sign of a general revival in the 
market. For the most park deals 
now being launched remain rather 
small and the dearth of business is 
encouraging banks to look at new 
techniques of financing. 

For example, Volvo, the Swedish 
car manufacturer is raising S70m 
on a standby basis thro ugh a re- 
volving underwriting facility led by 
Merrill Lyncb. This is believed to be 
the first time that an industrial cor- 
poration has been tempted into the 
market for such an operation which 
is akin to a commercial paper pro- 
gramme in the US. 

The facility entitles Volvo to sell 
three and six month notes bearing 
interest at the London interbank 
bid rate for Eurodollars continuous- 
ly for a period of three years to a 
maximum amount of S7Qm. The fa- 
cility is underwritten by five banks 
on a club basis for an undisclosed 
fee. 

Elsewhere, Hungary has taken 
advantage of the current fashion 
for sterling loans to launch a £50m, 
two year financing for its trading 
company Metalimpex. Guaranteed 
by the Hungarian National Bank, 
this deal is being syndicated by 
Barclays and offers lenders the 
chance to choose between a bank- 
ers’ acceptance facility with a com- 
mtsion of Vi per cent and a straight 
credit with a margin of ft per cent 
over domestic sterling interbank 
rates. 

The launch of the loan follows the 
signing last week of a Y16bn co- 
financing loan arranged for Hun- 
gary by the World Bank and a con- 
sortium of 19 Japanese banks 


INTERNATIONAL BONDS 

Demand for FRNs unshakeable 

BY MARY ANN StEGHART IN LONDON 


DEMAND for floating rate notes 
has been hotting up all year, but 
now it appears to be so strong that 
investors have almost ceased to 
care about the maturity of the is- 
sues they buy. 

The secondary markets in the re- 
cent jumbo issues have become so 
liquid that whether a bond has a 
five or 15-year life has become all 
but immaterial 

This was Credit Suisse First Bos- 
ton’s reasoning in bringing a S500m 
FRN for Sweden to the market on 
Friday with a 20 year life. It pays % 
point over the mean of the London 
interbank bid and offered rates and 
carries the sweetener of put options 
at par after 10 and 15 years. 

Only one FRN issue, for the 
French agency Caisse Centrale de 
Cooperation Econo mi que, has had 
such a long maturity, and that had 
a sinking fund which brought the 
average life down to 15 years. 

CSFT3 evidently read the market 
right - despite its relatively tight 
terms, the issue was a “blow-out", 
trading on Friday afternoon at a 
discount of just 0.35 per cent, com- 


pared with its selling concession of 
030 and total front-end fees of 1.40 
per cent. 

Mr Peter Engstrom, Director of 
the Swedish National Debt Office, 
said on Friday evening: “The initial 
reception has been far better than 1 
bad anticipated, or even dared to 
anticipate. But it's better to be on 
this side than to price it too tightly 
and let it flop in the market.” 

Will it be increased like the last 
Sweden jumbo? The problem is 
that we don't need the money,” he 
said. 

It is hard to tell exactly where all 
this demand is coming from. Obvi- 
ously the banks are good buyers 
and some institutional investors are 
interested, too. The Japanese 
b anks, in particular, have been 
keen to invest in floaters, mainly 
because of Ministry of Finance reg- 
ulations. 

If they want to take part in syndi- 
cated loans, they have to match a 
significant proportion of the asset 
with medium-term liabilities. In 
other words, they have to borrow at 
medium-term rates, usually 


through a three or five-year floating 
rate certificate of deposit 

.Since these have to pay a margin 
over Libor, the spread left to the 
bank is relatively small. With a 
FRN, by contrast they do not have 
matching requirements, so though 
the margin may be slightly smaller 
than on a loan, the cost of funding 
is lower. This makes the spread 
more attractive. 

The growth of investor interest in 
floaters is also due to the general 
desire by banks to be able to mar- 
ket their assets. Unlike loans, 
bonds have a secondary market and 
the increasing liquidity of the FRN 
sector is beginning to fuel itself 
through a sort of virtuous circle. 

As one dealer explained: The 
key is that the bigger the deal the 
greater the liquidity and the more 
money goes into it” Dealing 
spreads in floaters tend to be 
around 0.1 per cent, compared with 
ft per cent on straight bonds, so 
they are ideal as a depositary for 
spare cash on a short-term basis. 
They have in effect, become a short- 
term money market instrument 


Apart from the Sweden jumbo, 
last week was a poor one for new is- 
sues. Dart and Kraft the U.S. food 
company, came out frith an issue of 
“exchangeable units," or bonds with 
warrants to buy not the borrower's 
shares but stock in Minnesota Min- 
ing and Manufacturing (3M). The 
bonds, too. were convertible into 
3M shares. 

The dollar secondary market was 
firmer than its New York counter- 
part last week, considering the sur- 
prise rise in the U.S.'s Ml measure 
of money supply. 

This week might see it more bu- 
oyant Friday's news of a $2.4bm 
fall in Ml - better than the market 
expected - should cancel out some 
of the nervousness ahead of the 
U.S. Treasury refunding operations 
on Tuesday. Wednesday and Thurs- 
day. 

In Europe, markets were ex- 
tremely quiet all week. In Switzer- 
land, prices of seasoned bonds 
closed unchanged, but the dual cur- 
rency bonds took a knock: some fell 
by as much as a point and a half on 
Thursday. 


France introduces 
state company 
finance instruments 


BY DAVID MARSH IN PARIS 

MORE than a year after nationalis- 
ing its leading industrial companies 
- on exceedingly good terms for 
shareholders - France’s Soc i alist 
Government has now introduced a 
set of capital market instruments to 
help finance state-owned groups. 
These again offer relatively gen- 
erous conditions. 

They are the so-called titres 
participatifs, a non-voting loan 
stock somewhere between a bond 
and a share. Five nationalised com- 
panies have made such issues dur- 
ing the last few months worth a to- 
tal FFr 3.9bn ($487 3m). 

The litre participatif (TP) was 
brought in to fulfil two-fold aims. 
The 11 major companies under the 
control of the Industry Ministry (in- 
cluding not only the newly nationa- 
lised ones but also some longstand- 
ing state groups like Renault) lost 
nearly FFr 20bn last year, and the 
figure will probably not improve 
much this year. 

The Government quickly found it 


could not afford to put up all the 
funds needed itself to plug its losses 
and finance new investment. It 
therefore had no choice but to di- 
rect some of the better-performing 
companies towards raising capital 
from the French market. But it 
could hardly ask them to issue 
shares. 

The TP, which provides the com- 
panies with a form of permanent 
capital akin to equity, but which in- 
volves no dilution of government 
shareholdings, was the halfway- 
house solution. 

All the TPs issued so far - for 
Saint Gobain, Rhone- Poulenc, 
Thomson. Compagnie Generate 
d'EIectridte and Renault - carry 
yields based partly on a fixed inter- 
est portion (normally making up 
about two thirds of the yield), and 
partly on a measure of the compa- 
ny’s financial performance. 

The Saint Gobain and Rhone- 
Pdulenc issues met heavy demand. 
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This advertisement complies with the requirements of the Council of The Stock Exchange 
of the United Kingdom and the Republic of Ireland. 



Bank of Tokyo (Curasao) Holding N.V. 

(Incorporated with limited liability in the Netherlands Antilles) 

£30,000,000 

Guaranteed Floating Rate Notes Due 1990 

unconditionally guaranteed by 

The Bank of Tokyo, Ltd. 

( Incorporated with limited liability in Japan) 

Issue Price 100 per cent. 

The following have agreed to subscribe or procure subscribers for the Notes:— 

S. G. Warburg & Co. Ltd. 


Bank of Tokyo International Limited 

Algemene Bank Nederland N.V. 
Barclays Bank Group 
Credit Suisse First Boston Limited 
Lloyds Bank International Limited 
Nomura International Limited 


County Bank Limited 

Banque Nationale de Paris 
Credit Lyonnais 
Deutsche Bank AktiengeseLlshaft 
Samuel Montagu & Co. Limited 
Westdeutsche Landesbank Girozentrale 


The 540 Soles of £ 50.000 each and the 600 Soles of £5,000 each constituting the above issue have been admitted to the Official List of 
The Stock Exchange of the Untied Kingdom and the Republic of Ireland, subject only to issue. Interest is payable quarterly in arrears, 
the first interest payment date being 2 1st February. 1984. 

Particulars of the Sates, of Bank of Tokyo (Curacao) Holding N. 1‘. and of The Bank of Tokyo. Ltd. are available from Extel Statistical 
Services Ltmtied and may be obtained during normal business hours up to and including Nth November. 1983 from:— 

Strauss, Turnbull & Co. 

3 Moorgate Place, 

London EC2R6HR. 

31st October. 19S3. 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


U.S. BONDS 


Malaise re-inforced 
by Senate’s delay 
on debt ceiling 


V.'ITH LITTLE or no retail 
buying interest in evidence last 
w(?3k Well Street's credit 
markets were going nowhere 

r^r 

The market malaise was 
reinforced by the scheduled, but 
y.-.il uncertain, timing of the 

record SISbrt mid-quarter 
i »:-rund:ng due to start tomorrow 
hut which could be delayed by 
the Senate's failure, to date, to 
raise the current Treasury debt 
ceiling of Sl,389ba. 
w Even the late Friday rally- 
spurred by another unexpected 

U.S. INTB1EST RATES <%) 

Week io Week to 
Oct 28 Oct 2i 

Fed fund* wily aver . 9.38 9.36 

Three-month CDa 9-33 9.18 

Three-month T-bills — 8.64 8.64 

30-year Trees bond ... 11.68 11. *8 

AAA Utility 12.75 12JS 

AA Industrial 12.53 12.38 

Source; Salomon Bros (estimates)- 

In the week ended October 19 Ml 
fell by S2 4bn to S517.4foo. 

fall of $2.4 bn in Ml, all but 
reversing a revised 52-6bn gain 
the previous week, failed to 
make up for the earlier price 
declines. As a result the 
Treasury long bond closed down 
about half a point on the week 
at 102 3-8 to yield 11.71 per cent. 

The most noticeable feature 
of the market in recent weeks 
has been the sharpening slope 
of the yield curve. Within the 
past month the long bond yield 
has moved up by almost 30 
points. In contrast the three- 
month Treasury bill rate has 
dropped by around IS basis 
points to 8.59 per cent at 
Friday’s close — and this has 
happened while the Fed funds 
rate has basically stood stilL 

Market analysts suggest that 
fundamental reasons for the 
heightened yield curve are the 
relative scarcity of Treasury 
bills resulting from the 
Treasury’s ability to pay down 
bills, and Investors demanding 
the now almost traditional 
premium at the long end ahead 
of a large volume of new supply. 

Wall Street economists sug- 
gest a third, and more recent, 
reason. While there is only 
limited evidence as yet of a 
“flight to quality” — crtainly not 
of the magnitude that hit the 
government markets last 


autumn during the international 
debt crisis — international 
financial problems coupled 
with heightened military ten- 
sions, particularly in Lebanon 
and the Caribbean, have im- 
pacted the short end of the 
market drawing overseas in- 
vestors to short-maturity dollar- 
denominated securities. 

Despite this however the 
market’s current over-riding 
preoccupations remain with 
Fed monetary policy, the deficit 
and the economy. 

For the moment, with the 
monetary aggregates, including 
ML, safely within target the con- 
sensus is that the Fed is un- 
likely to change coarse soon 
unless other factors force the 
issue. 

In the meantime the U.S. 
economic recovery, while con- 
tinuing to Show some marginal 
signs of slowing its hectic pace, 
remains strong. 

While there has yet to be any 
evidence of ‘crowding-out* in 
the UJS. credit markets that 
has not lessened the markets’ 
concern about the potential 
longer term clash of high 
deficits and perdeved pent-up 
private sector funding needs. 

The mid-quarter refunding, 
consisting as expected of $&5bn 
of three-year notes due for 
auction tomorrow, 5&25bn of 
10 -year notes planned for sale 
on Wednesday, and S4-25bn of 
30-year bonds on Thursday — a 
package designed to raise 
SKUbn in new cash towards a 
S42bn target this quarter — 
serves only as a reminder of 
tixe problem. 

But market uncertainty has 
been heightened is the run-up 
to this refunding by the Senate’s 
delay In approving the higher 
Treasury debt ceiling. The de- 
lay, principally the result of a 
wide range of ‘extraneous’ 
amendments being tagged onto 
the bill, has already resulted in 
the postponement last Thursday 
of a planned $7.75bn one-year 
note issue. 

This lack of any dear direc- 
tion has also spilled over into 
the corporate markets which 
also registered price losses last 
week. First Boston registered a 
mere two new corporate 
straight debt issues totalling 
just $150m. 

Paul Taylor 


Corporate 
restructuring 
at G ATX 

By William Hall in New York 

GATX, the biggest lessor of 
tank rail cars in the U.S.. is to 
make a 9100m write-off in its 
fourth quarter. The company 
is halving Its dividend, forecast- 
ing a loss tor the year, and 
planning a major corporate 
restructuring. 

Mr James Glasser, GATT’s 
chairman, says that the group 
has been reviewing how to maxi- 
mise the long-term value of its 
shares and has concluded that 
the group can provide the best 
return to shareholders by con- 
centrating on its service 
orientated base of businesses, 
including terminals, financial 
services, and the rail-car leas- 
ing portion of its transport 
subsidiary. 

As a result the company 
intends to pull out of a number 
of manufacturing operations of 
which the most important is 
the manufacture of rail tank 
cars. 

The company has also decided 
to divest itself of two of its 
special manufacturing units. 
Pollock and Tank Erection. 


Westinghouse Spain 
seeks receivership 


8Y DAY® WHITE IN MADRID 

I WESTINGHOUSE ELECTRIC 
{ of the TJ.S. is applying to place 
| its industrial operations in 
Spain under temporary 
receivership, as a result of a 
drop in orders. The surprise 
move comes after a split in the 
top management of the Spanish 
subsidiary over the strategy 
| that should be adopted, 
i The Spanish company, 

, majority controlled by the U.S. 

* group, is a leading producer of 
heavy electrical equipment. 
Including for Spam’s nuclear 
power programme, which is 
being sharply cut back by the 
Socialist government, it has stoc 
factories and employs about 
3jQ00. 

The company’s decision to 
lodge a court application for 
suspension of payments comes 
less than 18 months after a 

Pta 4bn (LLS-S 2B.4m) restruc- 
turing plan, backed by the 
previous centrist administra- 
tion. 

Suspension of payments is a 
pre-bankruptcy procedure for 


companies that are unable to 
meet their obligations but whose 
net liabilities are still less than 
their set assets. It provides for 
a debt moratorium and appoint- 
ment of receivers to supervise a 
rescue plan. The company said 
it was making the application 
as a protective measure. 

The move follows the sudden 
resignation on Friday of Sr 
Santiago Foncillas, the company 
chairman, who was reported to 
lave opposed such a drastic 
move. Sr Foncillas sene letters 
to Sr Carlos Solchaga. Minister 
of Industry, and Sr Xiguel 
Boyer. Munster of Finance, 
notifying them of hts decision. 

Westinghouse Spain had tales 
of Pts lO.fibn fSTlm) last year, 
with profits of Pts «59m. How- 
ever. like other companies in the 
sector, it has been hit by the 
recession m the construction 
industry, a slowdown in pur- 
chases by electrical utilities, 
problems in the s’.eel sector, and 
a drop :a orders from the sure 
railways. 


North American Quarterly Results 
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INTERNATIONAL APPOINTMENTS 


Major job 
swap at 
Mitel 

• MITEL, the Canadian tele- 
communications group, has made 
a major change in its top man- 
agement. Dr Michael Cowpland 
and Mr Terence Matthews, the 
two co-founders of the company, 
which made its first ever loss in 
the first quarter of this year, 
have swapped jobs. Dr Cowp- 
land, who has been president and 
chief executive officer, becomes 
chairman, and Mr Matthews, who 
had been chairman, becomes 
president and chief executive 
officer. 

Earlier this year, Mr Donald 
Gibbs, formerly executive vice- 
president, finance, was appointed 
executive vice-president and 
chief operating officer. The com- 
pany said that the move was to 
allow Dr Cowp land to concen- 
trate on the technological aspects 
of the business and Ur Matthews 
to “continue his dynamic role 
in tile area of business develop- 
ment." Ur Gibbs will continue 
to be responsible for the day to 
day tunning of the company. 

As chief executive Ur Mat- 


thews also becomes chairman of 
the executive committee, the 
senior policy and decision mak- 
ing body of Mitel. Dr Cowpland 
was recently appointed chairman 
of a new Mitel subsidiary, Tril- 
lium Telephone Systems, 
intended to manufacture and 
market telecommunications 
equipment for the consumer 
market 

• Hr Nelson B. Colfon has been 
promoted to fhairamwi and chief 
executive officer of ENGELHARD 
CORP.’S industries division and 
Mr Cyrus EL Holley has been 
appointed president and chief 
operating officer. Ur Colton, a 
senior vice-president and direc- 
tor of Engelhard Corp-. joined 
the company in 1978 and was 
appointed president of the 
Engelhard industries division in 
1981. Mr Holley, a vice-president 
of Engelhard Cozp., joined in 
1979 and has served as executive 

vice-president; operations of the 
minerals and chemicals division. 

• Hr J. A. Rickards has been 
appointed president of W. 
GREENWELL INC. and will be 
taking up his appointment in 
New York on November 1. He 
will remain a partner of V. 
Green well & Co. 

• Hr John L Forbis has been 
elected to the new position of 
.vice-president, strategic plan- 


ning, for EATON CORP. He will 
be responsible for Eaton'S over- 
all strategic plannig process, in- 



Mr John L Forbis, vice- 
president, strategic planning, 
Eaton Corporation. 

eluding merger, acquisition and 
divestiture activities. Mr Forbis 
comes to Eaton from McKincey 
and Co. 

H Mr Hare Bersaeit has been 
appointed Lon don representative 
of KRED1ETBANK in succession 
to Mr Mare-Habert Henry who is 
taking op a new position in 
Kredietbank SA Luxembaur- 
geoise as head of private client 
services. 


• Mr WUUam V. Scranton, 
former governor of Pennsylvania 
and former ambassador to the 
UN. has been elected to the 
board of H. J. HEINZ CO. 
Elected with bhn was Mr Karl 
von der Heyden. recently named 
senior vice-ores Went, finance. 

• DOWNARD-PfCKFORDS PTY, 
the National Freight Consor- 
tium's Australian removals, 
storage and distribution com- 
pany, has appointed Sir Phillip 
Lynch, and Sir Hailed Aston as 
nonexecutive directors. Sir 
PhUlip has also been appointed 
a nan-executive director of NFC 
International Holdings. Hr Ted 
Wall, executive chairman of 
Downard-Pickfords. trill relin- 
quish bis chairmanship to Sir 
Phillip in February next year in 
order to pursue his principal 
responsibilities as managing 
director of NFC International 
Holdings. 

• Hr Allan Cooper has been ap- 
pointed regional marketing 
manager. seconded to 
DEUTSCHE WESTMINSTER 
BANK a wholly-owned subsidiary 
of National Westminster Bask. 
He will be based in Hamburg: 
Hr Cooper was assistant regional 
manager in NatWest's eastern 
Europe and Scandinavia region 
based in London. 

• Mr Bnel T. Adams has joined 
CBI INDUSTRIES INC. as vice- 
president, treasurer. He was vice- 


president and chief financial 
officer of The Richardson Co. 

• As part of the reorganisation 
of the BSR group intended to 
shift more worfd-wWe decision- 
making to Us Hong Kong base. 
Mr Paul W. Bcisnen has been 
appointed director of operations 
from November 1. Hr Heis«en, 
who is an international lawyer 
by training most recently served 
BSR as general counsel to the 
group's U.S. operations. He will 
be based at the group's head- 
quarters in Hong Kong. 

• Mr Zone E. Barnes has been 
elected chairman of the board 
and president and designated 
chief executive officer of the 
recently - formed SOUTH - 
WESTERN BELL CORP- He will 
also continue as president of 
Southwestern Bell Telephone Co, 
one of four subsidiaries of South- 
western Bell Corp. The follow- 
tag were elected officers of 
Southwestern Bell Corp- and also 
form the executive for South- 
western Bell Telephone Co.: Mr 
Louis C Bailey. vico-prwJdent, 
chief financial officer; Mr Gerald 
D. lUathrrwlck, vtce-pmMent, 
public relations; Mr Jamea F. 
Hooke, vice-president, personnel; 
Mr John E. Bayes Jr* vice- 
president, revenues and public 
affairs; Mr Jee H. Bunt, execu- 
tive vice-president; Mr Edgar 
Mayfield, vice-president and 


general counsel; and Hr Robert 
G. Pope, Wce-presldent— eiralegic 
Planning. AIM deified were Ms 
Ann Goddard, secretary, and Mr 
& McRae Geschwiad, treasurer. 
« AQUANAUTICS CORP. of 
California, has named Mr Cau da 
L. Gass Its chairman, president, 
and. chief executive officer. From 
1870 to 1979, Mr Gan* was chief 
executive officer of Dymo Indus- 
tries, Inc., which wav acquired 
by Esselte in 1978 He con- 
tinues to serve on the board of 
Dymo, now Esselte Dymo. based 
In Stockholm. 

• Mr R H. -Tim" Stevens has 
been appointed manager, Swttm*. 
land, of BRITISH AIRWAYS. He 
was terminal manager, passenger 
and cargo, at John F. Kennedy 
airport in New York. 

• Hr John P. Flaneffy has been 
elected a senior vtce-p resident 
of NATIONAL WESTMINSTER 
BANK USA. Ha la divtatan head 
of human resources with offices 
In West Hempstead and Wall 
Street He joined the human 
resources group in 1968 and was 
promoted to human mourn* 
officer in IVTI. assistant vice- 
president In 3673, and Trice- 
president In 1979. 

• Mr Dorid Hcfcanh has 
become manager of the newly- 
opened Zurich branch of 
GRINDLAYS BANK. London. 


This announcement appears as a matter of record only. SEPTEMBER 1983 


U.S. $150,000,000 


Houston Natural Gas Corporation 

HNG 


Revolving Credit Facility 


Arranged by 

Credit Suf$se First Boston Limited 


Funds provided by 


Algemene Bank Nederland N.V. 
Banque Bruxelles Lambert S.A. 
Banque Nationale de Paris 


Amsterdam-Rotterdam Bank N.V. 

Cayman Islands Brandi 


Banque Internationale a Luxembourg S.A. 
Berliner Handels- und Frankfurter Bank 


Commerzbank 

Akliengffsdlschaft 

Credit Lyonnais 


County Bank 

Limited 

Credit Suisse 


Genossenschaftiiche Zentralbank A.G., 

Vienna 

Kredietbank S.A. Luxembourgeoise 


Osterreichische Landerbank 

Aktfengesenscfaaft 


Creditanstalt-Bankverein 


Credit Suisse First Boston 

Limited 

Kredietbank N.V. 


The Mitsui Bank, 

Limited 

Societe Generate 


Agent Bank 

Credit Suisse First Boston Limited 


FT INTERNATIONAL BOND SERVICE 


U-&. DOLLAR Ciwnfi* on 

STRAIGHTS iMNd 1W Oftar day wMk Yield 

Amu O/S. Fin. 10 V 90 10 CT S’i -HP. “O'* 71.** 

Bit. of Tokyo Hd. 71 90 100 

- — sen 

125 
TOO 
75 
75 
ioo 

TOO 
100 


Br.i. CM. Hyd. TOV 88 
Br.:c3 Fn. !1 r , 90 ...... 

CCCE 17V 97 

CCCE 12* S5 

CISC 11 90 

Coes* O.S W, tt. 
C.sieoro O.-S 11V 90 — 

Ccm Cola Int. S'*. 92-.. 

Cr. Swim Bah. 10*] 90 150 
Cm Norsk Crd. 11V S3 SO 

Du Pom 71V 95 VO 

ECSC 11V 90 75 

EDC 11V 87 .. 100 

EOF 11*e 91 TOO 

EEC 17 87 350 

EIB 70V 93 ...... 200 

EIB 77 97 12S 

EIB 11V S3 150 


Electrolux 70*j 90 
Ensorch Fm. 1TV 93 
Fuji Irrt. Fin. 1GV 90 . 
Gen. Elec. Credit 9V 91 
GMAC O/S Fiir. 10V 90 
GMAC 0/5 Fin. 11>, 90 
KoneyweU Int. 10V 90 
Ind. Bk. Japan 10V 88 
Japan Air Liam 10V 98 
Japan Air Lines li 93.~ 
J. C. Penney 11V 90 ... 
J. P. Mrgn. 11V 90 WW 
Levi Strains Int 11 90 

LTCB 70V 90 

LTCB 12V 90 

Merrill Lynch TOV 90— 
Miisubiehi Cpn. 10V 99 
Mitsubishi Fin. 11V 90 

N : ppon Credit 11 SO 

OKB 10 91 

Ontario Hydro 10V 90— 
Ontario Hydro 11V 90— 
Pacific Gn & EJ. 12 91 
Prudential O/S 10V 93 
Prudential O/S 12V 87 
SaskTchwn. Pr. 10V 90 
Sear. O/S Fin. 11V 83 

SNCF 11V S3 

S. CaL Edison 10V 90 
Sumitomo Fin. 10V 90 
Texaco Capital 9V 90... 

UBS 10 88 

UBS 11 89. 


50 

100 

IOO 

100 

200 

100 

100 

MO 

42 

75 

mo 

150 

75 

WO 

85 

200 

100 

wo 

wo 

100 

250 

200 

75 

100 

160 

725 

150 

WO 

75 

WO 

160 

WO 

ISO 

150 

200 

150 

TOO 


World Bank 11 V 90 

World Bank 12 93 

World Bank 10V 88 

World Bank 11V 88 

Average price changes— On day +0V an week — OV 


MV 9SV +0V -OV 11-92 
B7V 9* -HP. +OV W.B* 
100*. 100V +0V +0V 11-73 
9*V 9*V +0V -OV 12.51 
85V MV +0V -OV 12 67 
92V 93V O -OV 12.57 
93V 53V +OV 0 71-85 
97V 98V +0V -OV 12.18 
91 V 92V 0 -HP* 11-32 
tm 98V +0V +OV 10-81 
93V S3V 0 -0V12J9 
99V 99V 0 -OV 11.33 
99V WOV +0V -OV 11.85 
100V W1V +0V — OV 11.42 
33V 93V +0*. -OV 72-32 
98V 99V +0V +0V 1130 
92V 93V +0V -OV 11-97 
OBV 95V+0»* 0 118* 
98V 98% +0V — OV 12-18 
91V 92V +0V -Vt 12 M 
98V MV +0V -OV 12-2* 
T9* MV +0V -OV 12-15 
9f*( 92V +OV +0V 1121 
99V 971, 0 0 11.05 

98V 99V +0V +0V 11-81 
97V 98V 0 — OV 1140 
87V 97V +0V -OV 115* 
92V S3V +0V — OV 11.91 
95V 95 +0V -OV 11-73 
99V 100V 0 -HR, 11 JO 
98V MV +OV -OV 11.71 
97V 97V +OV -OVUM 
S3 V 90V +OV -OV 12-09 
W2V 103V +OV -OV 11-83 
MV 95V 0 -OV H-76 
MV MV +OV — OV 11.89 
96V MV +0V -OV 12.11 
MV 95V +OV -OV 12-03 
90V 81V +OV -OV 71 .85 
MV MV 0 -OV 11.«9 
100V 101V +0V +OV 11.55 
101V 102V +0V -OV 11-62 
BOV MV +0V +0V 11-22 
W*V WS +OV +0V 11-19 
97V 97V +0V +OV 11-32 
98V 98V +0V -OV 1TJB 
97V 97V +0V -OV 1135 
97 97V +OV -OV 11-08 

MV 95 +OV -OV12JM 
S3 93V + OV -OV H-27 
98V 99V +0V -OV 1029 
101V 102 +0V -OV W« 
B6V 97V +0V -OV 11.19 
99*4 99V 0 -0V11J6 
MV 99 +OV-OV11.7S 
100V WOV +0V -OV 11-32 


DEUTSCHE MARK 
STRAIGHTS 
Air Canada 7V S3..—.... 100 

ANAS 8V 88 WO 

Arab Bankg. Con. 8 88 TOO 
Austria, Hep. 7V 89...... 

Austria. Rep. 8 93.. — 

Awon Int. Fin. 7V 93... 
Beatrice Foods 7V 93..* 

BFCE 8V 90 150 

Comp. T. N. Esp. 8V 93 100 
Drcjdner Fin. 4 90 WW 
□resdner Fin. 4 90 XW 

ECSC a 90 

EEC 8V 93 

EIB 8 93 

Euro lima 7V 90 — 

Finland Rep. 7V 89. 150 

Int. Standard Bo. TV 83 WO 

Ireland 2V 91 — ISO 

Japan Dcvt. Bk. 7V 90 100 

Kobe City 7 83 120 

LTCB 8 90 100 

Renault Accptnc*. 8 90 150 

SDfl France 7V 93 100 

S. African Tran. 8V 90 WO 

World Sank 7V 90 250 

World Bank 7V 89 300 

Average price changes... 


100 

wo 

100 

130 


250 

2sn 

160 

250 

200 

100 


Bid Offer 
100V 101 
99V WO 
97** 97V 
99V WOV 
101 101V 
100V 101V 
103V T0«V 
101 W1V 
96V 97V 
100V 109V 
83V MV 
10TV 101% 
101V W1V 
99V WOV 
101V 102V 
99V 99V 
101V 102 V 
WOV W1V 
100V 101V 
S7V 9F, 
102V 102V 

98 Wi 
97V 97*4 
99V 99V 

99 MV 
100V 100V 

On day 0 on i 


Change on 
day week YWtf 

-OV -OV 7.25 

-OV +0V 830 
-OV 0 B-M 
0 +0V 7.64 
-OV -OV 7.78 
+0V +0V 7J8 
O +0V 7.17 
0 -OV 7J6 
+0V 0 8.«7 

+0V +1V 2.5S 
0 -OV 7.0> 
-OV -OV 7.72 
0 -OV 8.01 
0 0 8.01 
-fOV +1V 7.18 
+0U +0V 7.82 
+0V +0V 7.43 
+0V +0V 8M 
-OV -OV 7.27 
O +OV 738 
0 -OV 7. Si 
-0V-0V ZM 
0 0 8.2S 

+0V +OV 8.31 
0 0 7.84 

+OV+OV 7.7i 
week +OV 


SWISS FRANC 

STRAIGHTS issued 

Bank ot Tokyo 6 91 100 

Bergen. City 1 4 6V 95... 40 

Denmark 6V 91 100 

EDC 5V 91 WO 

EEC 6 93 100 

Europatal 6V 93 100 

Ex.-im, Qk. Jap. SV 91 100 
Ind. Fd. Finland 6V 91 *0 

Int. -Am. Dev. Bk. G 93 WO 
Int.. Am. Dv. Bk. 6V 93 100 
Japan Oav. Bank 5V 93 100 
Xansai 0ec. Pwr. 6 91 100 
Kawasaki Steel 6V Si . 100 
Manitoba Prow 5 J , 33 . WO 
Montreal Urban 5V 93 100 
Mount l*i Fm, G S3 ... . 100 
Mt. Bk. Denmark 6V 91 BO 
New Brunswick 5V 93 100 
Nisshin Steal 0>4 91 . . . 100 
Osterr. Draukratt 6 93... 100 

Ostorr. Post SV 91 100 

Sumitomo Hvy. I. G 91 100 
Sumitomo M. Ind 8 91 WO 
Tahyo Elec. Pwr. 5V 91 100 
Triuc Corpn. GV 93 ... 100 
World Bank 5V S3 100 


Change on 

Bid Offer day week Yield 
W2 102V 0 0 5.65 

S8V MV -OV -1 S 91 
W1V101V 0 -OV 8.10 

100V WOV +0V +0V 5.27 
100V 101 +0V +0V 5 88 
9BV Mlt 0 -OV 
98V 99 -OV -IV S33 
100V 107 +0i, -OV 8.10 
97V 971, -oi, -OV 6 36 

99 99V -Vi -IV 8.24 

101V 101V -0»i -0>4 5-65 
101V 101V 0 0 5 73 

100», WOV -OV -0*, 8 01 
WOV W0V -OV -OV 9 *5 
100V W1‘. -OV -Ot, 6.81 
102V 102V 0 +0V S.67 

M 96V -OV -1 

101 101V -OV 0 
99V WO 0 

102 102V 0 .. .... 

102V 103 +OV+OV 545 

99V 99V -OV -OV 6.04 

100 100V O -OV 5.97 

101 1D1V -0», +0V 6.69 

98V 98V-2V-2V 6^1 
“ 98V -O 1 , -1 tM 


6.90 
6-BO 
-OV 6-M 
-0»* 5.70 


Average pries changes... On day — OV Oil WMk *-0V 


YEN STRAIGHTS 
Australia &V 82 ~ 

EIB BV 82 » 

japan Airlines 7V 87... » 

New Zealand 7V 89 ... 18 

World Bank 8V 82 20 

Average pnea changes... 


Change on 

tasked Bid Offer dev week Ytefd 
n WV WW* —OV +0** 7.83 
102VWSV -OV +0V 7.78 
Timvwzv 0 0 7.07 

TOVltnV B -HP, 7.11 
W3VW4V a +0V 7.70 
On day -O', on week +0V 


Change on 

OTHQt STKAIQNTB Unwed Bid Offer day week Yield 
Farm Cred c 1JV 90 CS 75 MV W -OV +0V12.43 
Norcen 12V 93 CS .. ... 60 TMV »7V 0 0 13J2 

TD Ml. Cm. 12V M CS *0 fWQV WOV O -0V12 30 

Quebec Hyd. 12V 93 CS IB fWOVWOV +0V +0V 12.85 
Rcyat Truce. 12V 88 Ct N> MBS tOOV O — OV 12.85 

World Bank 12>. 90 CS 78 19BV WOV 0 -0*4 12.24 

Xeroe Canada 12 88 CS 40 tW2 WCP, +T, — OV 11.35 

EEC UV S3 ECU 70 WOV WOV -FOV 0 11.W 

Genii nance 11 90 ECU 00 MV 89V 0 -OVUM 

Algernon, Bk. 8V 88 fl 150 MOV 101 0 -OV 8 54 

Bk. Mees Hope 9 88 Fl 75 101V 101V -OV -OV 8.60 

Eiec. Sup. Bd. BV 88 Fl 75 97V W -OV -O’, »J6 

PHP BV 88 Fl — 80 100V WOV O -OV 8-63 

5w. Ek. Crad. 7V 88 fl WO M 96*, -OV -OV 8.7S 
World Bank 8 88 Fl ... WO 102V W2V +0V -OV 8 34 

OKB 14 88 FFr 400 100V 101V 0 0 13.37 

Sohray at C. 14V 55 FFr 200 101V TO2V +0V -OV 13-» 

BFCE 11*, 88 C 50 98V 98V 0 +0V 11.75 

British Onjrg. 11V B1 C M MOV W1 0 0 11.68 

CEPME 11V 95 E - 3S 198 IDO 0 +DV 11.31 

Crba-Gaigy Int. GV 93 £ 25 U7V MV +0V -OV 7-09 

EEC 11V 91 £ — _ M WOVW1V O +OV 11.89 

EEC 11V 93 £ ...... 50 WOV WIV +OV +OV 11.K 

Fm. for Ind. 10V 90 C 20 9«V 96V +0V +0V 11.57 

Finland Rap. 1lV 88 £ 60 95V 100V +OV +0V 11B2 

F. Mat. Oranj. 12V 92 £ 30 W3 103V -fOV +0V 1139 

Gan. Elec. Co. 12*j 89 C 50 1QZV 103V +0V 0 11.61 

III lOV S3 £ 25 MV 96V +0V +1V 1180 

Mon. Bk. Fm. 11*4 89 £ 15 97 98 0 0 12.35 

Norsk Hydra 12 90 £ — 30 101V 102V 0 0 11.50 

Sweden 11V S3 £.. 60 97V 98 +0V +0V 114B 

Sw. Em. Crad. 11V 88 £ 30 97V 98V +OV +0V 11.75 

World Bank 11V B8 E_. TOO 9BV 98V +OV +OV H^2 
Euratom 11 93 LirtFr ... 500 102 103 -Of, 0 10.54 

Euraparat 10V S3 UntFr 800 102V 103V O -OV X8 


FLOATING RATE 

NOTES Spread Bid Offer C-date C.cpn C.yld 

BFCE SV 88 OV »V 100 20/1 W.18 10.19 

Caiue Nat. Tele. SV 90 OV MV 98V 21/4 TO 10.04 

CCF SV 95 ............... OV 99V 99V 7/4 334 9.97 

CCF 6V 98 OV 100 WOVM/3 W W 10.17 

CEPME SV 88 WW OV 99V 100V 3/12 TOM 10.55 

CEPME SV 92 OV 99V WOV 10/12 10 1 , 10.50 

Chemical NY SV M ... |OV TOOV TOO** 23/12 10 9,94 

CNCA BV 95 XW OV 99V 99V 7/12 10 W.04 

CNT GV 91 OV 99V 99V 6/11 9V &31 

Credit Agncole S*4 97... OV 99V 99V 24/3 TO. 31 WJM 

Credit Lyonnais 5*4 94... OV 99V 98V 5/1 WJ1 10.34 

Credit Lyonnais SV 97... OV 99V 99V 1/4 10 10J» 

Credit Nat. 5V M ...... OV 99V 99V 9/3 10V TO. 78 

Denmark SV 90 OV SBV 90V 13/4 TO 10.03 

EOF SV 95 XW ......... OV 100 100V W/Z 11V 1130 

EEC S SO OV 100 TOOV 5/1 W.W W.17 

Kansallis -Osaka 5V 92 OV TOOV 100>, 8/11 9V 8-09 

Lonq Term Cred.t 5V 92 OV 100 WOV 27/11 9V 9.74 

J. P. Morgan 5V 97 ... {OV 100V 101 12/11 TO 91 10.72 

Now 2taaLand SV 87 ... OV 100V TOOV 7/4 9V 94S 

NZ Steel Dew. 5V 92 DV IMP, WDV 22/12 UV 10.21 

Nippon Credit SV 90 ... OV 100V TOOV 10/2 11V 11.19 

Societe Gan. 5V 90 XW OV 99** 99V 9/11 9V 9.T* 

SoCiete Ganerale SV 95 OV 99V WOV 1/3 10.31 10-31 

Sweden SV 89 OV 100V TOOV 26/2 TO. 19 TOW 

Sweden SV 93 OV 1Q0V WOV 3/2 11.19 11.13 

Average price changes... On day 0 on week +CV 


CONVpiTIBLE Cnv. Cm. cbg. 

BONDS date price Bid Offer My 

Bridge atone T.ro SV 96 3/82 470 123V 126V +2V 

Canon 7 97 .... 7/827084 J09V 211\ -OV 

Dalwa See . Co 5V 98. . .10/83 608 96V 97V +0V 

H-weh. Cable SV « ... 2/tZ 515 W5Vt1flP» +1’* 
Hondo Motor SV 98 ... 6/83 88* 11«V 119V +0", 
Honda Motor 5V 97 ... 2/03759-8 138 13t», +OV 

Kumaoai Gumi 6VJ7...W/W 400 134 US'* 40V 

Kvowa Hakko 8V 97 ... 2/B3 382 TOM, ill -OV 
Mjnsboa Co. 5 1 * 9fl .. . 5/83 6*7 11TV118V -OV 
Miliuihsbi Cite. 5h 96 MS 3M 112 113 +0*. 
Nippon Electric 5V 97... 2/82765-9 1S3V155V -IV 
Nippon 0.1 Co.fiV9B... Am M4 120 W -V, 
Nuwn Motor 5V 38 ... 4/83 770 W3V 108V +0V 
Olympus Optie. 6V 97...1J/82 1331 lOlVKA -OV 

Orient Finance 5V 97 . . 3/82 *» 2 98», WOV +6V 

Orient Leae.ng SV 96 ... 6/83 2810 15 96 -0 

S«om 5 98 .11/03 2920 »1V 123V +0V 

SiiWilomo Elec. 5>j 97. . 3/R» 577.3 1HV 11«V +0V 
Yamaichi Sec Co 6 M 8/83 *1* MV MV 40V 
Yamanauchi Ph 4 90 W/81 1808 MV 95V -OV 
NEC Cpn. 3V 93 Swfr 6/53 978 137 138 -1 

Sntisu Ppr 3V 93 SwFr 9/83 M« VW 165 +0V 

Alice D 92 DM . 17f«3 520 106V W7% 0 
Konich.fahu GV 8R OM im CW 1HV 1Z1V -MV 
Sum Realty SV 92 DM 2/83 365 121 122 -OV 


214 

b;qs 

1.96 

7.18 

157 

1.T1 

6.80 

9.88 

-0.3* 

3.62 

-0,3* 

1U 

125 

19.56 

8.86 

7.09 

-05* 

-0» 

ia 

B-M 

-1.81 

11.90 

1142 

1.50 

— 8.08 


etiw Financial Time* Ltd., 1953. Reproduction In whole 
or in part in any lorm not permitted without written 
consent, D*w aoppUtd by OATASIRBAM IntwrtebonaL 


EUROBOND TURNOVER 

(nominal nine In fm) 

Euro- 

Cefiel dear 


V A $ bonds 

list w«k 

Previous week 
Other bonds 

Last week 

Previous week 


S£«*0 ttjmjt 

9,023.4 16,512-1 

759.9 

1.785J2 1,867.7 


* No infonnation «v«Uable— 
previous day's price. 

t Only one rairkel maker 
supplied b puce. 

STRAIGHT BONDS: T*» yield 
is the yield to redemption of 
the mid-pnee; the aimmat issued 
is in millions of currency units 
except for Yen bonds where it is 
in billions. Change on week= 
Change over pneo a week 
earlier. 

FLOATING RATE NOTES: 
Denominated in dollars unless 
otherwise indicated. . Coupon 
shown is minimum. Cdte=Date 
next coupon becomes effective. 
Spreads Margin above sU-month 
offered rate (J three-month; 
£ above mean rate) for U.S. 
dollars. Ccpn = The current 
coupon. C.yld = The current 
yield. 

CONVERTIBLE BONDS: De- 
nominated in dollars ofuess 
otherwise indicated. Chg-day — 
Change on day. Cnv. date = First 
date for conversion into shares. 
Cnv. prices Nominal amount of 
bond per share expressed in 
currency of share at conversion 
rate fixed at issue. Prem= Per- 
centage premium of the current 
effective price of acquiring 
shares via the bond over the 
most recent price of the shares. 

The list shows the 200 latest 
international bonds for which 
an adequate secondary market 
exists. The prices over the past 
week were supplied by: Krediet- 
bank NV: Credit Commercial de 
France; Credit Lyonnais: Com- 
merzbank AG: Deutsche Bank 
AG; Westdcutsehe Landcsbank 
Girozentralc; Banque Gene rale 
du Luxembourg SA; Banque 
Internationale Luxembourg: 

Kredietbank Luxembourg; 
Algemene Bank Nederland NV; 
Picnttt. Heldrtng end Ptcmon: 
Credit Sulw/Swiss Credit Bank: 
Untan Bonk of Switterland: 
Akroyd and Smith# rs: Bank of 
Tokyo International; Biyth* 
Eastman. Paine. Webber inter- 
national; Cfc*u» Manhattan; 
Citicorp International Bank: 
Credit Commercial de France 
(Securities) Lnndmi; Daiwa 
Europe nv: EBC: Flret 
Chicago; Goldman Sachs Inter- 
national Corporation; Hamhnw 
Bank; OU lnten»tional; Kidder 
Peabody Xntcnuttionoti Merrill 
Lynch; Morgan Stanley. Interi 
natipnaU Nomura International; 
Orion Royal Bank; Robert 
Fleming and Co; Samuel 
Montagu and Co.; Scandinavian 
Bank: Societe Generate Strauss 
Turnbull; Sumitomo Finamv 
Intemattnnai: K. G. Warburg and 
Co,; Wood Gundy. 

dosing prices m October 23 
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UK COMPANY NEWS 


MINING NEWS 


RECENT ISSUES 


Book distribution boosts 
Websters Group to £0.4m 


A SUBSTANTIAL Increase la 
sales and profits has been 
achieved by the Websters Group 
ot printers, publishers and 
wholesale book distributors. In 
the first half of 1883 all divisions 
have performed well, with the 
book distributing side showing a 
considerable advance from the 
depressed trading conditions of 
the earlier months of 1862 . 

For the period turnover moved 
up by £&49m to £20.3m. while 
the profits before tax advanced 
from £135^00 to £405.000. The 
directors are confident about the 
second half, hut the critical fao* 
tor will be the buoyancy of trad- 
ing during the pre-Christmas 
period, la the comparable six 
months of 1982 sales reached 
£23 ,5m and profit was £L33m. 

The first half profit was strode 
after interest paid of £153,000 
(£116,000). Deducting tax 
£162,000 (£54.000) leaves the net 
profit at £243.000 (£81,000) for 
earnings of 2.06p (0.69p) per 
share. The interim dividend is 


BOARD MEETINGS 

. .. . TODAY Imp* riel Cold Storage .......... Nov. I 

UUarimK— Giwes, Scon and Robert- Uyod (F. H.) Nov. 8 

ton. Tata of Leeds, Wring Resources M.K. Electric Ho*. 21 

Tnrtt * . . , . Panto* Nov. 8 

FUTURE DATES Sketch lay Nov. 14 

mrimn— TR City of London Trust Nov. 2 

AgutMuuim Nov. 17 Valor ..... Nov. 10 

BP 8 Industries - Nov. 30 Whitbread Investment Nov. 23 

Beaitn (John) .... Nov. 10 Ffc»ale~— 

firitiab-Boroeo Petroleum SyncL Nov. 10 Allied London Properties Nov. 2 

El Oro Mining and Expin Nov. 4 Bridport-Gundry Nov. ? 

Exploration Co. ...... Nov. 4 Jessups Nov. S 

Ferguson Industrial ... Nov. 7 Scottish National Trust Nov. 15 

French Klor ... — Nov. 24 Tiger Oats and National Milling Nov. 2 


0.9p net (03p). 

Two farther bookshops — at 
Bexleyheath and Norwich— are 
due' to open early next month. 
A new company, Websters Soft- 
ware, has been set up to market 
and distribute home computer 
software and has made a good 
start. 

A decision was made in the 
early summer to enhance the 
range and quality of the Felix 


(Video leaching system) products 
before embarking on a major 
sales drive. This extension of the 
development required additional 
finance and delayed the inflow 
of revenue. 

However, the directors are 
confident that it has increased 
the prospects for Felix, which is 
expected to achieve a trading 
profit in the last quarter of the 
year. 


Clayton Son 
cuts loss but 
omits Interim 

'ALTHOUGH inroads have been, 
and are expected to continue to 
be, made into the losses at 
Clayton Son and Company (Hold- 
ings). the directors have decided 
to pass the interim dividend. 
Last year the payment was 
0A317p net. 

They point to the decreasing 
amount of trade at present avail- 
able to the company's industry, 
and say the main cause of a first 
half loss of £155,098 was the 
under-utilisation of plant. in the 
fabricating and contracting sec- 
tion. together with the cost of 
relocating the pipe mill. 

Principal products of the 
group are gas and oil storage 
tanks, pressure vessels, steel 
fabrication, mechanical and 
hydraulic machinery and 
machine tools. In the comparable 
period of 1982 the group incurred 
a loss of £604.000. and this had 
been reduced to £575,000 by the 
year-end. 

The dividend position will be 
reviewed in the light of the 
year's trading. In 1982 there was 
a final of 5.0683p to make a 8p 
total. 

In the 19S3 half year sales 
came to 14.46m (£3 .62m) from 
which the group Incurred a loss 
of £246,262 (£612,060), 


Ulster TV rises £100,000 


TAXABLE PROFITS of Ulster 
Television advanced from 
£687,900 to £787,340 for the year 
ended July 31 1983 on ti a rog v er 
£L.08m higher at £LL38m. At 
halfway, pre-tax figures were 
ahead from £397,000 to £461,000. 

Yearly earnings per 25p share 
rose by 6.7p to 22p and the divi- 
dend total is increased to 8p net, 
against &8p, with a final of 43p. 

Television operating profits 
rose from £333,473 to £508,166. 
No provision requhed to be 
made for Exchequer levy for 


which the threshold is now 
£650,000. 

Advertising revenue continues 
to represent almost the entire 
income of the company and, at 
£U.04m for the year was 9.5 per 
cent up on the previous £ 1 0.08m. 

Investment income was margin- 
ally higher at £208,902 
(£204,000). while, as a result of 
fewer disposals, profit on the sale 
of investments dropped from 
£150,165 to £102,862. A provi- 
sion for potential Joss on invest- 
ments accounted far £33,000 


Trident Computer lower 

A £141.000 fall to £101400 In 
full year pre-tax profits was 
experienced by Trident Computer 
Services Group, but manage- 
ment figures for the opening two 
months of the current year show 
that profits are “appreciably 
ahead" of budget 

The directors state that deci- 
sive action taken is having Its 
desired effect, and current 
demand for the group's services 
is buoyant. 

Gross profit from the main 
business of computer contract 
staff increased as a direct result 
of Increased sales. 

The reduction in group profits 
was principally caused by in- 
creased overheads, the cost of 


launching the American subsi- 
diary, and a £54,000 fail in 
interest receivable. 

Turnover rose from £3m to 
£3-38m during the 12 months. 

The dividend total is held at 
L5p net with a unchanged final 
payment of lp. The joint man- 
aging directors intend to waive 
dividends to the extent of L4p 
on 1^38^30 shares. 

Earnings per IOp share are 
given as 2-3p, down from 4J9p, 
with after tax profits at £59300 
against £124,000. Costs arising 
from the tewninaHtig of the 
manufacture of computer ter- 
minals have been dealt with as an 
extraordinary loss. 


E. Upton 
may return 
to profits 
next year 

REMEDIAL ACTION under- 
taken by E. Upton and Sons 
coupled with an Improving trend 
In basic trading could return the 
company to profits in 1984, say 
the directors in their interim 
statement 

The forecast is ' made as 
interim losses, of this depart- 
ment store operator, are shown as 
rising from £218,000 to £331300 
for the six months to August 9, 


However, they point -out that 
£120.000 of the loss is a direct 
result of costs arising from 
refinancing of customers credit 
arrangements and non-recurring 
costs associated with the closure 
of the South Field Road 
premises. 

They estimate that total costs 
for the closure will be in the 
region of £180,000 for the year. 

Further losses, they add, are 
attributable to excessive mark- 
downs and wastage during the 
period. Action has been taken to 
reduce these costs. 

Also, a big reduction in interest 
charges has been made, which 
will be further decreased next 
year. . 

Therefore, they add, on basic 
trading the company is on an 
“ improving trend" but not to 
an extent which would eliminate 
the lass Incurred in the first half. 

In his annual statement for 
last year Mr ' John E- Upton, 

nhalrtrinn, mill hi gh unemploy- 
ment on Teesside continued to 
be the principal factor affecting 
sales aid trading margins. In 
the opening half of this year 
turnover fell from £2£4m to 

fgRSm 

For the year to January 25, 
1983 turnover was £&l4m against 
£5 83m and a. trading loss of 
£0.25m compared with £0B2m 
was incurred. 

The dividend is again 
omitted. 
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MICHAEL PETERS GROUP PLC 

ii.v(.t>hMftAUb lb IKcU.^b tSbfeft TtJE CtiUPHiti Adts iira td lyao - r»o. ixgmi 

• Placing by •' 

Henderson Croathiraile & Co. 
of 

1,000,000 Ordmaiy Shares of 25p each 
of 

Michael Peters Group PLC 
at 85p per Stare. 


Authorised: 


£1,687,500 


Share Capital 


in 6,750,000 Ordinary Shares of 25p each 


Issued or now 
being issued 
and fully paid: 
£1,413,204 


Apphcabun h«s lxrn made to the Council ofThe Stock Exchange for the grant ofpennissfon to deal in the 
entire bMrfd share capital of the Company in the Unlisted Securities M«5u«.ItiseB^iaslsedthatno 
application has been made for the&e securities to be admitted to the Official List Conditionally on such 
Ivina panted 1.QOOJOOO Ordinary Shams of25peach of tbe Company wilt be placed by 
Hendrteon Cro&ihwaite & Go. A proportion of the shares being placed is available to the public through the 
market. Particulars of the Company wifi be circulated in the Extd Statistical Service arai are avafldile during 
usual business boure on any we«^y {excluding Saturdays) up to and including 18 November 1983 fronu- 

HeodoaoD Crosthwaite A Co-, 

194/200 Biabopegate, London BC2M4IL 


TWs advertisement is issued in compliance wiffi the requirements of the 
Council of The Stock Exchange in London. It does not constitute an 
invitation or offer fo any peraon to subscribe for or purchase or acquits any securities. 


PINECHURCH 

I IMITFn STATES GROWTH FUND 


LIMITED 


(instated in Guernsey under theGompanies(CuernseY)laws190Bto1973) 

Authorised ShaaeCapitda»3idOctohert983 Issued 

&000,000Staref of US $&2Spar value 

USS24MXL000 exit, of which 4>646^i89are in is^ 


AooCcirtk>n has been madetotheGounalofTheStockBcrihangemkxidonf^tfie 
be admitted to theOffidaltistPaihculaisoftf^cxjmp^ajeayailabfe 

in the Extel Statistical Service, and copies of such particulars may be obtained 
during normal business hows on any; weelctofSatordaysand public holidays 
excepted) up to and including 16th November 1983 from:- 


jOeinwoct Benson limited 
20 Fendwrch Street 
London EC3P3DS 


31st October 1963 


James CapeUcCo. 
Winchester House 
100 Old Broad Street 
London EC2NTOQ 


S. Simpson 

Following a sharp uplift in 
second half profits from £167.000 
to £470,000, S. Simpson finished 
the year to the end of July 1983 
with a recovery in pre-tax profits 
from £402300 to £843300. Turn- 
over of this tailor and clothier, 
which Is a close company, 
expanded from £22 .95m to 
£27.03m- 

The net final dividend has bean 
lifted from 2J875p to 23875p. 
which raises the total from 3-5p 
to 4p. Faming * per 25p share 
increased from 4J.4p to 10 J3p. 

Aero Needles 

A sharp upturn fax first-half 
1983 pre-tax profits from £50,000 
to £195,000 has enabled Aero 
Needles Group to continue the 
payment of preference dividends 
and reduce the level of arrears. 
Turnover" of this maker of 
needles and general smallwares 
rose from £4-61m to £5-17m. 


Norman Hay 

A marked improvement in pre- 
tax profits from £169,000 to 
£246/100 has been shown by 
Norman Hay for the first half of 
1983. Turnover of tub electro- 
plating and anodising concern 
expanded from f?-53m to 
£2. 68m. 

The net interim divdend has 
been held at L25p- 

PhiEp HiQ Inv. 

Net earnings at Philip HID In- 
vestment Trust expanded from 
£3u44m to £3.73m for the half 
year to the end of September 
1983, on gross revenue up from 
£5-9 lm to £6.45x0. 

Gross assets, after providing 
for ordinary dividends, grew 
from. £205-32m to £24LS3m. 
which is equivalent to 24&8p 
(20&4p) per 25p share. 

The net interim dividend is 
held at 2p 

Share information 

The following securities have 
been added to the share Infor- 
mation Service: 

Central Independent Tele- 
virion (Section: Leisure); Ivory 
Sc Ghne (Trust — Finance, Land); 
Park Food Group (Food, 
Groceries, Etc); Personal A ssets 
Trust (Investment Trusts); BIZI 
Group (Engineering); Tunax 
Bmmrces NX. (Mtaes—Austra- 
Qans). 


Peko-Wallsend 
f 31m cash call 


BY GEORGE MHJJNG-5TAN1£Y 

AUSTRALIA'S Peko-Wallsend 
has set about the task of rebuild- 
ing its financial position follow- 
ing the successful takeover of 
the iron ore producer Robe River 
earlier this year. 

Peko, a diversified mining and 
industrial group, plans to raise 
AS493m (£30.8m) through a 

rights issue. 

Tbe terms are one new share 
tor every six- held at a price of 
A&L25 (266p). This is a discount 
of more than A$2 on Friday's 
dosing price in Sydney, and 
compares with the London 

dosing level of 374p. 

- Peko succeeded in its offer for 
Robe River after a bid battle 
with Paneonttnenta] Mining. 

The final price was around 
AS113m. 

Robe River’s principal asset 
is a stake of 35 per cent in the 
big Robe River joint venture in 
Western Australia’s Pllbara 


region, estimated to contain over 
lbn tonnes of iron ore. 

Ur Keith H&wkerstone told 
the annual meeting that share- 
holders can expect a more 
reasonable dividend in the 
current year, given a continua- 
tion of the - present trend in 
profits and the addition of the 
iron ore company. 

The rights issue document 
suggests that the current annual 
rate of 5 cents per share will 
be maintained on the increased 

capital. 

Peko staged a comeback to 
profits in the year to June 30, 
largely on the back of a fine 
performance from the Ranger 
uranium operations in tbe 
Northern Territory, run by 
Peko's 30.5 per cent-owned 
associate Energy Resources of 
Australia. 

Net profits came out at 
ASlS^Sm. compared with a loss 
in 1981-82 of AglSJfim. 


Costs and tax hit Lac 


INCREASED operating costs and 
a higher effective tax rate have 
combined to cut Into the profits 
of Canada’s gold-producing Lac 
Minerals in the first nine months 
of the year. 

Net profits for the period are 
down by 10 per cent to C$173m 
(£9 .9m) or 76 cents a share, 
reports John Soganich in 
Toronto. 

However, the third quarter 
shows ah improvement of the 
three months to June, with net 
profits of C56J54m against 
C35.11m. 

Third quarter gold production 
was 64,214 ounces, similar to the 
level of the second quarter but 


well above the 47,921 oz for the 
September quarter of 1982. 

This brings tbe total for the 
year to date to 189,014 oz, com- 
pared with 143,681 oz after the 
first nine months of last year. 
That puts the group on target 
for tbe planned expansion to an 
annual rate of 240,000 oz, up 
from just over 200,000 oz in 1982. 

Lac's policy of forward sales 
of its output; so successful in 
the past, is continuing, with 
about three-quarters of 1984 pro- 
duction already sold forward at 
a price not far short of U.S4H50. 
Hus compares with Friday's 
London dosing level of $3861. 
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RIGHTS ,f OFFERS 


Falccmbridge cuts losses 


CANADA'S . Falconbridge, the 
number two in the country's 
nickel mining business after 
Inco, has further reduced losses 
to CSLlm (£600,000) In the third 
quarter. This leaves the com- 
pany with a nine months’ loss 
of CS30.5m, or C$4£5 per share, 
compared with C$56m in the 
same period of 1962, reports John 
Ssgasnich from Toronto. 

Dr William James, the chair- 
man, says; “Nickel prices 
realised by the company con- 
tinned their upward trend, but 
the Increases have been less than 


satisfactory. This is a result; In 
part; of continuing economic un- 
certainty, the liquidation of 
speculative positions by some 
major European dealers and- an 
over-supply of lower purity forms 
of nickeL” 

He adds that; "the- price of 
copper, the company's other 
major product; also remains at 
low levels.” and concludes that 
Falconbridge intends to remain 
among, the lowest cost metal pro- 
ducers to order to remain com- 
petitive in world markets. 


BIDS AND DEALS ROUND-UP 


W. E. Norton (Holdings) has 
entered into a conditional agree- 
ment for the acquisition of the 
assets and business of Car Alarm 
Company, a sole trader based in 


were recently concluded by 
Joydulce. 

Following completion of the 
acquisition of R. Raphael, the 


ZSe ern^ed to £*rd has wproved the subscrip- 
mstailation. rental and main- "^JoST 


tenance of intruder alarm in- 
stallations and other security 
equipment 

The consideration is £400,000 
cash, together with a further 
sum equal to tbe value of stocks 
and cash balances of CQR as at 
November 1 1983 and expected 
to be approximately £32,000. 

CQR services around L20O in- 
stallations in the Merseyside 
area under annual rental and 
maintenance agreements. 

* 

Unconditional offers by Planta- 
tion and General Investments for 
ordinary shares and 12 per cent 
convertible unsecured loan stock 
1991 of Telfos closed on Octo- 
ber 26. 

Acceptances, including those 
which are not complete in all 
respects, have been received for 
178.644 ordinary (3.41 per cent) 
which, together with the 221m 
shares (47.93 per cent) held by 
P and G group before the offer 
was announced, bring the total 
holding of the P and G group to 
2.69m shares (5L33 per cent). 

Acceptances have also been re- 
ceived for £22^93 nominal (1J88 
per cent) of tbe loan stock. 

* 

Bremar Trust has issued 
details of the Honeyfall acquisi- 
tion. The Bremar board says 
the level of trading for the 
second half of the current year 
is in excess of the comparable 
period last year. 

In 1984, the directors antici- 
pate contributions from the 
licensed deposit taker, B. 
Raphael & Sons, and from the 
34 additional sites for which 
lice n si ng and leasing agreements 


capital. 

As known, Bremar Trust is 
to change its qame to J. J. & 
D. Frost 

* 

The offer by Tanbman UK 
Investments for the preference 
shares of Sotbeby Parke Bernei 
Group has become unconditional 
The ordinary and option offers 
have already become wholly un- 
conditional, and all the offers 
have been extended until further 
notice. 

★ 

Laurel Company SA has sold 
its holding of 311,719 shares 
(293 per cent) in Jacksons 
Bourne -End to its subsidiary 
Investment Company which 
already holds 355,647 shares 
(33.5 per cent). 

There is no - change in 
ultimate ownership of the 
company. 
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Guaranteed Rooting Rate Notes due 1993 

Lloyds Eurofinance N.V. 

(Inc or p or ated tn tbe Netherlands with limited liability) 

Guaranteed on a subordinated basis as to 

payment of principal and interest by 



Lloyds Bank Pic 

(incorporated to England with limited liability ) 

In accordance whh the terms and conditions of the Notes and the 
provisions of the Agent Bank Agreement between Lloyds Eurofinance 
N.V, Lloyds Bank Limited, and Citibank, NA dated October 27, 
1981. notice is hereby given that the Rate of Interest has been 
fixed ax 10% pa and that the interest payable on the relevant 
Interest Payment Date, April 30, 1984, against Coupon No. 5 wHl 
be US$25278 per $5,000 Note. 


October 31. 1983. London 

By: CfcBnnk, NA {CSSI Dept), Agent Bank 


CITIBANK O 


U.S. $150,000,000 
Midland International 
Financial Services B.V. 


Guaranteed Floating 
Rate Notes 1931 

Guaranteed on a subonfinated basis 
as to payment ot principal and inteTBslby 

Midland Bank pic 


for tbe six months from 
31st October, 1983 to 30th April. 1984 
Sb Notts wffl carry an interest rate 
of 10% per annum. 

On 30th April, 1984 interest of 
lLS5252.78.wiabedUBperlLS55D00 
Note for Coupon No. & 

Agent Baak: 

EarapHi Bailing Canpaay 
Limited 


Guinness Mahon bitematiMal 
Raid Ltd (Guernsey) 

PO Box 188. St Peter fort 
Guernsey . Tel: 0481 23506 
CURRENCY DEPOSIT SHARES 
DOLLAR £20.140 
STERLING H0.063 
YHi YS019.72S 
DEUTSCKEMARIC DM50.161 
- SWISS FRANC SwFrW.066 

DAILY DEALING 


IADBROKE INDEX 

688-693 (— 6 ) 

Based an FT Index 
TeU 01-493 5261 


FINANCIAL TIMES STOCK INDICES 


} 

■ | 

Ock. ! 
28 ! 

oe*. 

27 

Oc*. 

26 

Oet 

26 

Get. 

24 

Dot 

21 

2963 

High Low 

Since Oc 
High 

mpUnfin 

Low 

OovemmeBt tea. 

ax.»; 

81.75 

8134 

B1.60 j 

8133 

8130 

88.60 j 

77.00 

1274 

48.18 

Fixed Interest. > 

8 Ba 6 { 

84D0 

8 SJ .6 

8432 j 

8430 

8436 

BS.16 j 

7033 

160.4 

80.63 

bvtoetrtal Orti 

681J | 

684D 

000 JO 

WBJO ! 

6883 

6883 

7404 I 

509.4 

7404 

49.4 

Gold Moca 

475.8 i 

4783 1 609.3 | 5274 { 

8808 

5X63 

734.7 } 

4753 

734.7 

433 

fT-towaun. 

4S2J091 

43234V 43138 

43031; 

42836 

43033 

465.74 1 

36832 

465,74 

6132 


Issue 

price 


7 | NH 
IR3B Nil 
80 ! FJ*. 
23 ; FA 


11 


88 

50 

660 

20 

276 

180 

11 

120 

81«I 

810 

86 

a 


Nil 

F.P. 

Nil 

F.P. 

Nil 

Nil 

FJ*. 

FJP. 

Nil 

F.P. 

Nil 

Nil 


Latest 

Ranunc. 

date 


1083 


High I Low 


Stock 


If l 4 ’ 01 ’ 


7/11 


— lA»pfn 1 > 4 p/nlAmal. Estates 3p .... 

. - 23pm 7 p ml Aran Energy ZOp 

20/11 93 89 Iassoo. Paper 

[30/11 87 24 Ic. H. Industrials IOp 

8)18 5pm 3pm Cartwright I RJ IOp. 

11/11 61 SO i&Coleman Milne IOp, 


11/11 70pm 70pml«Contlnental Microwave^.. 


18/11 58 41 

11/11 42pm SQpml 

8/18 21pm 7pm)MF! Furniture IOp... 


86/11 48 
11/11138 


16 

182 


886 

z 11 ^ 


Intercity inv. 20p_.. 
Lex Service. 


!*W*arkfiekl Foundries 5p 
Pritchard Saivs... 


ll/3184tf m ei »P 


Utd. Newspapers— 

Ward White— - J 

Western Mining Options.. « 


lii pm 
83pm 


+ 11 


»pm 

93 

26 

w^Z-Z 

S-izz 

AOpmj— C 
Slpml ...» 
38 ' ’ 

136 

71* pm 

855 


100 


5 

7pm 

» +4 .( 


RammcieuoD data esaaBy last diy for dsaBng ties el stamp duty, b Ftgeras 
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PENDING DIVIDENDS 

Dates when some of tbe more important company dividend 
statements may be expected in the next few weeks are given in the 
following table. The dates shown are those of last year's announce- 
ments except where the forthcoming board meetings (Indicated 
thus*) ■ have been officially notified. Dividends to be declared 
will not necessarily be at the amounts in the column headed 

•* ATmruiTirwrftArrt last year.” 


- . Date 

Akroyd end 

Smith* rs... Nov IB 
AlHed Irish 

Banks.. .Nov 8 

Allied Lyons Nov 30 

Ailnstt London 

Properties. ..Nov 8 
Amerahsm 
International... Nov 15 
4 Ang1o American 

Corpn SA...NOV 8 
Assoc British 

Foods... Nov 11 
Assoc Leisure.. .Nov 30 

•ANZ Nov 21 

Avon Rubber ...Dec 8 

BOC ..... Dec 9 

•BPS Inda ..Nov 30 

Baker Porkins...Dec 7 
•Bank of 

Ireland. ..Nov 10 

Bass — .... Ok 7 

.Beecham Nov M 

Boob Nov 25 

Brangraen Nov 22 

■BCA Nov 1 

Brit & Ctnmnwttb 

Shipping. ..Nov 11 
Brock house ...Nov 25 
Brawn 

( Matthew). ..Dec 6 
Burnett and 

Hoi I amah ho... Nov 25 
Burton ...... ...Nov 23 

Capital and 

Counties. ..Dec 1 
Carl ess Cupel... Dec 7 
Carr (J.) 

Done aster.. .Nov 29 
Charter 

Consolidated.. .Nov 30 

Coalite ....Dec 7 

Comet .... Nov 24 

Common Bros.. .Nov 22 
Courtsulde ......Nov 25 

Davie 

(Godfrey) ...Nov IB 
Damon 

International... Dec 1 

•De La Rue Nov 8 

Eleetracmpts ...Nov B 

Elliott (B.1 Nov 23 

Ext el ............Nov 25 

*Ferguaon 

Industrie*.. .Norn 7 

Ferranti — Dae B 

Fine Art Devs...D#c 1 
•Flight 

nafueUing-.Nov 1 
•French Kief ...Nov 24 

GEC — Dec 2 

■Great Portland 

Estates. ..Nov 9 

GUS ...Dec 9 

G roe nail 

Wlta)ay...D 
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/Matthew) Dec 8 
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year 

Final 10.0 
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interim 0.5 
Final 2-5 

Interim 7.0 
Final 0.1 
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Interim 5D 


Date 

•Hepwonb (J.)...Nov z 
Hinton (Amos) Nov 23 

IC Gas Dec 7 

Infl Print Nov 15 

•Johnson 

Motthey—Nov 23 

•Kwfk Sava Nov 17 

LHC Inti — Nov 29 

Land 

Securities.. .Nov 17 
London and 
Liverpool Tat.. .Nov 16 
•Lucas Inda ...Nov 7 
•Marks and 

Spencer... Nov 2 
Marshalls 

Halifax.- Nov 29 

•Metal Box Nov 22 

•MEPC Nov 30 

•National Bank 

Australia.. .Nov 10 
North British 

Properties— Nov 3 
Paula and 

Whites... Dec 2 

PeglBr- 

Hatte relay. -Dec 8 
•Pllkington 

Brae. ..Dae 7 

Polly Pack Nov 25 

Powell Duffryn Nov 25 

RHM Dee 7 
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Fed land Nov 25 
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Rothmans 

lnternaiionaf„Xec 8 
Royal Bank 

of Scotiand..Dec 2 
Saaiclti and 

Saatchi...Dec 9 
Sainebury (J.)Nov 3 
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BOO Group ......Dec 2 

•Sketch ley Nov 14 

Smiths Inda ...Nov 9 
Smith (W. H.) Nov 17 
Starling 

Guarantee.. -Dec 8 

Tecalemit Dee 7 

Tosco Stores —Nov 17 
Trafalgar 
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Unilever —Nov 18 ■ 

Unilever NV ...Nov 16 

•Valor Nov 10 

Ward and 

GoMstone...Dee 10 
Wedgwood ...Nov 25 
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•WolSftley- 
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Wolverhampton A 
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Annpmce- 
men last , 
yt v 
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Interim 2^1, 
Interim 3.0 
Final 2D 

interim 3D 
Final 3.4 
Interim 1.D6 

Interim 3D 

Interim 1.S 
Final 8.0 

interim IDS 

Interim 1.0 
Interim 5D4 
Final SJS 

Ftnal 12 cents 

Fine! 2D 

Interim 2D 

Interim 4D 

Interim 5.0 
Final BD 
Interim 4.7 
Final 2^33 
Finri 2D 
Interim 2D 
Interim \JS 
Interim AJO 
Interim 2J94 
Interim nil 

Interim ID 

Final 3D 

Ftnal 52 
Interim ID 
Interim 3.0 
Interim 2.34 
Interim 3.B 
Final 7.0 
Interim 1.75 

Interim 0J5 
Interim OD 
Interim 12S 

Final 3.7 
Interim 9DB 
Int FI 2.664 
Interim 0.934 

Interim 1.0 
Interim 1.75 
Final 4.75 
Interim IDS 

Final 10D9 

Rnal 4425 


• Board meeting Intimated, t Rights 
Issue since mode, t Tex Free. { Scrip 
issue since made. 7 Forecast. 




SacMMaonyma 

finaiipontwiwithlMMSatahfinilmQnndDactyefLamnbearjil 

US$15,000,000 
Floating Rate Serial Notes 1988 
Convertible into 16y4% Serial Bonds 1988 

Notice is hereby given 

pureu3ttttotheTerms8MOinditkx«Qftfte Notes that 
forthe six months from 
31st October, 1983 Id 30th Aprfl, 1984 
the Notes will cany an interest rate ofKW a% perannum. 
On 30th April, 1984 interest of LL&S267.00 wiU be 
du e per U^35.000. Note for Coupon No 5. 

Tbe Conversion Interestamountappficabte to Notes which 
are presented for conversion on or before 1st ApriU984 
wifi be U.&S nil per UAS5.000 Note. 

European Banking Company Limited 
(Agent Bank) 

31st October, 1333 
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it 5154 » 23% 23% -% 

32*56 8 * 54 5% 5V 

.16 19 34 99 B% 0; 8% 

50 24 25 326 21% 205-20^-% 
10 7 12 13 13% 13% 13), * % 
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702612 137 26% 26% 26? - % 

65 2 4 16 6 2&V 20, 26% -b 
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6% 
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3 
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3V 

3-1 

31, -b 

-% 

e% 

4% 
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§ T V 
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78 
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a 
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1016 65% 
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♦ b 
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3% 
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5V 

5% 
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»V 

-% 
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«% 
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28% 
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-% 
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57 

UB 

pfl. 813. 
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50V +1% 

. •- 

w% 

2tV 

UnB 

0296 13 

173 

88% 

22 

22% -b 


18 

15% 

ike 

021313. 

5 

16% 

TO); 

®, -V 

* % 

E* 

53 

tea 

07 U 14 
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56V 

55 

55. 

-V 

6 3l 

41% 
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1 80 33 17 
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56 
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MV -b 

-b 

12S, 

w* 

UnP»e 
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68 
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17% 

«% 

Unmjd 

19 
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TO% 

15% 
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49 
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0 a 13 
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60 
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High tew Stick 
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- ft Sh 

0w TO. E ItJOs High tew 
2405212 33 47). «% 

*32 29 12 919 11 10% 


65% 
36% 26% 

SB 19% 
X 24% 
25% 17 

36V 16% 
27% « 

31 20% 

42% SB 
37% 24% 
68% 42% 

28 21% 
28% 23% 

10 8 % 
24% 3D 
26% 22% 
27 a% 

32 19% 
20% 16% 


82V 33V 
36% 17% 

27 SB 
7% 4 

24% u 
9% 5 

6?% 23% 
*1% ’X 
31% 17% 
16V 4% 

11 9% 

«0% 26% 
66 57 

76% 66% 

SB 32 
64% 55% 
37% IP* 
12% 7% 

TO 47% 


23% 18 

47% 29% 

3*b W% 

11% 4% 

46% 18 

39% a 
72 >4% 

31 21% 

47% SB 
36% X% 

a 

31% ?*% 

37% 18% 

22% W-, 

€» X), 
re a 

3-4 3% 

12 ■; 9-* 
Z 7% 
40% 23 

39% a 
50% *5 

30 23% 

19% 13 

X% 171, 
X 

S3 34% 
12% 10% 


UTdi 

UTch 

UruTeJ 

IMT 

UWR 

llrard 

Umar 

Unrvfd 

unu* 

Ikxxte 

Upjohn 

USLFE 

USlF 

UflfBFd 

tea*. 

UiPl 

UtPl 

lilPL 

UlPl. 


VFCp 

Vte.0 
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Vawyln 

VaflDrn 

Wwco 

varan 

varc 

Vww> 

vendo 

vesiSo 

Viacom 

va£P 

VWP 

V8EP 

VaEP 
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VlioAl 
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Wanoc 
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nugm 
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WUm 
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Haat 
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WF 

DtfU 
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X X 
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30% 20, 
22V 22% 
24% 24 

40 38% 


0337 4 8 
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184 7 7 9 

3*15050 1 

184 B6 11 X 

B20 7 SB 81 

.68 30 18 TO 

10*43 9 14 

176 * 5 9 40 

1 34 8 2917 29% 29% 
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96367 49 2B 

0225 0 3 58 271 

10*4 11 11 9% 
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pen ii. x 24% 24 

0290 12. 44 2S% 24% 

pC 36 ii. 3 20V 20% 

0204 11. 3 18 
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16 
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27% -% 
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28%. 

33% 
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31% -% 
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39% -% 
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27 
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07 72 13. 
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-V 

144 * 
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32 V 
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35 

7% 

60 
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75 

23 
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37 
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9% 
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1S2 

38 
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63 
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* X 1 2 18 

14 

29% 

33% 
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35 

S 7G2 4 11 

176 

29V 
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3 
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mi 
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93 
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26., 

2*8 18 7 

>33 

21% 

69 17 TO 
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42% 

££ 9 lb 

TU 

7F. 

0’S 13 

57 

2 
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&)-. 

40 

1 y 

17* 

s 56 1 8 I* 

3 

31% 

1 38 56 G 

3582 

35., 

08 50*55 

4 

48% 

280 9 8 9 

E7 

5»V 

S M 14 15 

717 

18% 

451 4 IS 

a 

W, 

04 50 a 

=200 

39 

2X469 

640 

43 

gi 04 

to 

12b 
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52% 231, -V 
26% 27 + % 
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?4J, 34% -% 
7% 7% 
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14 1*1, -1% 
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d7b 71, -% 
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7% B* 
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48V 48% 
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-b 
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-b 
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W% 5% 

5 ^ 

» 2iV 
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SB 
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WORLD STOCK MARKETS 


Indices 


AUSnttA 


CANADA 


HONG KONG 


NEW YORK 


DOW JONES 


Oct.. Oct Oct. Oct. Oct .Oct. 

28 27 2G 26 24 21 


Since C'mpil’tn 


oet. : ott qct ■ oet 

28 ■ 27 . 26 23 High 


IW 

H>gh UHv 


1985 

Wgh Law 


tMMt 

Med bow 


Oct M prtwr 

U«» 


Low * High ■ Law 


AUSTRALIA 

All Or»L Mil tth a BJ BTJJ E77,« W7J : 735,7 (IZTi 

Metals ft Minis. (lfT/801 ' SOCJZ *9*. I 900.1 963.0 IKZtS.Si 


■OTA '* ti 
«lij>< :< 


«lndUEtr*ls 1225.48 1242JJ7 1245JK) 1303.44 1249,38 1248JB I264JS3 1027 JK 1284.65 AIM 

. fOlDi .Sill (10 10 S3 12. 7/32; 

K'me Omh 71.43 71.47 7l.CS 71.61 71.6S 11.9* TtM 69.85 — - 

' <6.5i - i9 8p 

Transport. 576.6 1 K0.44 580.25 Mfl-5 7 533.29 6S8J0 695 J9 434 J4 593.29 ‘ 12.32 

124.101 <3(11 124.10 63 iS7dZ) 

Utilities— 139.26 I3S.65 140.22 159.60 139.07 1302 I40J2 IT9.S1 163.32 10JS 

■2S. I0, <3 l( <20*691 

TradingVd (86.4.41] 

000-t 81,181179,270 79-570 82-523 85,420 81.6*0 — . — . — - 


AUSTRIA 

1 Credit Aik0eW7/l<67) 


BELGIUM 

Belgian SE dltUSS) 


&4J5 14J2 r c > . MJS : 694 'S3) 


zm ■ 206 CresMVtatt PTtf.. 

370 181 C0c*w„ . 

*10 358 lefcrsimfsff . 

2X7 . 10! U l W l B li MH 
400 . 255 Peri mooter — „ 
>79 . 148 Steyr Ownlir^. 
262 171 VcitscQcr MJW _ 


122.73 1ZU0 124.11 124 JZ 15UI flfli 10930 M 


DENMARK , 

Ccpsnhagen scfS i/BIi IM.M W0.54 uajo 117.72 J84J2iK3i nojB U< 


I BBJdUN/LUXMOUSG 


Mm i« -m 

25't, 16« 

20.4 14 

21 \7* 

■*9V Si'-, 

37; 24*1 

19^ %'i 

35M 29 

49 | J2 


aMCA Intlrf 

JUuUtt. . 
sqm co Eagle 
Aioerta Energy - 

Alcan Aluminium 
Aigome Steel 

AsPnttrt 

BR.MOfltriAL - 
8H,MO«»SO0t« n 


“•SS*?iV.°KS; 0 S5r-::.*IC 

2.990 1.040 Central*. - IMG 

6,167 tmcnKnovimM JAW 1 

9(279 1.8S9F*'., 

77 29.2 Ftps***- • , 


1983 

W«ll LCrw 


®*6 18 . - .8; ice 

N.K ■» 


> 4 * * 
f ,j V» 

} 


• Days high 1248.68 > 1249.09? Mw 1217,07 '1230.491 

Oet 21 . Oet 34 Oct 7 Ycarego 'Approx 

Induori div. yield % — 

. 4.46 4JU 4 JS* . 6.49 

STANDARD AND POORS 

* 2985 Since CmpifTn 

Oct Oct Oct Oct Oct Oct - - 

• 28 27 26 28 24 21 ! High . Low 1 High Low 


FRANCE - , 

CAC General IS 1.12/82) MU !*U 14U ■ ugj ' T«.S (17-IBi • «*.i ,* |s 
in d Tendance (3 1;12, SI) : 1493 1416 ■ MM 141.7 IMJ (17,10/ ■ E83-3.1] 


1983 

Kgh Low 


GERMANY 

FAZ-Aksen <Sl(n.W mol8 M.RMU» US.OCnviO' . 34135 75.1. 
Commerzbank i Dec H5fli MOM 1003.4 18893 10173 MiUdSrUb ■ »u« i. 


HONG KONG 

Hang Sang Bank tfl? Mi HI.IS 91530 737 AS 777.52 1102.04 (31 7. . £90.09 p ». 


Indusflv— 18530 18535 ISE32 187.80 18738 18736 13434 : 154J5 194JM . 532 

fWlOi i8. li : 18.10 85 (M S 521 

Comp’S te . 163.S7 164.34 ISSja 166,47 165.59 16535 1/2.65 W,M 17L65 4.40 

; • 1 (10/10/ '3.1) (IE ID 85 (1)6 32) 

: Oet 26 Oet 19 Oct 32 .Year age 'Approx , 


Banca Comm Ital. (1877) 183.71 18532 185.92 IM.6! 214.55 iTl A . 188.45 iM I < 


llndst’l div. yield X 


Oct 32 .Year age 'Approx 
3315 : 4/72 


JAPAN “ 

Nikkei-Oow/lfiS-JSi .852137812339 9348,55 920.77 8393.15 (12-10) 7891.19 «l> 
Tokyo SE New (4,1/601 ■ 60530 881.U 078,15 57637 6».» <7/10, 57431 S t 


Indutt’I PiE ratio 


tong Gov. Bond yield 


I NETHERLANDS 

ANP-CBS General M97Di 137.1 1373 Ui.5 ' MM 1443 fill Mi HO.!*] 

i ANP.CBS Induct (III0I IIM 1123 115.9 IK3 118.4 iMrSh 853 *1 


M.V3E. ALL COMMON 


Rik*and FoM 

oet 28 Oct 25 OCt 27 j 


NORWAY 
Osta SE <4,1 85) 


803.39 2063 5 207.55 201 M 217.0 (IftHi 5531 <4(1. 



Bank lot A Lux . 
Safcaett 8 

C«ment 8R 

Cocker id 

Deinaoa M 

tut 

Elactrehiei 
FaZKiqvt Nat.^I 

GBlaneBM 

GEL (Brut. „ 
Gevaert 


22i; BeHCoftadflu ...^ 
13:« BodU»rcu«r,.... M 
l*‘j Be«r valley — 
to BP Cmda Rae... 

IBM BraKan A. 

2-70 Bnneo. . 

Bi« B.C- Foraet 

21i.i Citlnc. — - 

B CadtiaoFalmaw. 
U Campbalt RadUc 
32<i Can Cmnint P* - 


77 98.8 FtnPBer- ■ . » 

147,488 lOLmoenerAM (Awe- UUi 

I.S48 l.UOlAWMI 

•a. too r> 30 DUi da a( wM» ^ 

114.6 Ml MaeUdieo n ^ . ^ L#f@ 

4,930 l.POt OIMtb ,. w . .8,090 

l.o»» i.siapiremco. Mia 

1390 1,11***M* lea 5.89B 

1,206 ^lBnwVwooWt...^ 1,180 

19.999 4 970 Toro Aawe. 1D3TO 

10,500 9,950 do. Prat, w . 8*006 


16 .!* Same taat ami 
P.8?q*frwi 
9 .? Orwhmg i tew a .. 
».g Chine ugh i. , , 
1.17 Hang upigwwi. 


t«.» Ha 'm tee * Bant. 
AA MCBlMg,. .... 
8.47 HK KflMMtAWR, 

l.ttMX Unt. ... .Z 


;.ras,s»3": 

2.00 New VMrM Dev„ 
•31 Orient 4 *t*e . . 
8.9 O mbs Tran 9M. 

B.IStwirelWe*. . _ 

l.si wwartt M«rd a. 
I H WhrtTk WMhttW 
, l.lt WWW Bit. ttfdge, 


NJETrtCWJM«>S 


7985 

Mgh * UBW 


taurcom- 

KredwthenJc. 

Pan Wdga-....^ 

Patrorma 

RojiM Beige .... 
3oc.Gen.Banq- 
Soc. Gen. Beige- 


22i: Can «W Energy > *** 
i**j Can Packer* ... n 8*'# 
AOiv Can Trueteo. *4>« 
29; j Can imp Bank, - 29U 

BS-t can Pacific *iu 

IB Can. PK. C1K8.„ 23 E t 


Oct Oct Oct Oct' 
36 27 26 25 


H«h : Lew 


94 -2a 95.06 95.41 95.98 99.65 BO.92 

. i 15 10) 24 I 


Issues Traded.. 1,931 1,951 1,932 

Rise* - 557 BB9 613 

Falls...— - 992 684 917 

Unchanged 582 578 402 

New Higns 26 25 27 

New Lows 51 - 17 26 


SINGAPORE 

Straights Time* < 18681 5*8.83 M..SS W.iZ 84332 BK.C2 ifiBv 71731 HI- 


SoMo * — . 

Tractjonei. .. „. r 

UCB._ 

VHHM MOM.--. 


[ SOUTH AFRICA 

Odd > >958) 6*13 <ul 797.1 740.7 U»93rl7) E9I S JlrWi 

Industrial line ) .WU: <u. : 501.6 004.0 ■ %fl j ,31 8) - m’j Ij, 


DENMARK 


- 801; Can Tiro A ...... 

. UN Carling O’Kfe 
1* Chioftam-. .... 

. 4* : i Cammed 

i* car* Betnet a >■« 
; 1.4 Copper Lake— * 

a . 06 comH* Ree 

■ at.. c«um . ...„ 
27ifl Damson Mines..., 
: 27 Dofasso .... 


5985 

High Low 


MONTREAL 


Oct Oet Oct Oct 
28 27 26 : 25 


SPAIN 

Madrid SE (51)13.83) I2SJ3 BHJ5 122.41 13139' K5J5 .28 »■ 3132 1 hi. 


Industrial 416.1! 4;9.90 432 37 42930 4683ai»8i 
Combined - 399./I *K.S3 «Q5.M 410.87 44IJ3 -76 9« 


331.18 i«-1i 
525.13(4 ti 


SWEDEN 

Jacobson A P. (I.-r08) 143635 143934 142730 M6Z64 1371 30 (63, . S96.IS -S,1< 


TORONTO Composite I263.5 !57l.fl 35343 3416.1 3958*2(36 9, 


SWITZERLAND 

SwiwBanKCpn, (Jlll3i5Si 5453. 544.5 3433 3473 5473 .4 8) 254.4 tl |> 


NEW YORK ACTIVE STOCKS 

Change 


WORLD 

Cap'ta) Inti- (1,1.701 


666.4 
520 
9se 
| 300 

1 830 
322.6 
188 
1^60 
298 



26-1 14H 

*/s 6,96 

22 )( 16 
28:* 20 
87 475* 

36’* aou 
SB** xew 

2.50 1.89 

20»* . 15la 
21 . 14* 


Dome Mine* 

Danw Pttrawum 
Ooaumon Sir*. ..' 
Domtar-. — 

Falcenbndge 

Genstar ._ . ...„■ 
Giant Y'kml* — 
Gt West Life .... 
Gull Canada. .. „ 
Hawk SxL Can _ 


— • 1783 r 1793 - 1793 189.8 (10 IQ 


Friday 

Slocks 

CiTCin? 

C~i 


Stocks 

Dosing 

■Wl 


traded 

pr>=e 

Cfly 


traded 

price 


CSX Corn .. 

.... 2.160.2W 

24% 


Co'S Pcwer ... 

1.116.600 

18V 

-1 

Comodore 

... 1.413.700 

3S% 

— 0 fl 

IBM 

1.105.800 

12S 

-1% 

Pei km -Elmer 

... 1 .233.500 

26 

-4 

Crrysier ...... 

1.060.100 

271. 

-1% 

ATT 

.... 1.210.400 

E-r. 

- % 

Ge^ Motors ... 

992.6C0 

77 

~1% 

Am Eipress 

... 1.120.600 

32% 


Fiooncuil Crp-. 

969.400 

21 

— 


{•■) Saturday Oct 23 : Japan Nikkel-Dciw 9318.38 TSE 680 28. 

Base values of all indices m 100 except Austral. a A3 Ordinary *r.d Mnh— 
500. NYSE All Common — 50 : Standard and Poors— 10: and Toronto— 1.000 : the 
Iasi named based on 1975. t Endeidinq bends. ( 400 Industrial. $400 tfldciiiriau. 
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INSURANCE 

Licensing scheme 
aims at salesmen 


BY ERIC SHORT 


THE THREE life associations 
— the Ufe Offices Association 
(LOA), (he Associated Scottish 
Life Offices and the Industrial 
Life Offices Association — have 
taken another step towards coo- 
trolling life assurance salesmen 
through a system of licensing 

or certification. 

Last week, they released 
details of a scheme devised 
after months of discussion 
between member life com- 
panies. The associations are 
seeking the views of all inter- 
ested parties. 

The associations have chosen 
not to wait for Professor Jim 
Gower's final report on Investor 
protection, not expected until 
early next year. The report will 
have a major section on life 
assurance selling. 

For decades, there has been 
little control over life salesmen, 
except that exerted by in- 
dividual companies over their 
own field force. This is open to 
abuse. The public, by and large, 
is still ignorant of life assur- 
ance and pension matters, so it 
puts implicit trust in the sales- 
men. Thus the public is entitled 
to expect that the person selling 
them life assurance is both com- 
petent and honest. 

The associations' scheme 
envisages no one being able to 
sell life assurance until they 
qualified for a certificate. TO 
do so, they would have to coup 
form with certain minimum 
standards of expertise and 
abide by a code of conduct. 

The standards would be laid 
down by a central body but the 
scheme envisages that certifi- 
cates would be granted mainly 
by the insurance company 
employing the salesmen. The 
controlling body would 
authorise the insurance com- 
pany to issue certificates, pro- 
viding the company met neces- 
sary standards of recruitment, 
training, supervision and ethical 
conduct of its salesmen. 

A salesman would lose his 
certificate, and thus his ability 
to sdl life assurance, if found 
guilty of “malpractice or dis- 
honesty.** His name would be 
entered in a black list— a con- 
fidential central register main- 
tained by the controlling body. 

AU life companies would be 
required to consult the register 
before taking on a new sales- 
man. If a person's name was 
on tiie list then the company 
hiring him would have to 
consult the company responsible 
for the entry before deciding 
whether to hire the salesman. 


WEEK'S FINANCIAL DIARY 

The following is a record of the principal business and 
financial engagements during the week. The board meetings are 
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indications are not always available whether dividends concerned 
are interims or finals. The subdivisions shown below are based 
mainly on test year’s timetable. 
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The intention is to rtop the 
dishonest salesman from start- 
ing afresh with another com- 
pany. 

The proposal set out an 
appeals procedure if an entry 
is made on the register. To be 
effective, it means life com- 
panies must dismiss a salesman 
f«* dishonesty and enter las 
name on the list and not follow 
a practice of asking him to 
resign. 

The major defect of the 
scheme is that the associations 
give no Indication of minimum 
standards. The problem is that 
the UK life assurance industry 
covers many companies with a 
wide variety of marketing 
operations. To get acceptance 
of the scheme, associations 
have to fix standards acceptable 
to all member compares. 

The danger is that the stan- 
dards selected will be too low. 
The public will regard the 
certificate issued to the sales- 
man os a seal of approval, so 
standards must be high. 

For example, it -'•ill be use- 
less simply to state that life 
companies must give training 
to newly-appointed salesmen 
unless It is made clear what 
that training should cover. 
Salesmen must demonstrate 
their ability at the end of train- 
ing and this implies some form 
of test. The controlling body ! 
must at least indicate the ! 
nature of the test, though | 
preferably it should control i 
testing itself. The controlling ; 
body must continually Check 
training courses and examina- 
tions and revise and keep stan- 
dards uu to date. 

Mr Michael Oone. secretary- 
general of the LOA. said one 
purpose in giving the scheme 
a wide circulation was to ascer- 
tain views on standards. The 
associations could well be look- 
ing to the reoort of Professor 
Gower who advises the Depart- 
ment of Trade on company law, 
to do that job for than. 

The associations could do 
worse than look at the pilot 
licensing scheme recently 
launched bv the UK branch of 
the Imperial Life Assurance 
Company of Canada. 

Mr Roger Wain, the com- 
pany’s chief UK executive, says 
the scheme has been enthusias- 
tically welcomed by its 4CP- 
strong sales force. 

Details of the proposed 
scheme can be obtained from 
the Life Oflivs ’Association. 
Aldermary House. Queen 
Street, London EC4 N1TP. 
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B OARD MEETINGS— 

Ppopi - 

Herman Smith 

MoeSmS^Knce StndkH 
Safeenwd Inmml I mat*. 

Tjgxo-ao-d N rton *. MHIteP 

InWtav 

TR City of London Tst. 

n^T , 

COMPANY MCETI NGS 

^"laob CMt fior “ 1- W * ReB * ot s ' nxt - 
CnWc Hteven. Park Hotel. Cardfff. 12.00 
Wafleer CThomu}. MldUod Hotel. Birm- 
ingham, 12.00 

WMpod Ire Tst Carlton Moose, 23. 

300 

fhaw 

Abaco losses. 

Barry TVtrst 
Inwrvlsian Video 
WNMSlW, TS*. 

Altow streamHoss 
Boot (Henry) 

SS^tiSSe^,* 

Nort h ern Sea. T»t. 

P w te mu uta and Sunderland Newspapers 
DIVIDEND « interest PAYMENT — 
Albany Ire. TBt. 0.76 
Bromsprove Outings Mach. IJSn 
Oitic Haven D Sd 
C hartariKMiaa 2-0250 
Emess Uphttep So 
Fleet Hldos. I3p 
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Rowtoa Hotels 3.15P 
Treassrr 12 k 19B7 6m 
ISUPCL a 1B9G 78%pc 
(ltd Newmoera So 
Walker u> Goidsailtb SHwsmlth Ip 
FRIDAY. MOVDUBI 

COMPANY MEETINGS 

Adwwt. Dotdwtter HoteL Park Lane. 
12.00 

Irecm bierwr. Gt Eastam Hood. Liverpool 
St. E.C, 1130 

Meat Trade Supaitera. Metral House. 
62/66 St John SL. tC- 1290 
Park Place law^ taoomonoars HaH. 
Bartdcan. C XL. 12-00 

Parker Knell. New Itnwi Hotel. Berners 
St_ W„ 12-30 __ 

BOARD MEETINGS— 

M 

Tvxadt (W.) Sops and Tamer 
__ I n tertu ; 

a ore Minina and ExpM. 

EmiorMian ca 
Forte wn and Mason 




£19m work for 
Balfour Beatty 


The power traasmissiou dtvteioa 
of BALFOUR BEATTY has been 
awarded a £19m contract for the 
design, supply of the steelwork, 
and the coostruction of the 
322 km 400 kV double dreuit 
transmisison line from Aqaba to 
Amman. Tbo project includes 
the fabrication and galvanising 
of around 18,000 tonnes of struc- 
tural steelwork which will be 
undertaken by Fainter Brothers 
of Hereford, a pant of the Bal- 
four Beatty Group. The cMemt 
is idle Jordan Electricity Auth- 
ority. Work wiH be engineered 
by Preeee Cardew and Rider of 
Brighton, The survey phase will 
start shortly and completion Is 
scheduled for the ‘ end of May 
1986. Finance for the UK export 
consent of the contract is being 
arranged by Schroders with the 
support of the Department of 
Trade Industry. Balfour 

Beatty is a member of the BICC 


Go’dbora (A-J 
Craip p 


COSTAIN GROUP Has been 
awarded contract wurth £8J2m 
Costain Civil Engineering has won 
a £5 .&m contract for phase 3 of 
Hie Rochester Way relief road, 
south-east London, for the GLC. 
The contract comprises the con- 
struction of 17.5 km of dia- 
phragm waHs using 33,000 cubic 
metres of concrete. Three 
bridges and a “ green link ” foot- 
bridge will be constructed at 
Westmoont Road. Glenesk Road 
and Biefield Road. The project 
is due for completion in mid 
1985. „ 

Costain Construction, Glasgow, 


DIVIDEND A INTEREST PAYMENT — 
Air CbU 12150 
furrow Htebnru OJBp 
Brit AcnupKi )3» 

Cambridpo ElactranK ImH 1.BB 
Clifford - 1 Dalrite 20. A.NV ZP 
El retro- Protective 6ctj 
Humoov Gold MBB TBJB7B70 
Hoskins & Horton ZAP 
Jamesons Chocolates Zp 
jMla A Cattail In 
Kaan & Scott 0.3MP __ 

Lndn 4 St Lawrence Inv 0475b 
Lodn Merchants Secs 1-05p 
McUUWblln & Harvey 2p 
- Pearson IS) 50 
Pritchard Serve Ip 
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RentokH 'JS-675P 
Shame 6 Ptsber O.Elp 
Stewart WrigMson 3.859 
TeHos IU2t 

»ssr_. 
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Delta lOtocOh 1995199 Shoe 
DtttHlera 7tocLn 1988(93 Stoc 
Eleeo TtocDb 1986191 Stoc 
Horst (O Motors 7i*pcDli 1986191 Stoc 
Intel Bk tor Roe Dev 1 StocLn 1986 Rg 
Ttoc 

Metal Box lOhocLn 1992-97 Stoc 
Tilling CT) 9toCLn 1969194 4 toe 
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has won a £2, 3m contract to fit 
out a British Home Store in Ayr. 
Situated in tiie HigSi Street, it 
wsU form part of the Butter- 
market development. Work in- 
volves structural alterations 
comprising a new staircase, 1 
escalator and lifts, together with 
furnishing and fitting out of the 
sales area, public restaurant and 
toilets, kitchen and preparation 
facilities and service installa- 
tions. The project is due foe 
completion by July. 

★ 

With the award of a Sava- 
Centre fitting out contract worth 
£5m for a store at Cameron Toll, 
Edinburgh, work won by 
GILBERT ASH, a division of 
Bo vis. In the last two months 
has risen to over £10m. The 
projects involved range from 
external repairs to an S.T) A. 
building awarded to the general 
works division, to the Sava- 
Centre fitting oat. 

The. other major projects 
involved are a home for the 
elderly at Dumbarton from 
Strathclyde Regional Council, 
sheltered housing m Edinburgh 
for the Castle Rock Housing 
Assoc., improvements to nearly 
400 houses at Garscadden from 
Glasgow District fWin nii, an 
office block for Buko, Glenrothes, 
and warehouses in Aberdeen and 
Glasgow. 

The SavaCentre fitting out 
forms part of the £20m shopping 
development at Cameron ToU on 
Lady Road, Edinburgh. Work Is 
scheduled for completion by the 
end of July 1984. 

£5.5m Scottish 
orders for 
Haden Young 

Contracts worth £5.5m have 
been won by the Scottish region 
of Haden Young, the building 
services subsidiary of Haden. 
Work includes marihanlral and 
electrical services for the new 
sheriff courthouse in Glasgow, 
mechanical services work for 
phase 2 of the Western General 
Hospital in Edinburgh, and 
services for a new branch of the 
Royal Bank of Scotland at 
Helensburgh. Haden Young Is 
also In carry out the up-grading 
in three phases of the engineer- 
ing services at StobhiU Hospital, 
Glasgow. Haden Robertson has 
been awarded a £lm contract in 
connection with the modernisa- 
tion of 136 houses for Monklands 
District Council in Airdrie. 

* 

An annual contract valued at 
£250,000 has been awarded to 
PRESS CONSTRUCTION by the 
Southern Water Authority. The 
company's utilities dVrision is to 
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lay, renew and repair mains and 
water services and carry out 
necessary ancillary works in the 
Medway and Thanet areas of the 
authority’s Kent division. Up to 
six mobile gangs will be engaged 
on the contract, which has 

already started. Press Construc- 
tion is part of AMEC. 

* 

PROPAFLOR has won orders 
worth £500,000 to install raised 
flooring in the Abbey National 
Building and Cl el and House. 
London. The contracts involve 
35,000 sq. metres of raised access 
flooring. Propafior is part of 
the Bullough £roup. 


£9m order 
for Tarmac 


Contracts worth £9 -5m have been 
awar ded to TABMAC CON- 
STRUCTION. One of the largest, 
at fl.7m.is far roads and sewers 
at the former Shelton iron and 
steehvmks site at Etruria, Stoke- 
on-Trent, which is being restored 
and landscaped to become a 
permanent rite for the National 
Garden Festival, to be held for 
the first time In 1986. Work on 
the contract, for Stoke-on-Trent 
City Council, is scheduled for 
completion by the end of next 
year. 

Two contracts have been 
awarded to Cubdtts. a division of 
Tarmac Construction. The largest 
is for budding the structural 
sheU for a shopping centre at 
Croydon, for Sir Robert 
McAlpme Project Management 
(£3.1m). The other is to provide 
covered parking at a bus garage 
at Speke, Liverpool, far Mersey- 
side Passenger Transport Execu- 
tive (£621.000). 

Other contracts IncfeuSe a 
balancing lake and land reclama- 
tion at Great Bridge, West Mid- 
lands. for .SandweR Metropolitan 
Borough Council (£USm); a 
school at Bradford, for Bradford 
Metropolitan Borough Council 
(£L2m); a factory at Glascoed. 
Gwent, for Vickers Design and 
Projects (£365,000), and a fac- 
tory at Muir of Qrd. Scotland, for 
the Highlands and Islands Devel- 
opment Board ( £308.000). Tar- 
mac's contract housing division 
has a £626,000 contract for 
modernising 12 homes and cany- 
ing out external repairs to 107 
homes at Braunstone. Leicester, 
for Leicester City Council. 


APPOINTMENTS 


COMPANY NOTICES 


U.S. post for Gillette 
Industries chairman 


Mr R. H. Burton will retire as 
chairman of GILLETTE INDUS- 
TRIES on January 1 1984 when 
he will assume the appointment 
of deputy to the chairman cf the 
parent company. The CUlcitc 
Company, Busioa, US. 

* 

ULLYWIRTES of Piccadilly 
Circus has appointed Mr Cetfo 
Brawn and Mr Sieve Corbett as 
directors from November 1. Mr 
Brown is managing director of 
Ullywiutes Cantabrian, a wholly- 
owned subsidiary of LUlywhitcs; 
•od Mr Corbett joined the com- 
pany a year ago sis chief 
accountant after three wars with 
the Burton Group Lillywhite* is 
a member of the Tnuthouse 
Forte Group ol companies. 

it 

Mr Robert S. Lawrence has 
joined DUNCAN STUART & 
PERILLI as a director from 
Sun Life Assurance Society 
where he spent 20 years, latterly 
as an assistant manager. 

* 

Ms Janet Driver has been 
appointed national account direc- 
tor by HOLIDAY INN INTER- 
NATIONAL. Aa direcicr of sales 
development, she was involved 
with tiie new Holiday inn pro- 
ject in Croydon and prior to this 
she was selling in the Middle 
East for Che company. She will 
be based ax Holiday Inn’s sales 
offices In Hammersmith, London, 
* 

Mr Paul C. ReUomer, piisl- 
dent of PARKER HANNIFIN 
CORP, has been named chief 
executive officer, from January 1 
I9M. Mr Patrick S. Parker, 
presently chief executive officer, 
will remain chairman. Parker 
lUnnlfin manufactures fluid 
power components for aviation. 


Parliamentary Diary 


TODAY 

Commons: Debate on a Rov- 
erument motion on the 3y*» 
Nan decision on intermediate 
range nuclear forces. 

TOMORROW 

Commons; British Shipbuilder* 
(Bomra'ing Powers) Bill, 
Second Reading. Motion cm the 
Education (Fees Md Awards) 
Regulations. 

Lords: Motion on Grenada. 
Foreign Limitation Periods 
Bill Committee. Motions for 
approval on Civil Defence 
regulations. 

WEDNESDAY 

Commons; Petroleum Royalties 
(Kellers) Bill. Troubling stages. 
Motions on Town and country 
Planning (Few for Applications 
and Deemed Applications) 
Regulations for Entfaod and 
Wales, and for Scotland: and 
on the Rate Support Grant 
(Scotland) Order. . . 

Lords: Debate on the need for 
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space, marine, biomedical, auto- 
motive and industrial applica- 
tions. 

★ 

The board of Vosper has 
appointed Mr Exon Furnrll as 
managing director of Its sub- 
sidiary VOSPER HOVER- 

MARINE, from November X. Ur 
Purnell joined the board of 
Vosper Hovermarine in 1675 as 
manufacturing director. 

* 

SHEAFFER has Instituted a 
number of changes in marketing 
strategy. As a result, Mr Stephen 
Roberts, marketing director, 
assumes broader responsibilities 
from November 1, embracing 
new business marketing (includ- 
ing new product finishes, market 
development sad diversification) 
as well as continuing to develop 
Sheaffer’s existing business 
marketing activities. 

* 

Hr Dug* Id GrahamGampbell 
has been appointed a director of 
BAIN DAWES CREDIT, the 
credit Insurance subsidiary of 
Bain Dawes. He was with the 
Credit Insurance Association. 

* 

Hr. J. W. J. Deny has been 
appointed finance director and 
company secretary of 1M1 NOR- 
GREX KNOTS, a subsidiary of 
IM1 which manufactures pneu- 
matic equipment Mr Derry, who 
is based at the Lichfield head- 
quarters of the company, is a 
cost and management accountant. 

* i 

Mr David Leighton Hamer has ■ 
been appointed as chi ef acco un- 
unt by MENDLE BROTHERS— 
a member of the Wolseley 
Hughes Group of companies and 
makers of Eabott plastic pro- 
ducts. 
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In war, in peace l you need his help 


initiatives on positive job- 
creation. Short debate on cuts 
in finance and manpower im- 
plemented or contemplated In 
respect of the scientific and 
special units of the Overseas 
Development Administration. 

THURSDAY 

Commons: Debate on Foreign 
Affairs on a motion for the 
adjournment of the House. 
Lords: Data Protection Bin, 
Tlurd Reading. Short debate on 
the need for the House to con- 
sider procedure on public Bills i 
with a view to providing that ; 
decisions on amendments in 
Committee should be taken 
only by selected Lords- Debate 
on the fourth report of the EEC 
Committee on the easing of 
frontier for maliti es. 

FRIDAY 

Commons* Debate on govern- 
ment measures to assist small 
businesses on a motion for the 
adjournment of the House, 


CONTRACTS AND TENDERS 


SOMALI DEMOCRATIC REPUBLIC 

MOGAMBO IRRIGATION PROJECT 
CONTRACT NR. M2.4 
RICE MILL 

REGISTRATION OF PROSPECTIVE 
TENDERERS 

The Mogunbo Irrigation Project will develop irrigated agriculture 
over i net area of about 2.200 ha using water abstracted from 
the Juba River and forms pare of a proposed ultimate develop- 
ment of same 6,500 ha net. 

The construction of these works is proceeding under the terms 
of agreements for financial aid negotiated between the Somali 
Democratic Republic, the Kuwait Fund for Arab Economic 
Development and the Kreditanscah ffir Wiederauf bau. 

Application for financial assistance in funding the Rice Milt 
Extension Works has been made to Kreditanstalt fQr 
Wiedera uf bau. Ten per cent of the investment costs will be 
provided by the Somali Government. 

The supply of equipment and steel-framed buildings, erection 
and own missioning of the Rice Mill will be the subject of a 
nominated subcontract. 

The Tender documents for this Rice Hill are in course of 
preparation and the contract will be awarded with a view to 
manufacture commencing early in 1984. The works generally 
comprise; 

a) Rice Mill equipment: capacity: paddy 3 tonnes/hour 

b) Dryer: capacity: paddy 18 tonnes/hour 

c) Pre-dryer silos: capacity: paddy 6 x 60 tonnes 

d) Storage silos: capacity: paddy 3 x 2.05G tonnes 

e) All necessary conveyors, elevators and ancillary 
equipment including weighbridge 

f) Steel frame building to house rice mill 

g) Associated works 

REGISTRATION OF INTEREST 

Tenderers who wish to be registered for the above contract 
should submit their names and addresses to be received by the 
Consultant before 1st December 1983. 

CONSULTANT 

The Consultant, to whom applications for registration should be 
sent, is: 

SIR H. MACDONALD & PARTNERS LTD 

Demeter House, Station Road 
Cambridge CBJ 2RS, United Kingdom 
who will acknowledge all applications and, in due course, supply 
further particulars 

The General Manager 
MOGAMBO IRRIGATION PROJECT 

PO Box 1205 
Mogadishu 

Somali Democratic Republic 


LEGAL NOTICES 


A donation, a covenant, a legacy to 

THE ARMY BENEVC31ENT FUND 

witt help soWlers. attogcOcra and ibeir JaniQlcs in distress 

DEPT. FT 41 QUEEN'S GATE. U»TON SIX'? 5HR 



NOTICE IS HERBJY GIVEN psnuntt : 
to Section 299 uf the CoMpenlM Act 
1M8 that a General MMM0 ef die 
Members el the above namtd Company 1 
win be held at I Warpmbt Place, 
Carter Lane, Lawton EC*v 5AJ, cm 
Tuasdey, 22nd November 1883, at 12 | 
noon » be tol lowed at 12-15 p.m. by j 
a General Meeting at the emitters far 
the purpose ol receiving an account trf 

il*« Liquidator" Acts and Dealings and 
ol the conduct pf ibe winding-up to 
date. 

Dated this 21 ai day pf October 1983. 

. 0. W. ROSE, 8. MILLS 
Joint Liquidators 


MOTOR CARS 


NEW CARS 
TOP DISCOUNTS 

Without Importing. 
Immediate delivery 
all makes and models. 
Leasing * HP at low rates. 

INTER FLEET LTD, 

Tel :0 1-602 4922 
(Open Sat 10 am - 1 pm) 


Perusahaan Umum Listrik Negara . 
Agency of the Ministry of Mines 
and Energy of The Government 
of the Republic of Indonesia 

INVITATION TO TENDER 

Tenders for the Turbine Generator and Ancillary Plant Contract 
for Surabya steam power pbnt Units 3 and 4 as the extension 
of Suralaya steam power plant Units 1 and 2 currently under 
construction near the town of Merak fat West Java will be 
received at or before KUO hours on 1st February 1984, for 
public opening at 11:00 hours on the same date at the head 
office of Perusahaan Umum Listrik Negara, Jalan Trunojoyo 
Blok Ml/135, Kebayoran Bara, Jakarta Sciatan, Indonesia. 

The Turbine Generator and Ancillary Plant Contract comprises 
the design, manufacture, supply, erection and commissioning of 
2 x 400 MW units. 

Beginning 7th November 1983, the tender documents may be 
examined and collected personally by prospective tenderers or 
by their authorised representative in Jakarta upon cash payment 
of the non-re fundable amount of Indonesian Rupiah 600,000 at 
the following address: 

Perusahaan Umum Listrik Negara 
Directorate of Planning 
Jalan Trunojoyo Blok Ml/135 
Kebayoran Bara. Jakarta Sdatan 
Indonesia 

To qualify for an award, tenderers (individual or consortium) 
must demonstrate that they have successfully executed contracts 
for at least two turbine generators of the same or larger 
rapacity chan that specified, with each plant having a minimum 
of three years’ successful commercial operation. 

Tenders will be received from qualified tenderers or their 
authorised representatives. 

Perusahaan Umum Listrik Negara has applied for a loan from 
the International Bank for Reconstruction and Development and 
will apply the proceeds of this loan for payment under this 
contract. 

Only tenderers/manufacturers residing in member countries of 
the international Bank for Reconstruction and Development and 
Switzerland and Taiwan are eligible to tender. 

Perusahaan Umum Listrik Negara reserves the right to reject 
any or ad tenders and may waive minor irregularities and 
informalities. 

Jakarta, November 1983 
Perusahaan Umum Listrik Negara 


AERONAUTICAL MINISTRY 
GENERAL SUPPORT COMMAND 
DIRECTORATE OF MATERIAL 
NOTICE 

PUBLICATION FOR SALE BY 
TENDER NR Q2/D1RMA/83 

I— The Director <* tae DVacrarate of tee 

notice tut there wUl u>, etece ■ £ r **• “* M 

Aermvwitlcal Msxralal on DnoKr ZKt 1983 at 3.00 p.m. 

II— SvWeet: 01 lone) Aircraft C-*7 .*»> ■ 

without engines: 39 fthirtr nine) Engines £££ 

melred: 3700 (three thoro* W ***** tuudraff) Spare Pa«* approx. 
Condition new wrpte- 

III — — i- — SantM Dumont Airport. 3rt Heor ««* 20-021 W« «•« Jatalio - RJ 



tied shoe Iff be reowsteff 
*o> ot K« «ra jteMHtoi 
9 pm on December 8th, 
given datans of tee leoai 
lymei*. the C-47 Infor- 


Stgwff) AD AUTO 9. BJtOLLO. LrCoL 
President of Tte Tender Committee 

Contact la London far farther tn formation 
BRAZILIAN AERONAUTICAL COMMISSION IN EUROPE 
16 Greet James Street, 

Leaded WC16 SDP _ . 

Tel: 01-405 5062 or ai -JOS 7477 eweeteuw trom U m » IB-30 tew 
Teltsc 21196 CAB LON 

Ceeteet hi Washington »r fertMr m formation 

BRAZILIAN AERONAUTICAL COMMISSION IN WASHINGTON 
1701 -22nd Street. N.W. 

Washington, D.C.-200E 

Tel: IDQ12KO 3U-SW2 405-4931 

Telex: 64530 or 892478 CA0W 
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Bryant 

Properties 

FOR QUALITY DEVFlOPMENTS 
IN THE SOUTH ANV MIDLANDS 

021 - 704- 5111 
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11.64 
12-09 

12.65 

788 

UI1 

12X4 

1X94 
11.64 
9.97 

12,47 
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11.87 
4.44 
1X17 
1120 
1058 
1156 
985 
IX 03 
1X19 
IB 78 

n« 

1136 

1123 
9J3 

mi 

XL25 

1X33 

1X29 

1051 

1124 
7.91 

1098 

1X12 

1154 

1054 

1X29 

1X87 

660 

11X0 

1083 

1054 

2229 
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Over Fifteen Years 
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“ - Op ZJa* I.L 2016- 
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P r ospecbye real redempOon rale On projected inflation of 
(1) 10% ** (2) 7% 

INT. BANK AND O’SEAS 
GOVT. STERLING ISSUES 
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CORPORATION LOANS 
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10J1 lOJy DobVpc '88-40 
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AFRICAN LOANS 
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Public Board and Ind. 
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Building Societies 
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AMERICANS 
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BUILDING INDUSTRY, 
TIMBER AND ROADS 


August 
Jime 
Jan 
May 
Feb 
Feb 


(AMEC 50p. 

Nov. Aberdeen Coast — ! 
Jol Allied Plant 5p. 
NovjArncfifle lOp — 
BPB In*. 50p_ 


Aug. 


May 

Feb 

Jaa. 

May 

Mar. 

if?' 

Oa 

Oa 


Oa May 
A*»«| 
May 
Jan. 

Oa 
Aog. 

Jan 


Apr. 

May 

May 

July 

Sept. 

Oa 

May 

Am! 


July Bailey Ben lOp. 
Dec. Barratl Dev. lOp 
Aog. Beeonwod lOp 

JUy BeHway.— - 

Oa Benford M. lOp 
Ben Bros.20p, 
Od. Blockleys 20p_. 
May Bloc Circle Ell 
May Breedon Lime .. 
BndtoiH0*kyl(b 
Brft. Dredging- 
Brawn jksn. 2<ki| 

JutylBrownlre 

MawBrya* HMgs.— 
Jan Bunsen 6HaUam 


JuiyiCVcM Itabiy A life 

JidwCarr (John! 


Oa 


OctCamtwfiGp.lOp 

Oa Coaler InL 

Od. Costa m Group—' 

Apr. Coiullryside.—.. 

r Crouch ID.) 20p 
Crouch Group 
Mar Dew (George)25p 
Oa Danyas RDM.M 
6DuitanCrp.5p 

Noil May Erilh — 

MaHkt (C*eb)t{wSfe 
July Dec Feblntl.lOp- 
-My Dec Do. *A r ” 

Jan. May Firdafi(Jo<*i)10pj 188 
Mar. SepL Franco Pkr. 

July Frrncb Kier- 
Apr.' Ocl Galllford 5p-_. 

. Gibbs D'dy A10k> 

JMy Feb Gieesofl(MJ).- 

j«iy OaGknsop 

Mar. Sept H8.T. Grp. lOp 
Jaa Sep. Helical Bar. — 

Dec. July Henderson Group 

Jaa June Hewdrn St X 
OtltaMKii 

Jan Aug xeywood Wm. 

Dec. Jww Higgs 4 Hill ..... 

Mar. Sept Howard Slot lOp 

April Oa I.D.C. 20p 

Nov. May ibstodc Johnson 
Aprd Sept Jwnrt* |J.) 


BANKS, H.P. & LEASING 
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J*a J*y| 
Feb Aug. 
May Aug. 
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July Janj! 
May Nov. 
Aug Feb] 
Nov. 

Apr. Ocl 
J aa July] 
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May No* 
May No* 
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May 
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June No* 


JANZ5A1 , 
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Aprf| 
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rssPeat, 
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237 
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61 
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46 
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a 1 
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B— 
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9.1 
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3XJ 54 62 

X8] bfl 8X 
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7.4l 
38) 
M.i) 
8ik98) 
|1XJ[ 

4.7| 

9.5l 

X4| 
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FINANCIAL TIMES 

IHTERNfiXIONflL EDITION 

The Financial Times can now offer 
advertising which appears only in the 
international edition, which covers mainly the 
European Continental market place and the 
Eastern Seaboard of the USA. In addition we 
are able to offer a separate advertising copy 
facility between our London and international 
editions together with a spot colour in our 
international edition. 

Separate company insets are also available in 
our international edition as well as our 
London edition and if you should require any 
further information on the above, please 
contact your usual Financial Times 
representative 
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Jm 
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Nov. 

Mar. 

Oa 

Jaa 
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194 

176 

14 

54 

235 
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. yplant— . 
Apr. Sept VJrawigs AJD50 
Apr Oct MtogtwPbMb- 
JNy Jona Edwd. l£fc. 

July Utarge Cop. FIDO 

June Oa Laing(JDhn)— . 

Jaa Aug. Latham |J.) Cl. 
Jaa J*y Lawrem (W.J. | 
Feb July LecOi (Wm.) 20p 
June Dec. Leyland Paint— 

Nov. June LHIcyFJ.C 

Jaa. July London Brick.— 

Apr. No*. Lovell |V.J.)._ 

July HkCeetlSma. 
May No* MdcUu^dmAH 
Mar. Sep. Magiei & Sthns. 

Now June Mandr* (Hldg) 

May Ocl Marchwtei 

Mar. Oa Manialli |Hfx) 

Apr Nov HaAm Law) 2th_ 
Feb Aug. May 6 HaHclI.. 

Apr S*p» Meyer I* 

— Mribiry — .... 

X Nn Mdier (Stan) life 
Bo* Mod. Engmeeri 

Ji*y Sep. Monk I A) 

jaa _w> Muwlfra (JJ — 
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A<4t. Feb noil Bmcfc 50P 
ia^JonelPearce |C. M.).. 


Feb Oa Phoents Timber 

■ha Dec Poehui* 

June Dec BMC.. - 

May No* Rawe mas. lOp 

Oa Apr * Ramus 

Jaa Oa Red land 
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No*. Watts Blake 

June Weaem Bros -. 
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Oa WqwoCmplOB- 
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JvnejWnrpey (G*o)_ 


24* 

ISO 

31 

128 

61 

46 

310 

483 

202 * 

64 

48 

26 

70 

55 

173 

S3 

145 

52 

48 

42 
212 
284 

57 

76 

43 
5B 

9V 

69 

12S 

94 

74 


36 
303 

51 

21 

184 
63* 

116 

71 

170 

29* 

1X0 

124 

284* 

41 

116 

185 
220 

30 

102 

95 

37 

E20V 

128 

180 

212 

66 

5T* 

102 

136 

315 

150 

160 

133 

175 

146 

100 

89 

141 

96 
19 

25 
133 
188* 
500 
315 
450 

66 

205* 

367* 

18* 

95 

241 

£133 

150 

145 

28 

268 * 

96* 

126 

65 

19 

365* 

56 

w 

535 

76 
323 

65 

213 

53 

121 

50 

26 
MO 

61 

53 

93 

168* 

78 

71 

127 

77 
164 
127 


1871 140 
UC t&Ji 
- B— 
3X0 286 
4.7 1*0 
208 14.38 
UM 3 2 
3X0 7.41 
208 L5 
235 7.0 
5.9 7348 
18.7 *jJ3X 
W9 710.8 
59 382S 
199 h72 
47 32 
47 LO 

9*82 — 
2D8 hZ87 
254 22 
4.7 HB.75 
68 T2.7 
68 11.9 , 
195 jansvJ 
5.9 255 
9® tdX5 
19 9 *125 
18.7 74.24 
199 5.05 
9*82 — 
117 57 
19.9 175 

114 7h2J 
U« 7.0 

§ « tdZ4 
4 tdZ4 
254 625 
35 tlOS 
95 485 
3X0 3 0 
114 14 
05 73 a 
1711 508 
15t g3.0 
31® ♦- 
95 7H40, 
17XC ha 28 

- aio% 

15.8 l5 0 
17X1 19.0 
59 d!55 
JJl 7*16X2, 
U.4 74.5 
19.9 16.0 

’ll W%| 
59 d3.77 
677 

£7 uQ18%| 
XU 7288 
U7 10.0 
235 79J 
68 tlO 
182 - 
25.4 170 03 
5.9 TM75 
U 743 
68 tdhZO 
XII 16.4 
18 3.9 
310 6.0 
199 775 
158 60 
- u3.5 
187 30 
4.7 375 
- «9 

ELI (08 
7T2 - 

18 7 6.0 
I17JI 7103 
233 U90 
206 73 
95 4.92 
1?80 — 

17 JC 1108 
17X11 7102 
|17XC 90-75 
211 dS.O 
10 80S 

~95 t60 
59 QU21%( 
206 dO.65 
17 JC 756 
17 J! 753 
11 58 

B 19 9 720 
tl - 
10 rd73 
66 d3.95 
671 - 

3XC 711.0 
59 195 
3X1 7h40 
XU 75.46 
158 h07 
95 50 
235 ZJ3 
66 t6 5 
25* fdJ O 
47 10 
59 726 
59 tM2 

05 6X6 
1711 73.75 
6TB - 
47 tZS 
12J 45 0 
18 <13.4 
199 Mil88| 
S516Z73 


3oj 5 J| 


Z4] 701(6. 7) 
' | M3 


ini 


, . 7.1 

q24j 5.41 
3 0 6.W58) 
1$ 70N9J7 
821: 


3.0)41.7 


4.9] 72] 37 


B4l 
30 
0.9I1Z7 

17] 

43l 


z3 tsi 


3.7 
1-9) « : 


9.0 


10.0 

70 

13.4 

53 

263 

UX 


HI 

* 


88 

*70 

7.W0M) 


34 


8X 

Ji 
106 
,15.0 
42ft9.9) 


15 

10 . 

3 

113 

3.7 

34 


1ZB 
6 3 (01) 
194 

5.1 (K3J 
43 6.8 
5 4 7.4 
73 [9.4) 


3.9 
10.4 

bl 

5.7 

72 

32 

7.9 


tan 


, * 4 
106 
4.7h70) 


33117.4 


ll 

sal 

Z7tl02( 


Z.9) 


IWIOX^ 


7.0 


To 


63 

ZB 

72 

153 

162 


73 
82 
83 
• 
,(BU 
122 
,1Z6 
1Z4RZ9) 


52 

80 

10.9 

Hlfl 

* 


4.0(139 


4.9 

* 

15.4 



14.0 

5X 

53 

143 


a 

site 3) 


BO 

112 


6.9 
78 

130 
95 
65 
Jll 
131133 


8.77024] 


1122 

nil 

(40) 

I M2 
« 

1X0 

54 

nut 

0861 

|U6 

8.4 


May 
Apr. Sept] 
Jan Aog 
Jt*y Hov 
Mar. Sent 
. . 8riy| 

- 

Oa. Apr 
May Bar. 
Jaa Aug 
Feb Aog. 
Mar. tow. 
Mar. Sent 
Feb 
Jan. Jmyj 
Jaa jum 
SepL June 
Jaa 


CHEMICALS, PLASTICS 
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AU’a Conoid lOp . 
Amersham Inti . 
Anchor Chem .. 
Arrow Chemicals 
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May NovJ 
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May Nov.| 
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Feb No*. 
May Oa. 


8ayrrAG.DM.S0l £40V 


Blagdm tads. _. 
Brent Clwms lOp 
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[Cary(Kctare)Sp 
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CHEMICALS, PLASTICS— Com. oc, 


I Cwlcrtl « 


Nov. 

Apr. 


MayiWahrenholme 103 I 199,625 | 2 U B.7k6 4) 
Oafvorks Chetns | 70 | 1L«| 10 ] 06] 2X8 — 

DRAPERY AND STORES 


JAn Hay NAoaJ 
July Feb Allebone .' 

Apr. OcL Amber I . 

Jan. Jgie An ms akamSp., 

Jaa jm Do. ’A'Sp- 

Jan Oa l-Atprry , 

Aug. Feb Baler* Stn. 10p| 
Jm. j*yfeartmSUesUfe.I 
June Beattie (J)'A'..| 
Jua. Mao. BentaMlOp — 

Feb Sept BeanfouaKOSpJ 

January Button Tea 5p . 

Jan July Bremner 1 

Jan. JMy BnL Home 3tn...[ 

Feb Aug. Brawn(N)20p.J 

Mar. Aug. Barren Grp SOP -( 

Jure Cavd(A.)_ „ 
May Nov. Canton 'A*20p 

Jute Dec Casket IS.) 10 P 

* Castle (G.B.). 

Oa Apr. Church 

Nov. Jtdy Coo*. Eng 121 ro 

Aug Feb CaaerGraw5p~ 

Aprd Oa Coins *A* 

Jure Dee. Currys — 

Aprd Sept Hr Bud [InM life 

SepL Dec Debe ri h am s 

Apr No* Dewhtnt 10o._ 
Mar. Oa. DixaiH Grp- XOp 
Jine No* Elln&GaHlSp. 
No*. Jure Emphe Stores.. , 
April Ocl Execute* 2Qp_. I 
Jaa July Fine Art Devs. 5p 
Ma> Oa Ford (M Tui) 10l>-| 
Feb Oa Form inter lOp 
Jaa July Foster Bros. 

5m Dec Freemans — I 

fGee [Cecdl 3G* I 
Apr. Oa GeHer (AJ.) 2QpJ 
Hay Nov Gent (S. R.) lQp. j 
July Feb GcddbergA.. 

No*. GooOnanBr. 5p..l 

Jan Jane Grattan | 

Mar. Dec GL Universal - 
Dec Gut A — 

Aug Apr. Gree*lelds Up 
Aug Habitat lQp — 

Apr oa |^92*Cw.9Bl2a0l| 

May 


Mar. 

May 

Jan. 

Mar. 

Jure 

Dec 
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Apr. 

0a 

Aug 

May 
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Se*. 

Nov. 

Jaa 

Feb 


iHarm Queerawy 
May OcwHeetematlpp 


Sept 


X3j 


SepL Helene Loa 1 Op- 
No*. HewiQuei A lOp . 

HhmrfllU )l(fe 
Oa Hollas Grp 5p— 
Nov. Home Charm life 
July House ol Fraser 
Jure House* Lerose - 
Aug. Jure I Emeu] lCb- 
Apr- Ladies Pride 20p. 

Nov. Lee Cooper 
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Apr Lincroft K. Ilk 
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Jtdy Maris & Spencer [ 
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0a ' Me/I ire 5p. 

Jd) MenzJnU.).. 

Jdy Nov. Mflietti Lets. 2Qp[ 
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Feb Aug NUn. Goldsmith. | 
Oa Apr- Other (G.) "A" 

Jim Dec Owen Owen 
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Feb Sept P reedy (Alfred) I 
January Ramar Ted. 5p ' 
lr. SepL Ratners lOp — I 
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Dec Jdy Readmit 5p_.... | 
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Oa Apr. Stetafterg ] 

Mirth SUrieig Group i 
Jdy Sumrie 20p._ 
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Jaa jaiy Tem-Coredaie. 
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June DM Upun(E)*A'_. 
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F Apr 0a^VearweH5p-. 


zd 


iwwiionr tvofi Xfl 1 


_I iij_ |ja». 


40 
6.«10J 

4310l7 


1-1 32J4Z6 


3 


Z5f 9 A 
681 
4 M 86 

4XJ 028) 
3.MIO.B 

72(018 

7XK5J) 

Q 

3X1X7 
Offl 

4.9,124 
51 
81 

if" 

42 « 
3.416X1 
3.0 
7JI7.B 
23155 

0* 
20)293 
09T 9jB 


May NoviA-B. Electronic | 
May Dec M A6SttE)cc5p- 

Oct May 6Air Call. 

Aprd Nov. Amstrad 

Apr. Jaa NadfCfet-A-HVjp. 

ly Feb Arien Elect— 

March ■ Asea A8*— — 

J»n, junelAudtatmnic2Vb. 


Nan 

Jdy 

Nov 


May AutoTedSec 
Jaa B ICC SOp 
MayBSR Into! 


id! 


Jan. 

Jaa Jaw- 

May MndkEmpeU 
M< Nov. Bdgm *A'5p._ 

Nov. May KPU Conpden 5p 

March Ocl G*rj*HM»X)i 
No*. May Cambridge Elec J 
Dec Jdy CA.S.E. (20p). | 
flay KassGn ' 

Jdy DecCNorldel 
Jdy DecDB.7ipcCbaChw.N- 
— tChamgsHMgs- 

frCHerlOp 

AorH Oa MMUosnrelMW 
AprJ No*. CrayQ Tronic lOp 
Jan July Crysbiaw5p.— 
Aprd Oa Dale Elea lQp 
SepL DewiwsfA’Wp 
May DK.Dmdmg6M.llfe 
Ikx. Jure Dreamland lOp. 
May fOm*c<Mgs5p- 
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May Nov 
July 
May Oa 1 


May N 

August 


Apr. 

Are. 


Nov 


Dec 

Mar. 


June) 

oa 

Apr. C& 

Fea^ 

Jut 
Are- 


liiy - * ”li S 

13X2 01 — 03 4.0 1 



Wdht MML. 
|U unray Elec— - 
jMiarayTedt faws. 
R. L C Cwpn VSQ- 

N.E.I 

Newman bah. life 
DallfecC*.Pl PH. 
Newmark Loab 
JiM Dai*' K2D- 
/oeeonkalOp..- 
Padrol Elea... 
PeridfrCkner^K 
PetDowlWglOp 
Phicam 10p— .. 
Ia51t% 


WdresFiaX _ 
Phil bs Lp. F10.| 
prfcaHUs * 
Do. 'A 4 
Plessey.. 
| ;iV |it dw clt—e5»- 
IprrssaclOP 
Quest Ado lOp. 
.Ratal Qecenes- 
KRtd TineCM. $p 
K-RenttkawSa- 
Mhaocr TWi lQp - 
Rotalte* life — 
yin i 


1X4) 


1 0.75 , 
101396| 
14 jT 


10S , 

■BP 

528 

H3.3 

udza 

X8S 


HSOBA inel 

If Sew Data lOp- ) 
IScholet (GH) — . 
ISccirtq Carets life 

.ISwwCo.vIo^. 


199| 


SonyCo. 

SeimdDIffiaSpJ I 
SU. Tel. 8 Cadre 
KrtW# Sect life 

SulerSp 

Saw, Dogamllfe. 

TDK Cpa 

Teiefusv>n5p — 
Do.-A’M/VSp. 
tree. PeroK — 

Thorn EM I 

Do The CreM 9M4. 
Thorpe F.W.lOp 
r«kbaC/kpA VSO. 

Sti'TTSr 1 *’’ 1 

Ctajunliech lOp 


12.2 

(MLOIScj 

ZO 

17.0 

185 


M29 
16.0 
gOJS 
iZO 
gZ2 . 
Q709H 
X95 
1.95 
50 
15.75 , 
7% 

10 , 

bgl.lZ 
] fdSJO ' 
t-456 


122 4 7 
05 258 

14 203 
20 6 
3.C MX 
74 72 
4.9[95) 

Vs * 
18 « 
23 325 

15 253 
0.71X9 




4.4, 23I1S2 
24, 24,2X0 

sTol « 

ur 


03 45 

45, TO £2 
03 91 
78 52 
3 J 375 
42 6.9 
05 2Z5 
41 1Z1 
25 244 
XC 50.4 
1.C 265 
. , 06 28.9 
BX] 43 - 

LS3X2 
XX 3X4 
X4 2X9 




35 


12 

4^022) 
Z8192 
XH323 

07 

0.4,651 
721 72 

9.4, « 
0.4,341 
27,15.6 

i# 1 

22|0U) 

(72 

3 8 203 
45 9.7 
5.1 91 
2 3 MX 
X3S64 
X9, 0 

20,152 

I3I3S7 
05, • 

50J183) 
XI 23 1 
151X7 

5.7 73 
12193 

Tl 16.4 

04 483 
33 14.9 
33 242 
4.4 
02 55 7 
07 14 6 

41 95 

42 95 
42165 
32147 
45 
24 ♦ 

li& 

3.7 14.7 
84 224 
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FOOD; GROCER J ES—Cont. 


Pm) 


Sbck 


Pm 


Apr- Uttf. Scientific .. 
ber nmar 0025 . 
Feb Oa Ward&GoM — 

Da April tWrthrr D.UIre. 

Apr. Oa Wsia Select 2(fe. 

December Whiiwrem EX 5p 
April Oa WbindeFigUfe. 


ENGINEERING 




UB? 0" | 

fttot 

* , Ntf 1 

3S*d 

1710, 10. 


tl 01 

3W 

706, 055 

38 

V7E\ -a- 

168 

ZD6( 35 

£347 

93 09^ 

.109 

uq 62 

137 

Z3.«.»53 

- 67 

187, 40 


ISSli* 


Apr. Oa pti Hid. Prods— 

Oa June &.P.V. SOP 1 

April Dec Acrmv — — — — 

April Dec Do,*A* 

Mur Nok Adwret Grow. 

Oa Apr. AR«aW5 

Oa Mpy Axb&Lacy— 
Oa Apr. Astro Inert. XOp 

May Now Ainra ICfe 

— Dg.*t£*CmMPf 
Apr. Oa Austin (James). 
No*. May Babcock Inti — 
April BaOeyfC. HJ— 

Feb Aug. Baler Perk. SOp- 
May Nov. Banro lnds2Cfe. 

HQ*. May Barton Gin 

May Dec Beauford lOp -. 
FA Oa Sevan (D.F.)5p 
Mar. Scpc Blmid Quahast 
Jaa Sets. Bmngtvn. Mini . 
Aug Fab BTiara Pallet ICfe 
M. J. SL 0. Ka*4 Order IDSO- 
Jure Dec BlackwH Hodge- 
Hoy Dec Bodun Wm 10p . 
Feb Sew Bratam MIH Mfe. 
Jaa Oa Braatunitr £1. 
Jaa No*. Brosway lOp — . 

November tasM Oirerel Ife- 

Jaa Aug. Brit Steam 20p 
Jdy Feb r 
Feb Nov. Brunt's Cast lOp. 
Nov May Bronx Eng. ICfe 
Mar. Jdy Breohe Tool Sp. 
Apr. Aug Brown 6 Tawse 
Are. SepL Brown (John}-. 
Sew Mar. BuHoughZDp— . 
May Dec. Burgess Prat) — 
Feb Aog Butterfield Hvy. 
Mar. Jdy Camford Eng_ 
— feCantse* Inc— 
Jaa Jure Cupper-MriU ICfe. 
Feb Aug Cardo Ei*. — 
Oa May Cartwright R. ICfe. 

Feb Jdy Castings lOp ] 

July Jaa CtaubertU&Hfll.j 
Feb July ChemringSo — I 
Feb Oa Christy Bros. ... 
jaa May damn Sou Slip J 
Aug Fob Cohen (A) 20 
Jan Jdy Ouocenreic 1C 
Feb Sew DaokW.Satf.2 . 
Jaa Jane Cooper (Fr) lOp J 
Jan Oct Cooper Inds. lQpJ 
Aog. Feb Cnmire Groop— [ 
Feb Oa Crown Home — , 
Jm Dec Gmihmb 78/94 I 
Jan. Sew Dinks Gowertoa., 
Oa Apr- Drill MeL'AKfe. I 
Are- Oa Davy Corp- - 1 

Jaa Jure Delta Group 

Aug Dmnfe JJi.lOp 
Mar. Jiily Deriter* SOp— I 
Oa Mqy Dnotdtcr — 

Dec. Jdy Dowmebraa 10p_ 
Apr. SewDralretSodilpj 
Jaa Sent Ettra (HMgs) - 1 
Feb Oct Elliott (B.) — 
May Oa Evrred— — 
May oa Expamet It*. . 
June Dec. Fanner (S.W.).J 

Oa Apr. Fife le 

Apr. Oa Fir* (6. M.) UB 
Dec ~ Jdy FWtet Mo ** 5p 
Jaa An; GEllatnLZOp^ 
Nov. June Garom Eng ltfe- 
Jime Dec Glynwed iw_— 
May Dec. Greeatmidr lOp. 
Jure No* G.KJf.Q— . 

Jaa Aug HMB PrtdthM Sp I 
Noa Jone Hadeu- 
May Nov HallEng 50p_. 
Feb Jdy Had Matthew -I 
Apr- oa. HaOItt 50D_. 

Apr. SepL NampsooSp— _| 
Jdy Dec. Hawker S*.- 
Da Apr. HUI & Smith-. 
Jm Dec HopUnsonsSOp 
Nov. Mar. Howard Macby. 
Mar. Ocl Howdm Grove . 
May Oct i.M.r 
Aim. Mar. JadooJAHB 5p . 
Jaa Jm Johnson & Firth 
May Oa Jones Shtpmaa- 
Jtm Now La'rd GriMip— - 
Jaa May Labe & HAM.— 
Jdy Feb Lee (Ardur) 12b 

Dec June Unread— 

Aug U0)*(F.H.)— 

Sm MX Holding! . , 
Jan Maagan Bronze I 

Jaa jm Martormlr 2Cto_ | 
June Jan McKedtnie Bros_| 
Oa Apr MegghtSf 

Oa Apr. Meubaii 

Apr. Now Mi*aadtads.Sp.| 
Se p lend re i ^ MIdngSjp. ICto..! 


114 30.011 
3X1 103 
hO-8) — 

bov — 

\H 9J 


*81. 


(17X1 180' 

11051. . .. 

lira . B— J — I — J — • 


1871 105 




— I ZX| - 


355 25, 6.4, 


-i 22) - 


a 


Apr 


331 
WX5! 
dX35 
158 03 
17.1 *15 

18.7 SB , 
235 QX4%] 
1 U 025 

5.‘ tzn 
1&8 3 69 
19.9 73.4 
751 — 

64 55 

19.9 53 
93 03 , 
11 4325 
66 55 

ZK — 

, 6* B— 

[ lT.iaj 45 
I7J£ 9X5 
5S 163 
15J hOJ 
93 dX25 
4J 532 
581 nXD 
. 158 735 
ID7JC 21 
B.9 80 

73 02S 
3X1 863 
3X1 742 
233 655 
HJ 1X5 
D dOJ75 

S3 195 . 
W th3X8 
S3 5u65 
781 — 

5.9 NX42! 
M.9 35 

, 0X65 
1281 B— 
1X4 *0.9 
H.9 42 

74 8X0 

4.7 05 
XH XO 
18X XO 

130 
130 
7.0 
2X7 
-80 
1728 
m 


13) 


XT] 85, 






a 





8Q>;i 


e 


RTtsonws Ska £1, 250 


Ratcliffs (G.B.L 
RTbonri’naalCfe 

Renuld £1 

Rvchw* (LricsJ. 
Rkn’as west Sffe. 
RobmenfThosX. 
Rotork lOp— 
S.K.F.ABSK50 
Ocl Sarifle G. (ICfe) 
Seder EnrtlOfe 
Shnon Eng'g— 

Jaa 600 Group. 

SmUi WhlL Sp • 
May Spear 8 Jackson j 
M ar. Spencer CK.20PJ 
. June Spiru-Sarco — I 
Jaa Sa*eteyinb.£l, 
Apr- StothertiPteQ-l 
Oa Tl Grow £1 . 
Sew Tncn ICfe — . 

Aug TecalrenH 1 

Oa Tr0ds2(fe- 
ScpL Tea Abras. lOp I 
ly Thyoen DmlO- , 
Oa Tomkins F.H.Sp. 
Aug Triplex F’driet. | 
Feb Uld. SprkrolOp 
Jaa Utd-WireGroife-i 


- , 0 .7! — 


Xd 0.1 , - 1 0.9) — 


64,84.0 


JonriVicXen D 

Oa. victor Prodaca : 

May Votper I 

June WadUn SOp 

Oa Wagon Induttrl 

No*. WaHtw (C.& W.J. 
Dec Weeks AssocOOp 

May We V- Group 

Ocl Do. 2096 Cnv Prf. 

SepL Weflman 

Jd It* Bret. 6*4 life 

Feb Westland ! 

JmeWheswe ] 

Jdy anm«r Wtm life. 

Apt Wit lay 

Jfefe WNIiarm HMgs. 
Aug Wood (S.W.) 20p 
Apr. WTiTeRhtn 12<3P 
1— wy dh an Cn gHp- 
MayJVarrow SOp— - 


For VW.we lahstrlau 


65 
6.7 

joiTz 

* ~~l ^ 

18 8 9(751 

62 «» 
XO, 83) 85 

HOTELS A1\ID CATERERS 

-143. a|j s | 

Jd 05 132 
U S5BJ 
U 2.4 132 
25 33(011 
~~ 08 — 
35 25 1X5 

§1.1* 

XZr 

2.7 14 7 

64 (05 
18 64.7 




Ryan Hotels 5p. . _ 

Savoy M A" ICfe. 24P 253 1A ZB 

Stakri lOp— — 14 XfflfL76 Z7 

, ISbfas Rmfellfe. 71 *35 33 

Oa Tneaam Fret*. 157 155r7ii U> 

AugtWheeteT-s lOp.] 473 53 *6J 2 12) 

INDUSTRIALS (Miscel.) 




V35l 
W 96.0 
1L« 23 
59 tX02 
H4 02 
23J 1225 
51 bL33 


saw 


Jf 24 


4jfi 


OaJAXXK 

Dec AGAAB K50-_ 
oa AGBResearifiUfe 
Sept AIMlOp 

tAarowte Groife 

S IMma BfOElOg. 

abbey Ltd. __ 
June MmcrSenboXB^ 
Pera & General 
Aero Needles — 
6A5ship Inds. 
SepL Amber Inds. IGfeJ 
MgAUanFmllmJ 
.» Nordic-. 

JSSSSiSSHEj 

Nmember Arawor TrostlW 
I Apr. Oa Ashley Ind. TsL 
Jdy tea* EhgXZbP 
No* Assoc BriL Port* 
Aug (feme Bern Senas 
Assoc Telecom. J 
Mb) 4 NaMqTCj , 

I J^™*Xa Avon Robber O 
Jaa. ' Jdy BBA Group— 

| Oa Apr. B5.T. OeM — 

oa BOC Grow . 

JdiMtcMUaOM 
Nov. BTR 

BWG20p 

| Ok. Jab SaMCWnOa 
Jdy BantseylOfe-J-. 
April Bargti — 

July No*. Barrow Hey 

- ■■ Bath & PoraandJ 
Mf X S. D. BuderTon OSSL, 
Aw Sept Ba^esfftaries^ 
Dec . M« Beatson Clark- 
Feb Aug. . . 

Jdy BeRab Cos. XOp 

j. BertoxlOp 

Sew Apr- Berbfbrds ' 

; Oa Map BespaklOp 

I Oa M* Bestobrfl— 

Jure ' - BestMoed 15p ^ 
May Sew Bfbby(J.) 50p-. 
Oa MnyBMNeHUgs— 

I Oa Mai Biftaxated Eng. 
Jdy Bflton g,)iOp 
On Btacfc Arrow 5(fe, 
I8«y Oa Black (P)Hldgt 

Apr- No*. Blundell Perm.. 

July Nov. Bodycote InH— 

May Ocl Bog* HeL'A'lDp. 

Jaa Jdy Booker McC — 

Mpy Ken BooLfHemylSOp 

* jpi) Boots — 

i FeMyAuN* B019W. USSZ50I 
Jdy MuvJBow a SerEI 

Mas. 

~J4a.Ho*. IB n ng i dett , 

r DocfBnrigedFiaclIfe. 

.ManBridoi 
IkWtmv - 


- -J- FA 


May 




M 34j - 


SXl 1X155 

45 0.9 1 
87 0U)| 


851 


23) 


Sept BB8i£ 

Jene BriL Stphoo20p 
NokBresbVHa — 
- Hay BL H.FNP.SA7 


Jml Jdy BrodcStBclCfe 
r Dec. Juft Brown Bov, Red , 
Oa. Mar. Unmans (M ub)J 
Feb.- Aog BurcoOmn. 

, A re- Dec Btnriene 15 
| 'Aug Feb Brew Aadsfe! 

Jdy •• IB ai dtim ... 
feb .Aug C.H.tnd’KUfe J 
Jdy Dec VC5RAS1 — T| 
Dec Jdy C*notog(W.X— 
Dec : Aus CapanHoA-— . 

Jan . May Cape ipdustries 
May Oa Carftoa MS. 

. Sepnobcr Crie«ioa20pu. 
[Dec Jdy >W Sheened. 5p 
Sew Feb Crmrew*ylrtHfc_ 


Maytortstresial 





[OS 


15,04, BX K 


5.91552' 

w 

154, d5.75 

48 , HoZZ3K Z.7 


1M 


Aprff Komdtants . 

MrXe5JL COntT.Gnc.SX. 

Are- Jdy Com. SWire) Mfe. 

Jdy Nov Cook on5dfe~~. 

jaa. Jm Cofee Allman Sp 

u Jdy Cosalt . . ... , 

*7 Of* to wu yPppe^ 1 , -Mat 

ir. (kL COwandeGrLllfe 

ly Jre-CreauU)- 

w. New. Crwt Nktol ICfe 
a -Jdy ttwbyWWIdHfeu. 

— . OPCE-Sp— 
a ' Jvf 'OaJgetyLl 
iy , No* feuswjm 5w 
a Jdy Davies AMTaowU 
c ■ Aog Do La Rue — —7 
b Sqpl DrevandSLlOp 
a-'.- Jone Dfadde Heel 5p . 
r. New. MptonalOp — 
pL Mar OoheoaParirlOp. 

— MMPMKU. 
k -Jdy Own HMgs. lOp 
June • FeC Devnnton k«- 2tfe. 

MaJUSaOe Dover Crep. 0SJL 
(toy Oa Dowm Sregt 1 u 
May OaDdayBUHn.Ufe 
Jen . Jm DunbHi HMgc_ 

Jd) Duple IN. 

Deep 
JNDwckGnu 


ZS3 133 

IW « 
WJ9 — 

m 33 

17X 

15J 1X2 
47 U 
,1141 - 
265 0X7 
7X2 *333 
59 g055 1 
194 1*7.0 ■ 
U M 
— bZO 
27.11 15.0 
70k n33 
' 6J XO 
235 X74 
HJ 10.0 
HJ 15X4! 


a a® 

B.9 

8 5.0102 
ZJ 155 
7.7 7.7 
35 MX 
13 

X4| 8.0 (OM 

1.3 62 [MH 

13 35 86 




SBMHm 


^3 

2 &|l 7 ^l 73 j 

" 47 5.95- 

93 M3 
213 135 

£S& 


■M 


2X5 


paw. 


19(123 ML7< 


U J *33 
ftni 45 
U dZO 
LI Q3752%j 
154 3X5 
XI 805 
_ 2£ 
735 225 
19.9 sX8 
206 ftM49j 
204 23 3 
14 (MS 
25.4 10.4 
7J d45 
4X1521 

X54,428~ 


<54 

a 32 19X 
73 85 
82 73 
15) 

a 52 
OB] cm 
6.9, 93 

3 A X«20X 
zi &m 5.7 
19) 9 3) (HD 

I 22 ! 

32) 7 J 45 
55] 09 19X 
XM 62 02 
12) 8X343 
34, Z1 163 
qlZ4 5.0 

. 8X,133 ■ 

2J 72 8.9 
. 54 XI 205 
'3.4 75 [431 
22 103(65) 
3.9 44 7.8 
2J 62 7.4 
14 67 (UD 
25, 4J 153 

33 3. 5,207 

22 751 55 
.55 015) 

ziSiS 

ailss 
. m 
6XJ 22 105 
LX] 13.9 85 
05 


nnB 

«« S 

ffxxSJ 



mi 


rJ7-.Lri . 


SVR8 



JmwUCn«ricBUgt.<l 

feDo.Defd.a- 




206 175 
23J tS.0 
197 a05 
13 241 
53) — 
841 — 

5.9 *15 
15i XO 
9J 95 


Z2] 


■ 7X 52 
63 35 
XO 
54 194) 
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FOOD, GROCERIES] ETC. 




JidyUUpMeSdtDUfel 
No* Anvil Foods 10 
Sew Ass. BriL. FTb.; 

Oa Ass. Dairies— 

Aug Ass. Fisheries— | 

Jan. Apr oa A vara Group 5p| 

Oa Bands (StfniyC.), 

Jtdy Barker A Dip.. I 
Aug. Apr. I „ 

Jm Dec Barrow Mi/1 20p. 

Mar. Aug. Basse It Foods— 

Feb Sept Badeys York ICfe. 

Oa April Bcmm lOp - 

— JBereDribreslA' 

Apr. Oa BerWorVfS. 4 WJ. 

fttoJtatoesUfe. 

Jaa 4dy Bishops Grp. 

Jab Jntj Do.-A"N/Vg.j 

Apr. Oa Blue Bird Codec J 
Jni “Oa Bnt. vrenTg LOpJ 

Jkw Oroaiee Bond. 

Jdy Cadftrey Sriifet. 

Jdy tCametmaor— 

Jane Jaa OirYMrfling- 

Mpy No*. OreaBersAFregs- 

Oa Clifford Dairies. 

May Oct Do.“A“N/V_ 

May. Aq Cat Cullens 20p — 

May, Atp D« Do. “A“ ZQp— 

Jaa Jdy Barts* Bca'ATl 

FibSept Ore Corp 

June - No* Enfeadp. E)5p. 

-October F.M.C. 

Jreuary Fisher (A. )5p— J 
ar. SepL FhtJiLovril 20p _( 

X Apr. Class Glover 5p 

Jan Sept Hariewood20p 

Aor Oa HUaidtlOp 

Jaa Juft HlauaCAJ lOp 

November HomeFarmlCfe- 
Jdy Dec KwBi Save lOp. 

Dec Aug|LereomGp.lOp4 

For Unfood see Dee 
y - NovJLovefl (G.F) .... 
y Jan. Low (Wm.) 20p 

.Hay - Matthews (Bl— 

e Ho* Maynards 

No*. Meat Trade Sup-. 

>. Jm MorriiTrfW.) Up) 

JAJO toUma Bonds Int. 

Maw Needlerir— — . 

V Oa Nkteh(VkBtD). 

i. Feb Northern Foods 

t oa. NuramPn.lQpj 

Sept feSTtoG/pUfe-f 

March PykeHWgs-lCfe- 

Jdy R.H.U - 

Jwre novrrreee M. SOp 
USD Safeway JX66 *l 
J une 5dnsfaunr(J.)_ 

Mar Singh) LOp 

Jdy riSmiFvomllfe- 


97,557 , 46) 






204 X76 
147 dZ4 
Z7.U 325 
- gX9 
352 95 

66 d35~ 
16 d3.0 
XM 473 
X] 02 
ZJJ *X 
19 14.9 
23i du3.64 
U 325 
JXt CL75 
UJ 1 15.4 
17 Ji 15.4 
UX 4J 
UX «J 
05 *0.1 
UB 165 
ZS4 058 
9*81 a— 
1112 15 
18X 60 
U 195 
206 K95 
151 45 
235 60 
3X1 325 
9! 16.0 
187(055 

Arpantna 

2U,9Bd25 
219 86 
».1 1525 
3H 925 
XU 525 
SIC 1X6 , 
11QSZW 
2U 04.0 
199 111.5 
187 1175 , 
194 143X2, 
— a35 
HI d28 
U -13.0 
66 356' 
735 168 
301 DU -5Q] 
6J 185 
11 hX32 
206 gZO 


X4 


i ss 

185 

54.6 

7J 

27 

72 

5.9 

164 

166 

[721 


BW 
SWI 

14.7 (Dftl 
6.4 62 
61 4.9 

|Z9 

4.« 

,ai ■ 

6.9 U.4 
6J H 
m las 
12 2 «■ 
7.1 COS 
1X7 275 
Z5Pt«l 
25 146 
47 64] 
54 *■ 
25 176 
24 HU) 


- 25, — 

tz 45 ?4 
U 60 DU) | 
12 1X2 10.9 
64 13 17.9 i 
- 5_« — 

xi mu am', 

23 2.9 22.8 r 

U 51 9.9 
34 3J1XX 
U 45174 
3.7 Z6 125 
19 52 (M« 
ZX 62(671 
U 61 85 ; 

— 14 — 
33 ZO 195 
2J 4J112 
4X .ZJ 1X5. 


B 1650, 
JmlEhm AJtafalMB J 
Jaa June Ebwk* H*per5p_. 
Mr Jo Se Dr Emhart Corp. flj 
Aug &nrnrSp«._.._ 
Jdy- Apr| Em. (Mna Clpys 
Sm. tEqufeullfe — 
oa Dec ErsMae House. 
Sew Etse/ee AB K5a 

Jure Euro Ferries 

Sepl Erode Gro 
Jan. Jd.EJMI 

Up 

Jba|Feimer(J.H.)_ 
JRb- ' " . 

JFisons a 
Dec] Flaw Jure. 

■«BSJ 

FlewlwC.4W.J 
Jane Fobef tntf lOp „ 
Jm Fogarty 30fe 

Oo.Orid 

Jdy Fnseco Mhnep . 
May fotftevgiHNaney. 

French Inds.— 
•No* French Thao, lifer 
FrieOUre) Dgt— 

G.l»-(r ‘ 

the Gar*) ns 
Sept GauovA* 

Dec Gie*es Gife. 20p 
June Jaa 6Luo50p _— : 
Jdy Gamme HRK— 
Goring Kerr ICfe- 
Hop GrreapMn tidB. 
Are. . Oa Granada *A*. 

April ,0a GrlpperrodSlCfeJ 
Oa Jure CrofebeNGpiSp 

Feb .-Aug. Malm ICfe - 

Feb Oa Hreawer hw. lOpJ 
Feb . Jdy HmodTimu.. 
Feb Jdy Da.9WcOa 20006, 
Jaa Jdy Hargreaves 20p 
Jaa Aug Hams (Pbj20pJ 


_ b)2( 

nay. . Oa gHarians5p. . 

November KmetAtaMMSfeJ 

Feb RaMmaCTfent 
Oa Haivtey Qrp— 
Jdy Hawdn-Sp.^— _ 

Jfene No* Hapreorib CraicJ 

Jdy . Dec Heitair— 

May Nm HevrittfX) 

Feb July rifegw O mr alAlatl 

Npv4h>U (Ctas.) Up 
In Bros. Zhn. 


SepL Hofl 
JdiKdlUBidM. 
1^8 Hoover ~ 


ros-Ztap- 

riM.Ufe 


Mil II sbHZCfel 
JuM Hunting Acsoc . 
(toSHuntieigblOpJ 

khtort dm hoi 


JMy 

Oa Jdyt%mM«.8JX5p 
Aft4y63a. |WL In ‘ ‘ 

lagan Inds. Up 


James MdcUfeJ 
Jm WadreMHiaii 
Jdy : Jaa JeimsSCatteH. 
Oa Are. JotmsoflCinrs. - 
JBbmaaMtliy.fX 

Jd) NbenreGmiiai. 

tare jcnrdanfTjKfe. 
Dec Kalamazoo ICfe 


♦0.07 

... .203 

” Ag" i-5' 

15. B 4.0 
23443.0 
3X814.9 
*3 ms 


82 

. 8 

£37* 

13* 

199 

100 

91 . 

98 

360 

29 

87 

115 

663 

63 

US 

27 

84 

60a 

66 

134 

95M 

59 


165 

190 

Si" 

92 . 
735* 
23 
227 
79 
141 . 

nr 

li* 

108 

250 

205 

£211 

BX 

98 

25 

47 

if 

340 

125 
63 
97 

in. 

-55 

37 

55 

J22 

126 
US 
.235 
586 

U 

■Sf 


90 

306 

200 

287 

96 

52 


682 *0.7 
ISA 24 
|17X0 452 

3 s 7 0 

l7J£ 60 
235 ZO 
11 16.0 
»9 116 
235 76 
IUW — 
li 032 

65 Z25 
95 95 

S8t B- 
- D5.0 
3M 45 
155 IS 28 
19 46S 
95 _ 

4J kLXL 
2X3 155 

19 Q9*%ft0.4, 
4J 46 
UX 625 

19.9 Z02B 
199 X5 

0312 416 
17X1 192.76 
581 — 

95 3X: 

193 165 
UC 15.6 
.215 1325 
XM 124 
681 — 

599 ♦— 

1279 B— 

05 3X7 
581 «— 

3X1 166 

66 .M66 
21 J (25 
1Z! 1045c 
9J OX 

5.9 QSZ36I 
95 369 . 

47 1X75 

1T71 •— i 
19.1 42. 

15J 50 
187 1X25 
254 JOBOc 
3X1 1X06 

UfiS 8 

2X5 66 
U S.6 
214333 


46,10.4 


16,254 


71 
94*9.1) 


IMS 





? 



















V 


Financial Times Monday October 31 1983 

INDUSTRIALS Continued I LEISURE— Continued 

zr* I I linn a. i .. .. . 


P RO P E RTY— Continued 


INVESTMENT TRUSTS-Cont 


Wora-m b or 

Jui 

No* Aprij 
Jill. Aeg 
Jjn Aug 
Ja« July 

Oa t 

JiJy-On: 

Ore 
liar. 

OCL 

Jan Da 
■to". S«*t 
J»i. 1 


I 

no 1 s 


ft IcJKUs 


June I 

» % 
■Joty No*. 
Aug. Mar. 

0«. Apr. 

Apr. Oa. 
Oa 
Frb 
Dm. 

Jan 


Aprt Ore 
Dec. Jane 
Jrty 
July 
Mar. 

Jan. 

Jan. 

May 
Mar. 

Do. 

Do. 

Aord 
Jan 
OCL 
FeB. 


JJ«* July] 
May Nov. 
Mar. Nov' 


if*. 

124 May Oa. 
A Jan Aua 
May 

June-Oed 
Jao-ADr^ 
U.0 Jan Jar 

9-0 jgne Jan 

1X5 Apr. Dec 

— October 

20J — 1 

19.1 Jan. Sept. 

M .Xl 

16 6 _ 

12 2 Srpt Apr. 

(3.4) FebJiiy 

U July Jan| 

40 Apr. No*. 

(711) April 

fttfl Dec May 

□OS May~NQ* I 


(971 Oa Apr 

(7 n - 

— April Sept 
— Apr. te«. 


Black A Eitgm 
1 BnuyJ Hawke* 
Campan irx Mo 
Ivu UgHfe 
Farin Boat lOp 

CRA CrtiaSg.. 

bmo rvA lOp 
'HTVhon-Vtg. 

Horizon 

InUtun lOp 

MWnBDnVisn) Kb 
Juharaft Htdgtita. 

LWT "A" 

Lmoretne Ml Op. 

Mngnt kg N lOp. 
Medimpler IQp . 
tMflSUMGvlita- 
f NanamMe Sp . 
frNoiski int 20c . 
Nomnopae. lOe 

POawrs Abroad . 
Photar (Lon). . 
FRnmeJwSiUl 
PleaMitatna 5p. 
tRMMiCnj-A'NV. 
Wiry (.enure 10p 

Saga Holt. 20p 

SamuNUMCru £1. 
Scott. TV 'A’ lOp 
4-SeiecTV 10k). 

TSWSp 

FTVS N/Vlg 10c 
{rrlnrunlmn 10b . 
Tnd'RUVA'lOp 
KUiCentay Oeu 
Wrbt>(Jov)5p 
Zetlers 5p 


ILMli Brr I |YTd| 

Pne» I d I IW | C'ir | Gt'l | P|£ 
74 I 4321 • — 1 — 14^3201 

1*6 I 9SJ«5 1 TflWUJ 

S4M]l}jdM273] lil tin 21 


— 40 — 

475 

29 09 47 
2.2 9.0 7J 
57 4« 51 
45 4J 65 
2.1 3.4 15.9 

24 2.1 345 

11 9113.9 
2.8 3.7 1X4 
15 1X2 82 
* 41 * 

25 25 235 


Price 1^1 m IcrrlStUlE 


254 36 
1(0 110 
59 t3 6 
18 7 4.0 

II 4 1.0 
17 1G H4.4 

III 11QB 

EW 


18 1217 
314 0.5 
«"BZ — 

- udl 5 
15 I5.7S 
135 oSt 
47 tl 95 
lit d3 73 
ZIJ 1412.0 
I7.1( 7JS 


ISM 40.51 1 
H.9J 3.1D 


25 1.7 339 

4 5 26 1X8 
16 6 5135 
1.7 31 251 

— 5.7 — 
ZB 4.513.4 
2510 2 65 

* Iz ♦ 

— — 415 
35 1.3 333 
14 5.7 185 

05 7a — 

29 5.8 84 


| TaJ 7.l|l3.4 


MOTORS, AIRCRAFT TRADES 

Motors and Cycles 

— B.L.SOp 63 -I — — J — — 

Nov Jine KNewM** lfc 50 1*1 flO 57 2 4 83 

MrJrS.O Gen . Mis. Units 215 88 OUc — 17 — 

May No* Hoirit Motor Y3Q. 296 U - ® «B»% 9.1 10114 

Jan Oa Lana Car lOp... 64 1T81 — — — — 

— frRrlm Motn 10 b 20 - — — — 54 

May Vrtm KrSO..— C36A> 2kS}»Q20%l 2J 24)282 

Commercial Vehicles 

Feb Au9 IE.R-F. (HWps ). ] 36 I 783 B— I — J — | — 

Jan Mayjpla*tam(GB)..l 171 206( 85 1.4 7.U13.4 

Jdy OctjYorVTrader lQp | 22 f 5%0| B — ( — I — I — 

Components 

Jay JanJA-E 51 1711 J4X4 4 21 « 6.6 

Feb Oct fAerosuceEng me 399 4M88 17 8.7 9.7 
Mar. Sept Abbey Panrly ... 54 TB2 - - - 183 

Jan July Airflow Stream 22 20.6 075 3.9 4.9 76 

May Kov. AnttsmgEq.lOp 21 3.U 0.1 — 0.7 — 

June Sept Automotnre.— .. 31 19 95 — 2.3 — 

Aug. Mar. Bluemri Bray. .. 17J 2 12SG — — — — 

Apr. SepL- Dowty 5(k>-- 102 158 3.9 3.8 55 7.6 

Jan. Jdy Dunlap 50p- 47 15.U 12.0 — | — 

Jan. July Fligln RrtueUmg 19S 235 K81 33 1 5 145 

jnt June Hmra Snrrtrt 7 Op . 40 m 05 53 3 8155 

Sept Dk Kak-fitHklgilfc. 48 235 tl 5 Z4 46 1Z7 

May Dec. Lucas In*. El- 140 114 86 DA 8.8 [22) 

Apri Sole* A 50p 78 254 4.3 — 7.9 — 

Oa. July Supra Groip lQp. 34 5.9 1.9 — 8 0 — 

— ITnAaOu Sk FrlHL £190 - FFr150 <t> 65 7.7 

Feb. Aug. Woodhead (J.) 27 4.7) 0.1 — O.S) — 

Garages and Distributors 

Sept Apr J Adams Gibbon - KM 541(4.63 27)6 2)7.0 

Jaa. AJfQndrn lOp 9 369 — — — — 

Ho*. May Appleyard Grp.. 31 W — — — — 

Frb. Aug Arimgton Motor. 143 13 6.5 26 65(6.7} 

Jan. Juty BSC Int 10p._. Wj UV mO.l — 09 — 

Nov. May BracnaU (C. D.) 161 3 JO ta60 29 53 9.4 

May Jan Bra. Car Am. lOp 198 95 65.0 21 36 183 

jan joy Caftyis 50p 128 20S 4.5 - 5.0 — 

Feb Aug Co*lr (T.)5o_ 39‘j 95 82.(9 13 73(8 9) 

Jan Aug. Dans Godfrey— 66 4.7 M3 21 6 4 99 


May, 

Feb Sent 
Dec July 
Mar. Oa. 

October 
May No* 
Mar *09 
jay oa 

JUy Feb 
September 
Jm Jan. 
Mar-No* 

Jan. July 
Jan. Aug. 
Jan. JOy 
Apr. Oa. 

Augu&t 
Apr* Sept 
Feb July 
January 
jaa June 
Jan June 

Mar 

Aug. Jan. 


Oa. May 
Jute Dec 
June Dec 
June Dec 

FebTept 
March- Sept 
Sept 

APr. Aug. 

My Jan 

Aug Frb 

December 
Apr. No*. 

April 

May Sept 

No*. April 

July 

Mar JOy 
Apr Oct 

Sep. May 
Har. Oa 

Mann 

Sept Dec 


Marlborough 5p 
Marfer Estates . 
Mclnerne* lQo. 
McKay Secs =0b 

fMonjrd beo bp. 

Mounting!! . ... 
Mounf*ie<*5p . 
Muddttw (A & J ) 
New Cavtncrnli 5a 
<4f*E*MofRw.a. 
North Bra. Props . 
Krrfci* Hop. 10) 

Peachey 

Peel HMgs 

nen*«hepanoFa 
Propjiidg. & irti. 
Prop. Pari'sMp. 
Prop. & Re*. — 
Prop. Sec im5Qg 
Raglan Prop Ip 

Regauan 

Regetacresl 10b. 
Regntnai Prap.. 
Rosehaugh El .. 
Rush A Tompkins 
Samuel Praps - 
Suurwt HUkW W 
5aaf.Uraop ZOo 
Sheifbar* Prop 

tavfawnSeo. VJp 
SioiraiEsts— . 
Do t&NCon* 90 
Du B*k Cm 91-44 

Speytmwk 

Standard Sees . 
SerfngGuaamee Hp 
DO 746 Cn* uM Prl 
Slmart Naim Gra 
Stock Co rivers n. 
RSvm* Pram HK|1. 
SlkwabiiSrcU. 
HM12pcC*«.75p 
(Ten Eswtes lOp 

Town Centre 

Traflpra Park.. 
Trust of Prop. 5p . 
Trust Secs. lOp 
Do De(4. Con*. 
UU. ReaJ Prap . 
JMIryrlAItrtdlUb 
Warner Estate.. 
Warmoraini 20p 
wrwdhiw DFL20L. 
Wssnrri.ACtyP. 
Wmnrsfer P 20p 
Wluttoigion Int. 
fWmjjie Prop ir* 
iYork Mount ... 


45 04$ 

U Ti 2.0 

46 064J> 
5« 34 

is: *20 
5 9 hi 58 
20* 3 7 
235 45 


4 6 *3.1 
li fOfl 
114 6 0 

- bd735 

3)1 «~D 

4.7 6.25 
206 35 
15J 225 
310 0 08 
11 *125 
174 410 
206 *3.0 
1312 287 
Z35 6.0 
275 52 
2050SZ50 
i7 35 

L7] - 

"59 *T3f 

66 Q1D% 
66 08% 
4 7 470 
187 p28 
206 0.7 
148 7% 

980 — 

155 4 75 

- <K8c 
29 U — 


1112 ID 
J.U 9J5 
212 0 31 
114 43.97 

ilfl 8.0~ 

59 075 
235 T4.0 
118 125 
29 M08W 
17 II 6.0 

212 *0.63 

213 g0.O7 
310 gl.5 
VM &.Q 


SHIPPING 


23.W 05 5J 18)35.6 

235] t!5 24l 46)127 


Dec. Aug Brd. A Comm. .. 835 2061155 

May Dec Common Bm. 50p 107m UiG 1J? 

Oa May Fisher (J) 106 19.9 t283 

— Gutaas-tarsonSl 738 — — 

Sept -Dec GraqShtoCl- 550 18 7 h75 

Jam j»h Hunting CrCstjn. 90 233 6.0 

May Oa Jacobs (J. I.) 20p 46 5 9 1426 

July LOa O'Stas Frtrt 251; 6-81 — 

Jaa jayfLyle Shipping... 122 235) 05 


— Jan. July Lyle Shipping... 122 235 t75 

— — MeneyOk-UMs. 54 — — 

7.7 Oaober M mo nj Docks tl. 67 187 — 

— June Nov Ocean Transport.. 100 149 4655 

Jan July P. AO. Defd. Cl . 223 95 6)0.0 

Apr. Oa Beamon 5m. SOp 47 9HZ . — 

7.0 JffL J4| Rinc<iH«(W.). 82 233 50 

— MJ.SO. 5rt Gramm 17!«. C17t« 306 Q42c 

— FebJune fTurnbuU Sam £1 340 4.7] 60 


35 J 4 25 3 
4.0 3.1 8 4 
4J gj 22 
2 0 4.316 6 
« 44 * 

21 34 (166) 
88 26 61 
13 8 6 Hill 


0.9 25(7121 
LB 39 255 

* 50 6 

12 55 094) 

L5 3J27il 
18 3.4 237 

13 35 33.1 

21 31 0311 

* 13 ♦ 

5.6 2.11X2 
11 7.0180 
6 15 « 

« 16 » 

22 45 CUD 
<6 6-1 <6 

* 70 9 

* 6.3 • 
- — * 
651 

18 4 4 (ISO 
63.9 (45 — 
9.0 (7.7 - 
2 4 6.7 73 
16 37 254 
11 27 441 
— 5.3 — 


14 3.133.4 

14 9.0100 
11 1.7 79 9 
5.4 7.4 27 

15 25 384 
♦ 20 * 
11 3 3 40.9 
15 4.9193 
If 4.9 204 
25 8.2(56) 
0.9 251667) 
06 06 (742) 
- 20 316 
56 125 15 


341 26(14.9 
* 15 * 

41 38 70 

U 20 673 
17 95 87 
12 BJ 14.1 


L4 65 OU] 

5j 9*2 94 
— 16 — 
- 25 — 


95 94358 43 47 53 
235 t3.0 2.1 6.5 (08) 

U g65 21 8 B (73) | 

158 B9.75 3 2 4 4 83 ' 


Feb 
Jaa 

oa DN-lbtfusiliiaUpl 


Jan. 

Frb _ _ _ 

My IScoa Robertson 
Dec Junrl Sent. Heritable. 


Apr 
Ape 
Apr. 

Dec 
Ape 
Mr. Sept 
Dec 
Apr 

April 
Jan. 

Oa 
June 
Oa 
Ammi 

Sept Feb 
May (to*. I 
Nov. Aug. 

“TL." 


JBA Aug. Dans Godfrey- 66 4.1 (133 ZJ 6 4 99 

August Gales (F G ) — 53 66 d3D 29 65 61 

Marth Giarfield Law. 34 7W — — — — 

May No*. Hanger Inn. lOp. 27 482 — — — 

JM June Harv-fttnfT.C.}. 53 275 W.2 35 65 40 

Jan. July Hartwelh 77 35 4.4 26 7.8 S 9 

Aug. Apr. Henlys 20p 77 212 0.1 — 02 — 

Dec Jaw Hurst (Charles) 110 95 94358 43 4 7 53 

Jay Jessign 66 235 0.0 2.1 b5 DM) 

Apr. Oa Kenning Mir.—. 106 U g65 21 8 8(73) 

Oa May Lea Service—. 313ar 153 4975 32 4 4 83 

Oa Apr* Lookers 77 151385 21 02(3615] 

June HvalUtbapab U l« B 

Dk June Perry (H.)Mtrs... 89M 1710 3.75 3 2 6.0 6.9 

May Oa QpcfctK &J.)Mk- 44 19.9 145 - 4.7 — 

Apr No* Tate of Leeds _ 197 25 4 *125 25 , 0.9 45 

Dec July Weslern Mtr. m 1179 — — — — 

JO t Mae. VomgtH.) 62 674) -J — — ) — 


NEWSPAPERS, PUBLISHERS 


Nov. MaytAs. Book P-20pJ 285 

Jan Aug. Assoc Mews 338 

May Dec BPM Hldgs. >A* US 

July oa Black (A. 4CJ. 265 

Feb Sept Bristol Pesi — 295 

Oa May Colim WUfiam. 333 

Oa May Do. “A" 293 

Feb Aug. DauyMaJ'A'SOp. 680 
Jan JOy E-MIdAHied-A- 64 
Apr Oa Fleet Hldgs. 113 
Jan No*. Gordon & GMCh 115 
Feb Oa Haynes PO»30p.. 205 
Oa May Home Coiartles. 95 

JOy Feb Independent.— 130 
Jan, JOy int rhomsanfl- 655 
Apr. No*. Link House Wp 405 
Oa Apr. L'poalD.PKt5Q> 182 
Oa Apr ftfcaUMiraiUfe U8 
Nov. Jtnr New tat Sp Ohr.. 335 
May Oa OckpasPailiiNig 420 
Jut Dec PortvnTbJLSdnd 153 
August Rautledge&KP- 160 
May 0a9ag»|W.8)lWb- 308 
Non Jwie UW. Newspapers. 233 
Dec Aa iefWvbstrrs Grp.5p 104 


SHOES AND LEATHER 

Apr* Dec Fll Group 109 2131 4S2S X* 7.1 10.7 

Oa June Garnar Booth — 87 195 (7.3 1.7120(68) 
Dec j* Kewftam. Suns Sp. 41 215 3 0 L6 105 86 

Aa. Oa Lambert HUl 20p 172 14.9 M. 79 3 3 4.6 1X0 

Apr. Oa NmabM 6 Bin'll. 62 199 93.78 U 8.713 0 

Jan. May P Kurd Grp 60 213 4.0 — 9.8 — 


Jan May Pltuid Grp 60 

Mar. Nov. Strang & Fisher 77 
0CL 5 lyfc 140 


4.0 - 9 8 - 

*1.67 - * - 

3.5 L* 35 00 


SOUTH AFRICANS 


Apr. Sept Aberaun ROJO 

Sept M». Anglo Am. In Rl. 

Jaa Jrfy Birtn. Band mOc_ 

Mar SeptdriMisSHrn'A'Sa: 
Septe m ber Gold FMs. P. 2^c 
Jan Aug Mess bn RO. 50. 

Dec July OK Bazaars 50c 

Nowotoer RnTryetani '6*50: 
Dec July SJL Brr*rs.20c_ 
May No*. ngrrOatsMl — 
May NovJUndec20cts — 


145 7JJ 016c 29( 6.8 5 8 

05 59 Q180c 25 7 0 5 7 

705 i& 070c 24 58 72 

21 Ok) 1710 05c - 14 - 
153 59 020c 15 77 B.6 

325 47 OSOc 5-2 90 22 

£11 95 10142C L5 * 8.7 

695 111 QS5c 6 48 * 

428 66 03 5c 17 4.8122 

£181* 95 tQ12Sc Zt 4.0 96 

320 158| Q30e | 14 55{]4.0 



TEXTILES 


PAPER, PRINTING 
ADVERTISING 


April 

*£■ Jtdy 
Oa Apr. 
Dec May 
May Oa 

Jan June 

jut Joy 

Jan JOy 
NO* June 
Jan Jdy 

Jan July 
Jan Aug. 
Apr. Oa 
No* May 
January 
Aug. Dec 
April 

Nov. jai 
SepL Apr. 
Jiae 

APr. Nov. 

May 
A rant 
No* May 
OoMay 
May Ho* 
Apr Sept 

June 

July Feb 
JOy Dec 
FJ5.D. 
Sept Apr. 

Apr.'sept 
Mar. Oa 
Jan July 
Jan. Aug. 


Non Jure 
Frb Aug. 
Nov April 


FAidcom IrtLlOp 92 
Assoc Paper— 92 
Ault & WIDOrg- 40 

Bern rose Z1S 

Bow them PoW 363 
Brit Printing— im 
BrtmringGrp — 128 
Do. ReStriC Vtg. 120 

Bunzl — 36® 

riiiwfip— Mini 360 
Cain ton (Sir J.) 63 

OupnsmW»5Cb- 190 
Clay (Richard). 84 
ClQMblldnGrai*. 95 
Cradley lOp — 32 
Crapper (James). 228 
Delyn Pack 20p 88 

DRG 181 

East Lancs. Ppr 52 
EucafypW.— 210 
Ferry PtafclOp. 94 
Wtch ACo.lOp. 2ND 
G.8. Paper*-— ,39 
Geers Cross IDs- 152 
Good Rents lft. 175 
Harr Ison Cowfey- 180 
MMerpriaGrp- 133 
»KLP Group 5p 106 
HXA.MM9s.8b. » 
McCorquudaleSOp 255 
More Oferr. lOp 65 
Ogfl«y&M.S2. £33>« 

0Hv« Paper 2fl». 28 

BPranaUMHielb 31 
SaanM lOp — 510 
Smith (D*M)20p. 76 
Smwf4(Jefhn). 115 
rramparem Ppr. 58 
For United Padaging 
Usher Walker 10 a UO 
tlCace Group 20p. 15 
RMhigMU). 271 
Wauomihs — 215 
MWCHkalLSUM 280 



Sept Mar. 
Jan Aug 
Dec July 
Jan May 
Mby Nov. 
Jan. July 
Jan Jm 
Dec June 
,0a May 
Jan jay 
Mar. SepL 
June 

Feb Seat 
Feb oa 

Nov. JOy 
Jan joy 
May No*. 
Apr. Nov. 
Oa Mw. 
Oa Mar. 
Jbn Aug. 
No* May 
Jaa July 
Jm 

Mr. Oa 
Jan July 
May Dec 
jaa July 
No* Jm 
Sept Apr. 
April 

jay Dec 
Jan Od 
Jan June 
May Oa 
May Feb 
Mar. Oa 
Mareh 

Jan JOy 
Feb Aug 
Jan May 
May oa 
Apr. SepL 
My 

May Oa 

Apr. Nor. 
Jim. JO) 
June No*. 
May Oa 
Mar. Sept 
February 
Feb JOy 
JOy 

jme Dec 
Oa May) 


Allied Textie- 

Atkins BitlS. 

Beales (j.)20p. 
Beckman A 10p_ 
Brat Mohair— 
Buhner LlabZOp. 
Carpets IntSOp- 
Coats Patous. ._ 

Corah— 

CQirtarJds. 

Da. 7pc Deb 82/7 
Craurther ( J.)— 
Dawson Inti.— . 
Dhum (David)— 
Don Browers BtMl 
Eartj'snfWlnryllb- 
Foster (John) — 
Gai*e«BlQem» . 
HiddngP%L50p. 
W^rrOrdlM 20p 

Do.‘A'20p_„ 
Ingram (H.Jltto- 
Jfrtmir (WdgsJ.. 

Leeds Grp * 

Lister— — 
Lowe (Robert H.) 
Lyles (5.) 20p _ 
Mackay Hugh — 
Martin (A.) 20p 
MUJer(F.)10p. 

MontfOrt 

Morton Bros Ifti. 
Notts. Maidg— 
Nm Jersey 20p_ 
Parkland 'A' — 
Reliance Inds20p 
Rlchardi 10p— 
SJE.E-T.2tta... 
Sektts IM. lOp. 
Stopitofiolfti. 
Shaw Carpets lfti. 


|Sn VtKOSI L1200 
Spencer (Geo4- 
For Stbima 
Stoddard 'A' l£p- 
Strusd Rdey Dr*d 
Sumner (F.)._ 
SmbumWohey. 
Tefl'rd Jrsy XOp. 

Temkaaons— 

Tooisl 

Toray Y50 

YoridjdeZOp— 
Tougbal 


f,r> 

66 g3 25 

jy jr 

W.9U35 
17K 142 
215 L5 
iS 36 
2L2 28 


13.13 0L1 
7j|t32) 


29( 4.4 9.7 
06 88 (*8 
25 4.9(84) 
6 108 6 
21 9.0 X2 
- 118 - 


29 8.314.7) 

u I:!W 


— 54 — 
22 6.4 85 

— 4.0 — 
27 66 87 
08 75 mn 

uul 


October F. & C. Euro trust . 
lily No* Family In*. T»L ... 
Feb. Jay Fashion & Gen 5t> .. 

ja>r FWsi Charimr AaeUi . 
Sept Apr. First Scot Am..— 
Apr. Aug. Flemtig American.. 
Mar. Sept flra®jatmb«w9k. 
Mar Oa Flemmg Enterprise. 
Dee jay FlerangFar EaMrm 
AprOa ncmupRcdgri^Tn. 
AP>. Nov Fleming Japanese 

— 0o-8-._ 

May-Oa Fleming Merc 

Feb (Hig FleragthersemTsL. 
Feb Seat Fleming Tech. In*... 
Nov. July Firm tag Unne*sal - 

No*- Aor. Foreign & Cot 

Jan JOy F.U.G.I.TJR025)- 
Dec June Fulcnm Inc 
» Do Cap. 2'ip_. 

May No*. Fundiimrsi In* 

— Do. Cap. . 

Dec July G T. Global Ret El 
Oa llv. G T. Japan ....... 

Auj. Apr Gen Consotdtd. — 

Soil At*. General Funds 
— Do. Con*. lOp— 

Oa Apr Gen. Investors — 

Dec Jura Gen Scottish 

Jan. July Gen Sl'MOrs. I2ijp 

Mar. Aug. Glasgow Sllffdrs. 
Fro jay Globe In*. 

March Greenfrmr In* 

Feb Oa Gresham Hse 

Mar Oct Crave Investors ... 

July Dec Hambros 

jay Dec Hill (PMip) 

October Independem In*. . 

Apr Oa In*, in Success 

Mar. June Investors 'Cap. 

December Jauan Assets lOp. 
Jay No* Jersey Gen. Cl ... 

Apr Oa Jos Holdings 

May Dec Jove Inv. Inc lOp 

— Do Cap. 2p 

Jtny Frb Kr»une ln*.50p 

No*. Jim Lake View In* 

March Lane 6 Lon. Inv.. 

Apr. Oa Law Or Denture 

Aug Frb Leda Inv. Inc20p 

— . Do. Cap. 5 p 

Dei July Lon. Allantic 

October Lon. 8 Gart. SQp . 

Jaa ja* Lon. & Lennox..- 

Apr Oa Lon. & Lomond— 
Drc July Lon. Prudential — 

May Dec. Lon A S'Ctyde 

July Dec London Tno( 

June Dec Lowland lav 

Sept Mar HAGDtol toclOo. 

— Da. Cap. lOp .... 

jay Jbn Do. 2nd Ditd He lip 

— Do. Cap. 4p 

— dme Ad*. S. Tjl H . 

Apr Sepi Metdruoi Inv. 

May Oct MerOants Ty .... 

Aar oaMkiwyBdrrai.Ta. 

Feb Aug Monks invest 

May Mom. Boston lOp 

— Do. Warrant* — 

Jan Aug Moorgase in*. Tst- 

Mar Sept Moorsidf Trust — 

Feb Oa Mihray Caledoncm . 

— Do “B" 

Jan. May Murray Clydesdale- 

— Do. 8 — 

Apr. No*. Murray Grind* von - 

Jan A14 Mtr ray Northn. — 

— Do. 'B' 

Apr. Aug. Murray Western „ 
— Moray Western B. 
May New 5.A. SUS1 . 
— HeoAaLiiN.Ta.50p. 
Jura Oec New Corat SQp — . 
April New Darien 0(1 Ta 
— Hen Thag(lW3) lee . 

~ Do Cap. £1 

— Do. Wrrts 

May New Tokyo In*. 5Qp 

July Drc 1428 Invest — 

May Oec NUl Allantic Sec. 

June No* Nth. Bnt Canadian. 

December IkraSaiAitfftMt . 
Jaa JOy Nllin. American — 

Dec. Jay Northern Secs — . 

Ja* Aig OH & Assoc lnv_. 

June Dec Outwicb In* 

— brad Asms Tgl2fe 
— Predoui Metals TO.. 

Mar Sept RIT & Northern... 
— Do. WanatRs— 

Aug Feb Raebran 

Apr. Oa Rights & 'St Cap. 
Oa Mar. River A Merc ..... 
SepL Mar. River Plate Del. „ 
Apr OtZ Robecn(Br.)F750 .. 

Apr. No* Do. SubStrt FI5 
Deocmbe* RMiiKD HV R50- 
Decmnbrr Do. Sub. »i'j F15.. 
Aug M». Romney Trusts — 
— RorrtiloNV F150 
Apr Oa Rosed wnond lnc_ 

— Do. Cap 

Dec June Safeguaid Ind — 

Oa Apr* St Andrew Ta — 

Mar. JOy Soot Am.lrw.50p- 

May Dec Scot Cities ‘A’ _ 

Apr. Oa Scot East Inv — 

Feb JOy Scottish (nv 

Apr to Scot & Merc A.„ 

Jute Dec Scot Mart* Tst 

June Dec Scot National — . 

May Mu* Scot Northern— 

Apr. Oa Sec, Alllanoe YpL; 

July DecSecurRiesT.Sc^ 

Jan. Apra SMres In*. 50p— 
Dec June SPUT lac. idp- 
— SPLIT Cap. lOp- 
Dec JOy SewartEnUralQp. 


OIL AND GAS — Continued 

m I* ( Safe [ Price l 1 ?! M {cvrlKfrrt 




An.InteflfWtiOptttich to iri*e5TTtetu »«1 


Jm. ’ JOy|Bernuli£l — 
Feb -Aug Oo-Bh Ln.91196 
— tt ca a n a u iong 

’ — HCMMdgrPtLZb. 


AorH Oec CtrarterbaH &□.. 
May Dec Cturtrrtmoe P*t 
July CleFr. PetrOrsB. 

— VCteeoon Pet NL . 

— f ChdT Oil £2 — 

— ]>Do. Crr*. A 

— KDdePetrotawn. 

— vcpbkcouiifc. 
— KoauMdPrtNL. 

— i Ca a h iikb. 
— VCredo Pet 10c 

— fDorset Rh Csl. 
. — VDoode Eagiefl . 

— E HmMHMw. 

— VEdHuOiSecs. 

— . ntgrtraou i jaa) 

-sascac 

— PEiropa- 

— VFahaowh Prrd_ 

— *Fiok Re*—. 

— 9Fk»yd OH Up . 

— nOarllcOfl — .. 

— tPGenoa ML SOc 
— NGloba Nat Res. 

— Goal Pet Sp. 

— MMtaremiRes*- 

— »Haswvm.M5p 
April HMMl&tillA 

— |HMMiEnffCn_ 
JUy No* Hunbog Petrel. 
Jan JMy OUfeCaria 1997- 

— ffCCOfllOp.-. 
Feb Aug ingi. Com. GavXl 
Mar Sept fctettUnBMm 

. — naenutkxalJVtS. 

— ^Invent Energy 

May Oa maooiiExpliLB- 

— - fJebsiffi Drilling 

Oa June KCA Int 

— KCA OriPtng Ip 
— VLm Am Ehgy NV 

— 9Ua Am Engine. 

MhyOa LAS MO 1 

MayOa LASMOUpi'lfti. 

— fMagedan Pet. 
' — fltogmf Hrttt 10; 

— nMaranPetUb. 
Jute Dec 9MgoM(NASa^ 

— TTMoray Firth - 

— mmCarntlOLlf. 
Jura Norsk H. Kr 100. 

— VQffsbore 10c _ 

— UOtno R« 

May Oct MtCesMSUll- 

— fOehrid bep.Srac. 

— Wrtrt 

— »OspreyPeL_ 

— fPaHoer Wtfl_ 

— y P era ri ne Ret— 
Jane Qec Peeraom 12bp. 

— NPetraftaaSA- 

— *PkL Pet El - 
June Preuwrr Cora. 5p 

— Ranger ORB.— . 
Hay OaRMd Dutch FL10 

— VS&KPet'USSS 

— VSASOL Rl 

May VSanos AOTSc- 

— 6 Saxon. 

— PSceptre Resd - 

No*. May Shed Trans. Reg. 
Feb Aug Do. 7%Pf. Cl. 

Jan Apr. SMcolene- 

May ' B3oa)weflAs4C . 

— (Sovereign 08 . 

— TTStti-a Hom-fBriLj- 

— 9SkaaWAI03fi- 

— NSunnask PeL. 

— mua(Bionw8yli 
— TR Energy..— 

Apr. Oa Texaco 4VKCOI. 
— T*»(l)Pf*dewi 
— NTlber EnerayR 
— PTrl Basin Rasll. 

May No*. Trcertroi 

No*. May Ultramar J 

— VWan-iorResU. 

— NWeekxAust- 
~ Weeks (BrnuS.) 10c 
— Dg (Aust) 10c. 
— WeMtertPetsU. 

— fWoodsIdnASCc 


147 H.1 J9.0 18 

C76t* 4.7 iUpfl t 33.8 

150 254 _ — | 

MS — — 

127 — — — ; 

; 178 206 92.75 L# 

72 66 3.4 18 

: 74 i5.n u — 1 

1 113 W.9 0.75 Sjl 

E12H 4.7 *30% — -| 


22 BUI 

6.7 317 
06 8JL 
18 258 
14.0 — 


THE NTM^PSEajRmES COUTP- 

The MUib 5«m(^C^(EunVE) tfd- 
Nikko Htixjse.wCodliman Street 
London EC4V9BD . 1. 

Tel: 246r9B11. ! te’8847ir 
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70 19.! 20 12 
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Z2 — — — 

34 — 

75 - ■— — 
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35 - - — 

68 - — — 

375 - — - 

94 - - — 

55 - — — 

76 - — 

178 7J tLD 19.8 

11 — — — 

168 66 88 34 

£96 2901 010* 9.9 

257* H.7 002 368 
234) 187 306 16 

OMh 19.9 08* 194 

"5 5 JOlJe 1J 
150 W *175 24 

42 20.9 275- 02 

32 3 U 175 18 

£499 95 QSZOO 8.V 

£640 - — - — 

258 19L9 118 28 

540 3K 14165 — 
160 - — — 

5 M32 — — 

65 — — — 

122 3MQ2J5C — 
30 - - - 

30 U 12 1.4 

£45 258*alA* 33 

9?** — — — 

42 19 .4 Wi*c lj 

22S 3J£ T23 48 

122 - — - 

50 - - - 

21 — — — 

30 - — . — - 

106 m 375 .38 
£67 265 BFr29S 35 

87 - — ~ 

40 - — — 

644 _ ■_ — 

£2*' 4 M9h«M 24 

242 7j Q28c * 
446 BM Q0c 22 

20S - 9— — 

305 — -L 

532 119 1ZLB 23 

681* 1U2 4.9* > 

173 2901 175 28 

56 13J2 05 L9 

in - — ~ 

36 — — — 

17 - - - 

117 - — — 

300 ‘ — .— — 
44 - — — 

£65<2 19.9 046* — 

21 - — - 

240 - — - 

87 - - — 

192M 17 31 8.4 16 

587 151 tZ5kO Si 


200 206 
205 5.9 

24 - - I 
77 - 


- - ■’ 

4.3 288 - *• raartwww ^ 

— — . . — ILlmoml Asm 
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No*. ApvJ 
.May 




r8oyt>20c- 
Ind Katgoort if 




PadHt-I.N’Tf- 
MagAiekS.1 S' 


ted CaN Mag Araks. 

. — lyCaopcnResNJL. ■ - »i i — — — « 

— vCrusader On.— -19 bV) j-. 

— PCtdbif ftaCNL- X* 'j — — — — 

. — ' 9 Eagle Com IDe. ' » ti 59 .— — ~ 

— . VEoperor Mhm. ' 158 9- 

■ . FEndeavou* 20c„ . 9\l - -- — — 

• — - feovriwGUMtaa- 25 f. — ' - - “ 

Apr Da9GMKagmlie25c. 560 «9 hOlOc * U 

. . — . Gri EasnroMtaet. . -. 15 >- — — — 

— TCfcaViaflriiGeM ' 9- - • - - — 

— . OMaonaNW UP, ,-L — — — 

- . .. vhm iMMmhMj- ' 3 r.- ink - — 

— . PIru* Mining 17 -h — — — 

Wraohoe GhL (til, - — 

— Vjtnertlic Minerals. - 44- 

— fKWn'MInZOc. 17- — — — 

— VKeywestExpt-. 19 — — — — 

- — fKHdieaer NL23c - 84 - . — — — 

— fMeetBtbarra 23c . . . 8* — 

October OMetate E nSOc- 44 yaj j>— — — 

oa — Apr. JSmJwSgioc . 2» 02 »c ♦ T< 

l - fMtacwpae— 12 V - — — - 

' VMMrfMNEipl25c— . . - 3h - - — . — — . 

— ONewmotat 20e _ "36 — — — — 

i June No* fftonh B HUf 50c IM MU 08c * 22 

— Nth. KaJgurli -59 — 

(My Mv 90*k»iHdge50c_ 62 304 Q7c 27 7 0 

— OuerExptaNL— 341, _ . 

-. — 9Ppcrfic£opper v . 77 — >- — — 

: — PPancoralZSc 82 ■ — , — ' — — 

— PanPlcrflchettRL. 7 -■ ■- ■ - — 

— Vwfi IPg ABytaif " ‘ 5 H- — ■ 

Ape. ' Oa 9PriraW*flsrad50e 374 152 GQSc 6 08 

• — fPrisartR«Mt: — — 

— ORerasooSOc 220 - Me <kl 26 

L_ ODcrDefd , .285 — — — — 

— Skmaetlu Expha-M. 41»z - - — — 

— SamsoaEtaNerM- -W — . — j— _ — 

VScdnstSOc 59 - . — 

— psora MGrahi ILL 42 - . — . ' — 

• — ' fSlhn. GoidfteMs 17.--- — 

'• — WtoraheraPadllc. - 32 - /— — — 

BaOertWransac- TV — 9-r — 

— - tSwan Res 20c — 24 - — — — 

• — . - Tuoax - Res NL 90 — — 

— funded GoldfWds. • 30. - • - - — 

— ewejt coast 25c. 11% - — — • — 

. — VWHtern Cant SOc .15 — — — ■ 

(kL MnyWestn.MMiig50c. 213 3JI OJc 76 06 

_ - pwt*n Crack 20 c.. 346 . 

— pyar* Renowns. 21 — -f-J 


^ 1 


— ' V Eagle -Gora 10c. 

— . VEoperor Mints. 

— . pEadenour20cw 

• — ' iGraeriseGHMtas. 

Apr . QafGMKagio«lie25c 
. . — , Srt Easoru Moot. 

— VGreuVicuriaGeM 

. — . . VHaOmaNW 

- - — .. yHMMI nra l i lU- 

— . Vltonl Mining 

' ' VJwutae GhL fUl. 

‘ ‘ Vjlngebie Minerals. 

— VKHtraMnZOi;. 

— VKeywestExpl— . 

■ — VKHdraaer NL23c 

— VMcetBtbkrra 25c . 

October * Meeds E*5Gc_ 

ITlunrl'Ni - - . 
(ML Jlpr. VMIMHMgsSOc 
i — ■ VMkcorp we — 

— ' 9MwfMNEipl25c— 

_ VNewaMt»20c_ 

i June No* VNorth B HUT 50c 

— NUtXalgurU 

I May H«r. VOaWrMgeSOcJ. 
— Otter ExpbiNL-. 


Apr. No*. 
Peb July 
November 
Jii Jaa Apr 


OVERSEAS TRADERS 

27 | 218 L3 1 L2f 


Dec ’ . Aug MMayria Mug 10c : 
— . »Ww- — 

: JOy Ptugkaleninp— 
June. Jan. PeuHngOMl — 
Jaa .. ScptsupgdBepiSMl. 

-T 

Sent tor •TeSahH.Oiim, 
Oa- JuoejTrtinoA SMI —J 




27 218 

24 17*0' 

M ZJJ 

170 1877 

m 2u 

174 235 

£63 Ui 
700 66 

270 66 

36 5.9 

95 157 

46iz 7J 
85 l&ll 
33 1U 
MO 119 
MO U4 
74 331 

385 235 

23 30A 


LS - 21 - 

♦B — 165 

4.9 ZJ 5.9 42 
P95 15 86 0131 

022 * ♦ 19 * 
1318 11 68 DM) 
1805 06 9.9)17 
f03Z 158 L3 58 
90 06 135 (05 

362 6 1X6 ♦ 

78 _ 12J - 

2.95 2J 12J (13) 
175 V 17 . * 
175 * 4.7 « 

ano8c u i2i2x 

*1X5 3 A 4J 88 


Miscellaneous 

n f- 


art*. 30c. 
. Areas K* 
mod Rea— 

dpCSi — 


a*, ■rtasse: 

jmt JayfitTX — 

JW ^rfJMWCrtOaTMH 
— JVSabraairtfcCia 
- Far SHHoMt 
— •' fVTdra EigNn sl 1 


'3 " z . r 1 

135 — — L— ' 

43* V M MC Z1 t. 
206 HI iSsT 23 -24 

OT\ 3J 029c - 08 

. *f», m — — ■ 

563 95 078 21 4.4 

025 . 95 a *»* 325 170 

. r~. — •- 


1-r-l 


NOTES' 


95 6.75 
310 10 
95 (20 
171C thU5 
9*1 ♦- 
1413 38 
235 153 
156 4.0 
66 3.7 
5.9 X75 
66 06- 
SI 35 
19.9 nr— 
774 — 

UL7 1,5 
19.9 dS.05 
6*Z — 
SA L8 


15 10.7 OU) 
38 35 92 
18 13.0 BO) 
10 7-2 # 9) 
27 7.4 (SJ) 

- 46 — 
38 68 53 

- — 15J 

M 56 278 
3-7 3.7 98 


May Straders Far East TL. 
Jan JUy Stockboiden kw.. 

June Dec TH Australia Trust _ 

Feta Aug TRMjoHohdaBTjt- 

Dec June TR Ind. & General-. 

Dec Jane TR NttxM RtaxvOS ~ 

June Dec TRNertbAnerfa- 

May to TR Pactfic Basin.. 

Dec June TR Prap. In*. Ta 

Dec AM TR Technology — 

Feb Sepi TR Trustees Cwpa. 

Mar, Oa Temple Bar 

Aprl Nov. Tbrag. Growth— 

■■ Do. Cm. £1 ■ 

Apr Aug nirognoMwi— 

Mar Nov Tor. Invest Inc - 

Mar Nou Do. Cap 

Feb May Trans. Oceamc — 

Apr. A«l Trixew Invest— 

Oa. Apr. rrpJmwsLlnc50p 

— Do. Capital £1 - 

May No* USOebCorp. — 

Jdy Dk Viking Resources. 

Apri W.bt& Texas 10p. 
Jan D« Wemyss lnv.£l._ 

Aug. Mar. Wlnterboaom 5p ■ 

Feb Aug Whan Inv ....... 

Apr. SepL Vemnan In*. — . 

Jdy Dec Forte. A Lancs — 

Dec JxoeJYotmgCotliTrJll. 


26 95 5J 
U 8-2 Q2J) 
37 38 77 
L7 105 (65) 
21 X4 310 
3X 7.B 66 


: Pl^NTATiiONS 

■ Rubbers, Palm Oil. J • i 

* j Stick | Prfco JHfj-ft 

a lAnahMadonesln-1 105 -|2903| 138 | 
Ppr Barfou HUMS see Ftaaace-Eand 
120 19.9)0.68 

610 43 188 

94 ■ 19.9 riQOc 
4 2271 — 
.160 U M02AC , 
97 59 riUSc 

92 15J ittUV 

28M 17. M «8.0 
JM 2933 
5s u mac 
190 6.1 410 

56 66 08 

10|F - I — ■ 


TOBACCOS 


Finance, Land, 

I Stork I Wra I'd* 


Jnty-No* BAT In* 153 31Utti68a 

No*. Mar. Imperial-. 131 199(775 I 

Jan. Sepi|R°thmins V&& ~ 103 15Jq 55 I 


31Uth6-8a 56) 64) 4.7 
199(775 201 7.9J 85 

lSij 55 tij 7-4| 25 


TRUSTS, FINANCE, LAND 

Investment Trusts 

ST* | Stack | Wee J*?! ft |cv|trt 


PROPERTY 



1^* 









Xffl 51 
X2 4J 
6 XO 35 
3 XO 45 
18 17.9 
- 02 


Aug Mar. 
Sept Apr. 


45 
75 

75 
9ia 

DobpcPf Q_ .(£180 
Bomsbond .— I IS 
96 

76 
135 
600 

37 
£76 
525 
IS 
690 
100 

3 1 * 

330 
93 
490 
37 • 
62 
55 
22 
19 
1SS 



£74 

49 

TWmrSAff I 900 

OdCampATrihStaJ J20 
S3 
48 
29 
157 


Teas 

Augtsf I Assam Durand. 300 200 68 19(29 

November Laurie Plants a. 635 3JJ258 * 56 

Sepc I McLeod Russel £1- 187 38 h667 XI 5J 

— too.Up'CmPLK'Ott 117 3J0 88% 321 03 

May No*. I Moran U 300 51 18 — 05 

Jm fwWbaaapjEl— 23S ZL3J125 X6) 76 

MIMES .... 

Central Rand • 
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Buy Feb Rwxftmfa EA R2J EJ*\ iJHXJOft 2* 9-1 

*- • 5mm6 Jack BOEbTi 270 -1 - — 

Bug FeqWest Rand Rl — | 418 2Q6jra(120c 58(28 
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RMy NortBrjcken 90c— 194 360(06*: * 098 

— VGon ModdTeki 5c 187 - — -r- 

Marafa East Dam Rl — 268 2D — _ 

Dec Jura ERGO ROJjO — 410 96 ttzbc 2J 98 

Log Feb GraotvteJ 25c — 768 206 nOlic 26 09 

May Nov. Kinross- Rl — — £11\ lit tittle -4 98 

May No*. Leslie 65c 194 38 Q59C * 178 

Aug Feb Mariewde R02S . 208 ns, KMlr 29120 
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kug Fob Wakforaeta70c_ 100 « 045c li 142 

May No* MOtdoelhaak Rl— C22», 3.U Q9Uc 4 108 

Stmtenmar^WN. Nigel 25c— 160 nq _ — — 

Far West Rand 
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CURRENCIES,’ MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Firm dollar lacks conviction 


LONDON 

j IMSE-MONTH RJBOOOOJw' 
; Sto pnnH 


BY COLIN MILLHAM 

Foreign exchanges, tike most 
other financial markets, were 
very quiet last week- The dollar 
gained ground, but without any 
Ter? strong conviction, although 
many observers are now looking 
for the U.S. currency to remain 
quite firm far the rest of this 
year, before slipping hack in the 
early months of 1984 as U.S. 
economic growth slackens. 

An increase in World tension 
caused by the killing of U.s. and 
French members of the peace- 
keeping force in Beirut, and the 
U»$--led invasion of Grenada, 
lent support to the dollar, which 
is seen as a safe haven at such 
times. The other major factor 
underpinning the currency was 
the unexpected rise of S2.4bn 
In the previous Friday's Ml 


money supply announc em e n t, 
compared with an anticipated 
fall of about Slbn, although 
some forecasters were looking 
for a minus figure in the region 
of S3bn- 

This left a large question 
mark hanging over last week’s 
Ml figure, with most estimates 
suggesting a small fall of about 
SSOOm, but after several weeks 
of very inaccurate forecasting no 
one was placing too much faith 
in any figure. The 'other major 
statistics announced last Friday 
were leading indicators and the 
trade figures. 

The Treasury’s November 
refunding package of $16bn, 
unveiled on Wednesday, was as 
expected although the length of 
some of the paper offered came 


as a disappointment to a rather 
jaded U.S. bond market. 

Sterling was boosted initially 
by signs that the war between 
Iran and Iraq was about to flare 
up again, following n Ta i f " * by 
Iraq to have mined part of the 
Gulf and later threats to bomb 
a petrochemical plant in Iran. 

The general tone was 3!cn 
helped by better than expected 
September trade figures, with 
the expected deficit of around 


£ 200 m fn the visible balance 
turning out to be a surplus of 
JEXlOza, which when added to 
the invisible figure gave a cu r- . 
rent account surplus of £S70xn. 

Sterling suffered from a bout , 
of selling on Thursday, which 
left it lower on the week 
against the dollar, but still fir- 
mer against other major cur- 
rencies when compared with the 
previous Friday. 
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FORWARD RATES AGAINST STERLING 



Spot 

1 month 

3 month 

6 month 

12 month 

Dollar 

1.056 

18860 

1.4373 

1.085 

13015 

D-Mark 

3.9225 

38110 

39895 

3.8665 

37996 

French Franc .... 

T18350 

113050 

12-00 

12309 

12.536 

Swiss Franc 

XT9 

3.1756 

XI 5 

3H2 

3(05 

Js pa ness Yen 

3085 

347.0 

30-91 

34X2S 

338-25 


EMS EUROPEAN CURRENCY UNIT RATES 


BANK OF ENGLAND TREASURY BILL TENDER 


Belgian Franc ... 
Danish Krone ... 
German D-Mark 
French Franc _ 
Dutch Guilder ... 

Irish Punt 

Italian Lira ...... 


ECU 

central 

Currency 
MNwna 
against ECU 

IS. change 
from 
cantral 

% change 
adjusted for 

Divergence 

rates 

October 28 

rate 

dhrergence 

fimft % 

44.9008 

0.9002 

+283 

+1.79 

z&AWI 

8.14104 

8.14442 

+0.04 

-0-40 

±18425 

284184 

285577 

+082 

+0.W 

±10642 

6-87456 

6.87382 

—04X1 

-0.0 

-4-1.4062 

2-52595 

3531 02 

+080 

—084 

-*-1.4364 

0.72S69 

0.726881 

+0.16 

-088 

-*-1.6699 

1403^9 

1373-43 

-2.14 

-2.14 

±4-1906 


Bills on offer— nioom 

Total of 1 > 

applications...... 1 £4358 - 

Total allocated....; £i00m : 

Minimum 1 

accepted bkj_.. £97.795' 
Allotment at | j 

minimum level . i 30% I 


Oct. 21 * j Oct. 28 Oct. 21 

Bloom ’Top accepted 

, rate of discount: 8.8442* 8.664** 

£.4 14.5m Average ; ■ 

£iO 0 m rata or discount 8.630 va d.s$9e% 

; Average yield ; 9.04* 9.04* 

£97.79 • Amount on offer i 

, at new tender j £iOOm ; £!OOm 

5* i \ 


Changes are for ECU. therefore positive change denotes a 
weak currency. Adjustment calculated fay Financial Timas. 

OTHER CURRENCIES 


CURRENCY MOVEMENTS CURRENCY RATES 


Bank of { Morgan 
Oct. 2B England (Guaranty 
Index Changes* 


Bank! Special European 
Oct. 28 rata . Drawing 1 Currency 
% j Rights Unit 


Argentina Peso...! 11.19-23X6 
Australia Dollar J 1.8270-1.6290 
Brazil Cruzeiro J!|1833.3- 1,250.1 
F-Mand Markka-! 8,4300 8.4785 
G-eek Orach mu 140.15 140.45 < 
Hxtg Kong DoUar.l 1.661 e-1 1.67*, 

Iran RiaL 129.80’ 

K-rwaitOlnarfKDk 0.4355-0.4380 
Luxembourg FrJ 7980.79.70 
Malaysia Dollar J 3.50 3.51 
New Zealand Dir J 88610-28560 
S uidi Arab. RLIyal 5 .2 055 5.2100 
S ngapore Dollar 3.1875 3.1975 
S ^African Rand! 1.7100 1.7115 
UAE, Pirttam..J 5.4030 5A98B 

• Selling rates. 


1S.S1-154 
1.OBB0-1.0BB0 
818.0862.0 
3.6360 3.6590 
93.30 93.70 
7.7373 7^025 
86.80* 

B-29UB-0.231I5 
S3X4S3X6 
2842523446 
1.5060 1.5080 
3.4796 5.4601 
2.1330 2.1350 
1.1435-1.1445 
8.6720-3.6730 


Belgium— 

Denmark . _ 

France 

Germany- 

Italy 

Japan — 

Netherlands— ... 

Norway- 

Portugal 

Spain 

Sweden. 

Switzerland-.-. 
United States— 
Yugoslavia— 


! Note Hates 

27.36 27.68 
. 00.10 80.90 
.1 14.0514.19 
.1 11.86 1 1.98 
. 3^8la-3JS2ie 
2365-2305 
346 551 
i ! 4.36 l a -.4 .40*8 
! 10JM-11.04 
190 216 
222ia 637t, 
11.60-11.70 
3.1fik5.1B3« 
.( 1.461,-1^012 
.1 194-215 


Sterling- J 

U.S- dollar. 

Canadian dollar.... 
Austrian sohlllingJ 
Belgian i ratio— J 

Danish kroner ! 

Deutsche mark. — | 
Swlsa franc— _i 

Guilder .—.J 

French franc — 

Ura 1 

Yen ■ 


«L5 

1268 

92J0 

1178 

90.7 

OILS 

1268 

161.7 

118.5 
67J5 
49.6 

153.6 


Morgan Guaranty changes; average 
1900-1882—100. Bank of England indax 
(base average 1975 —100). 


Starting 

UAIT.. 

Canadians.- 
Austria Sell 
Belgian F ... 

Danish Kr \ 

D mark __i 

Guilder 1 

French F. [ 

Ura J 

Yen i 

NorwgnKr.J 
Spanish Ptaj 

Swedish Kr > 
Swiss Fr....J 
Greek Dr*ch - 


— 10.709602 
Bi, 1.06087 

9.49 

35, 198253 
9 , 56.5605 
7 •- 10.0242 

4 12.77524 

5 <3.11524 
gi,, 8.49938 

17 1680.70 

5 1246871 

6 : 7.81066 

— 11603137 
81,; 8.27266 
4 (285382 

201,1 N/A 


; 0J576BQS 
0.862209 
• 1.06261 ■ 
•15.8663 
‘45.9002 
: 8.14442 
: 285377 
; 2.53102 
567382 
1373.45 
: 300.614 
j&85215 
i 130814 
\ 6.72162 
'1.83195 
180.75431 


Vofcxne 1835 {1.7*21 

P i ea wnra day's open fa* 7,71* (7.713) 

THREE-MONTH XTBIUMG OCPQMT 

050,000 praras ol T00%- 

Con High Una Aw 
DK 9079 «» *0.77 *0.76 

lARh 9050 *032 *04* 90M 

Jew *020 *020 *LW *0.12 

Sept »« — — N* 

Dec *>30 — — mm 

VMvmeCM («> 

Previous day's open fat MB (MU) 

SPvSSTm ROIKMU GUT 
ESOJOOaatdeef Wfc 

Ooee tflgh Low Prmr 
Dec W-« 107-29 107-66 07*7 

Merck 107-01 — — TOM* 

dune 106-29 — — 10-11 

Sept 10MB — — TOWO 

Dec 10MB — — W6-17 

Vofeana 1JM (2JM*) 

Previous day's spec lot 22* (2-3W1 
Basis quota (dean sash p*ms of 
Treasury 2003 lees eqotvalanr Dries of 
near fewree cmuac* Stall pfai£). 

STStUNG iajoOO * per t 

Close »«£ E* Kw 
Dec 1-4960 14MB 1-iW VMS 

March 1MU T80* 1.40S UM 

June 1-48 1* __ — — 14*7* 

Vohima 1S» (233) 

Previous day's open fat 1452 £1.4*1) 

tSS/TSCHe MARKS DM^LZWW) 

3 per PM 

Close H«b Law Prev 

Dec 0-3236 0-3346 03236 0J8M 

March 03670 0-397S 03STO 03871 

June 0-3903 OJS06 08603 03904 

Voknna 7 (33) 

Praviwc day's open fat 396 (390) 

SWISS FRANCS Swfir 125.000 
* per SwFf 

Cleae Mgb Law Prev 

Dee 9.4729 0.4732 0.4729 04340 

Match 0472S 0.4*00 04716 04196 

June 04850 04962 04*60 0.4867 

Volume to (33) 

Previous day's open fat 79* (113) 
JAPANESE YEW YBLSm S per YTOO 

Cta se High Low Prw 

Dec 04316 04322 04JW OjOQ 

March 0.4362 04362 0.43C* 0.436, 

Jane 0.4387 0-4387 0.43M 04396 

Vokxne 5 (29) 

I Previous (fay's open kit TG9 (156) 


U.3. UKAlUlff BOND* (CUT) 
imooo mhos ef m 

Oo*e High tow pm* 

Dec 7000 71-10 70-29 71-05 

Merfib 70-12 70-58* 70-11 70*W 

Jure 89-28 7MB 69-27 7040 

Sept 0-14 0-24 89-14 99-21 

Omb BUS *M* 

Kerch 024 69-22 09-24 0*31 

Jane »-1S — — «9-22 

Sepc 04* *6-17 04* 98-11 

Dec — — — — 

Msroh — — — — ■ 

June ~ 

US. TREASURY WUJE (IMM) 

STm points of 100% 

Ctose. High Low Fn M 


Dee 

91.12 

Ml* 

Merab 

90.19 

0.7S 

Jane 

00 

00 

Sept 

SO 15 

90.32 

Dm 

0.91 

0 99 

March 

89.70 

0.79 

Jm 

0.61 

msz 

Sspc 

034 


CERT. 

O0O8TT 

riMM) 

Sim points of TOOT. 


Ctoaa 

Hfab 

Dee 

JOU 

90.51 


0.97 

0.0* 


0.0 

*9.70 

Sept 

UJI 

*9.42 

Dec 

•— 

— 



mm 

lew 

77 JO 

— . 


Financial Ttaes Monday Qcto bar 43L l%3 

U.S- $125,000,000 

m 

The First CanacBanBart< 

Bankof Montreal 

FLOATING RATE MSBENTURESk 
SERIES «, DUE mi 

(Subordkiatnd to deport md other HabKtMfe)- 
For the s&c months 

31 st October, 1983 to 30th Apri 1984 


bi *ooort*DC*wfth ttitpfOviiiDtttof th*0*b*«u»».ii«ta»i* 
htrfbyj?cv 6 fith 0 tii*iwfeCrfka*#lflh**bi*n 1 b 0 rt*t 
9<^ poc cant *m* tt»« (h* kmrm P*y*W* ontjy 


Morgan Guaranty Trust Company 


THREE-MONTH EURODOLLAR (MM) 
Sim points el 100 % 



Cfeas 


Lew 

D«m 

90JU 

0.W 

90.00 

Match 

40.61 

mm 

00 

Jim 

0.31 

0.0 

031 

Sapt 

0.017 

0.11 

0.0 

Dee 

00 

0-84 

0-94 

March 

•Ml 

— 

— 

STERLING (IMM 

fa per C 


Ctoaa 

nvpn 

Lew 


Dec 1.4370 1.4985 149*0 1.490 

Match 1.4990 1.8000 1.490 1497S 

June 1.9010 1.5040 1.4990 1.490 

Sept 1.5030 15060 1.5000 1.6016 

Dee — — — — 

Match — — — - — 

GNMA. (CST) 9% 3100.000 
32nd s of 100% 

Closa High low Prev 
Oec 88-18 08-38 68-18 68-20 

March 67-21 ‘ 67-29 67-20 67-21 

Jane 66-26 66-31 88-26 86-25 

Sept 66-04 68-0 66-04 66-02 

Dec 0-18 6621 66-18 65-16 

March — ■ — — ~ 

June 84-22 — — 64-20 

Sapt 64-T1 — — 64-08 

Dec — — — — 

March — — — — 

June — — - •— 

Sept — — — — 


Granville & Co. Limited 

(formerly H.J.H jngKtaggg A -Co. Lteifed) 

2/fiA Lovac Lane London EC3K 8Eb TeUphone 0)-6211I)l 

OvfH^the-Counter Market .. 


CapHaHutn, 

2000’s 

5.579 


* CS/SOR rats far Oct 27: 1.30673 


WEEKLY CHANGE IN WORLD INTEREST RATES 


CaupAiy ‘ 

AM. Bm. bid. On*. ... 
Am. Bm. fad. CULS... 

Airspnieg Group 

Anmuge A Rhodes ... 

Barden HiR 

CCL tlpc Com. Pref..-. 
Cmdice Group 
Defaerah Services 
Frank HeraeR ... .... ... 
Frank Knraalt Pr Ord 17 

Frederick Parker 

George BUrf 

tnd. Precision Caatmgi 

Ins Cemr. Pr*f. 

Jackson Groep * 

James Boneuflk 

Robert Joekies 
Scruttons "A" ......... 

Torday A <Corii»le ..... 

Undock HoMeigs ..... 

Walter Afasander ..... 

w. 5. min — 


Change Gres* YM 
Price m week tfar (p) % 
10 - 1 B * M 

13* - V mo W 

15 + I 6.1 B.1 

37+4 — — 

3j /. -1 7 2 a.g 

137 - 1 197 «» 

152 - B 176 11 B 

57 — «0 ms 

152 +3 — — 


U6 +3 
41 - a 

32 — 

55 - 3 


If *0 
7.1 111 


F it 
fuB y 
Actual bread 
74 M 


u mi 

61 W.f 
2* 4 7 


55 - 3 71 11) 

204 + 1 17.1 «L* 


20* - 1- 171 B6 

134 + 1 300 14* 

0 - 1 5.7 6 5 

.. 84 — 6 2 » 3 5 

- 20 - 1 1.0 5 0 

M — 68 7.6 


45 41 II 107 


THE POUND SPOT AND FORWARD 

Day's % Three %" 

Oct 28 spread Cleae One month pa. months pj. 

U.S. 1^900-1.4990 1.4950-1 .4960 0.03-0 -08c die -0.44 0.16-0^1 dls -0.49 
Canada 1 .8366-1.9466 1 £420-1 ^430 O.OBc pm-0£7cfta -0.13 0 034l.13dis -0.17 


THE DOLLAR SPOT AND FORWARD 


Nethlnd. 4.37-4.41 

Belgium 79JS-79.80 79.60-79.70 

Denmark ’MJMPr’M.IT 1 , 14.1 5-14.16 


Ireland 1J520-1JH60 1-2636-1.2646 QJOO^Op dls 
W. Ger. 30V3.0 3.91V3JZV IVI’rpfpm 

Portugal 18S.60-1B7JW 186.50-1 87.00 195-40SC dim 
Spain 226.00-227 JO 226.70-ZZ7.00 Z30-2S0c die 

Inly 2374-2384 2390>i-238Z>j 14V16V»re di 


1 Vic pm 3.41 3S-3J, pm 3.07 

8 c pta-2 diz 0.46 (kar-IO dls -075 

VIVoredls -00 3.75-4 JMdlS - 1.22 
OJ3CMJ.40p dls -X32 0£6-1£5dis -3.16 
IVI’rpf pm 3A* 3V3 pm 3J1 
195-445C dim -20.56 990-1300dls - 21 JM 
Z30-28Oc dls -13.49 73S-8S5dis -14.02 
14V16VI re dis -741 48-61 dls -8J1 


UKf 1.4900-1 .4990 1.4950-1.4960 0.0341.06c dim 
Ireland) 1.1810-1.180 1.1815-1.1825 0-30-0 JZ&c pm 
Canada 1-2X10-1 -2325 1.Z3ZQ-1 .2325 0.060.03c pm 
Nethlnd. 2-3300-2-9420 2-9400-2-3420 0.334.83c pm 
Belgium 53-ZO-S3JO S3 £4-53 28 4V3c pm 
Denmark 9.4340-9.4750 9.4675-9^4725 km pro-*, dfa 
W. Ger. 2.6100-2. 62S0 2.62102.6220 0£7-0£2pfpm 
Portugal 124£U-12S.00 124.70-12S.00 130290c dis 
Spain 151-65-162JOO 151.90-152-00 140-17Sc dls 
Italy 15S2-l593>i 1ES2-1G93 SVWfin dt* 


SVIOOre dis 


% Three % 

p-a. months p.>. 
-044 0.1 6-0-21 dls -0.49 

2- 83 0 £4-0.77 pm 2.71 
OJS 0.12-0 0 pm 034 
3.60 2£6U2JBom 3J54 
OJM 8-1 pm at* 

— iva 01s -0.74 

3- 88 2.52-247 pm 3.82 

- 20.18 4SO0Odis — 20.82 

-12.45 470-MMlS —IS JO 
-7.35 30V31 1 , dis -7 82 


Norway 10.97-11.02 1100V11.01*z 3J55-4.65ora dls -4.41 11 £-12.1 ds -4L20 


Norway 7J990-7J700 7.3600-7 .3650 220-2. TOore dis -30 6.60-7.10d>S -3.72 


France 11.88^1195, 11J3-11J4 

Sweden 11.62-11.67 11.65-11.0 

Japan 346V349 1 , 347V34W, 

Austria 27.40-27 J5 27.50-27^6 

Switz. 3.1BV3.1EP, 3-18V3-19S 


2V3Vc dls -3J7 lOVIlVdis -3.0 

2-70-3 -2So nt dis -3J6 7.85-8 .90dl« -287 

0800.80y pm 293 255-235 pm 281 

7VAb«> pm 3.0 21 -17V pm 278 

IVItae pm 5.64 4i,-35 pm S81 


France 7.860-78975 78900-7.9960 1.70-1 8Se dis 

Sweden 7.79007.7990 7.7900-7.7950 1.60-1 80c dis 

Japan 23210-23380 2320-23275 0.66-0. Sly pm 

Austria 1889-1885 18.44-18.0 5.70-5. lOoro p 


-267 68O«.60dia -3JM 
-262 4.40-4 904 is -286 
328 1 82-187 pm 388 
382 16-14 p« 388 
5.79 285-290 pm 5.51 


3.164-3.19>1 S.iwa-iss ’Pb-llwpm 5.64 OV35 pm 

Belgian rats Is for convertible francs. Financial franc 8D.G0-8u.70. 
Six-month forward dollar 026-081 c dis. 12-month 087-087c d>s. 


EXCHANGE CROSS RATES 


crla 1889-1885 18.44-18.0 5.70-5. lOgro pm 382 16-14 pat 

z. 21205-21325 21305-21315 1.05-1 .00c pm 5.79 295-290 pm 

Belgian race is for convertible franc*. Financial franc 5380-53 ft>. 
t UK and Ireland are quoted in U.S. currency. Forward premium, and 
discounts apply to the U.S. dollar and not to the individual currency. 


LONDON 
Base rates 
7 day lotnhtnk 
3 atm Interbank 
Treeeuiy BtB Tender 
Bend isms 
Band 2 BIBe 
Band 3 BUS 
3 MtULTraasory BIOS 
2 Mth. Book Bale 
3M(h.MBk,BillS 

TOKYO 

One month BUM 
Three month BIOS 


Ore month 
Three month 

AMSTERDAM 

Oofi i ffopfli 

Three month 


9 

01* 

!^t8307 

2 * 

& 

St 


681675 

IBJMSIA 


-bd N EWYO»K 

;UiKH'd>Frlim rates 
; + A j Federal funds 
. — * j 3 Mth. Treasury ante 

— O.Omi) 6 Mth. Treasury MRS 
lunch'd: 3 Mth. CD 
liSSEJ FRANKFURT 
^22* 2 Lnmbwd 
HSK oim Mth. Interbank 
Three month 
} PARIS 

* - Intervention Rate 

One Mth. interbank 
I” 0 * 5 Three month 

I MILAN 

I** JOne month 
'tJnch* cf) Tnree month 


257 - 3 17.1 1 7 

ar In Securities. 


Ill 106 
IU II 

138 ito 
78 Wl 
4.0 *2 


Oct. 28 (change 

21 lUnoh'd 

9* *Onoh*d 

6.60 H-0.2Q 
081 +D.1I 

986 1*086 

6 .B 0 luooh’d 

5.65 -0.28 

«.X5 Unoh'd 

Ilt83 [(Inch'd 

18.1878 

18,83 |-o.tm 


i DU BUN 
One month 
I Three month 


:n* !**• I 

:i7ft lunch'd : 

139* iUneh'Jd 

.181* Uneb'd : 

i ■* i 


3iTbm Deposits 

I>poikiof£)^XE)-£S0^C)QQa«xptts3kx' lu Ndfafnttof>40wKiJnfaintp 4wl 
grou,lub.)url>. Rates tot fk^mutcdvedhotlMeriiMn 4,11 AKjmfiMd. j 

f rir tS ctyr m tibown: ' . . ■ . 


Tcwmtyoan) 3 4 

kvtefntS WJ 11 


B 7 S » » 
U! ill ul ill m 


Pound Starting U8. Dohar ■ Duetscfaenvk' JapaneseYojn i FronchFranc Swiss Franc Dutch Guild ; Italian Lira Canada Dollar Belgian Franc I 


London- -band 1 fai*7s mature is up to 14 days, band 2 biHs 15 to 33 days, and 
band 3 bike 3* to 0 days. Rates pentad represent tank of England buying Of 
saDiag rotes estb the mossy market. In other contras rases are generally 'deposit 
rates fa the domestic money mark at and their respective Bhiwfa during the 
week. Bend 4 fcC* IV 




MMKK1; 

K«nwun 


Found Sterling 
U 8.. Dollar 

Deutsche murk 
Japanese Yen 1,000 

French Franc 10 
SwimFTane 

Dutch Guilder 
Italian Lira 1,000 

Canadian Dollar 
Belgian Franc 100 


8.133 - 1 - 8848 


2362. 
- — 1698. 


0.160 i 1283 


1.182 i 607 1 

m A 37 1 00*0 


0887 . 0840 

0.420 \ 0828 

0843 i 0812 

1856 1.878 


i 3887 
I. 1830 

~l 0891 _ 
1 2647 


3887 , 1995. 

1879 7468 


0.410 I 16.10 

0.774 | 3385 

1. j 4*83 

2813 1 100. 


OPPORTUNITY: It can cost $30,000 a year 
to power a jetliner parked at the gate. 


MONEY MARKETS 


Stimulation required 


Frankfurt was one of the 
more interesting money market 
centres last week, but that was 
only because of doubts about 
whether the Bundesbank would 
allow a month-end scramble for 
funds send the can money xate 
shooting up, or supply a securi- 
ties repurchase agreement to 
replace the DM 7.1-bn draining 
from the market today as the 
existing agreement expires. 

Between DM 3bn and DM 4bn 
was lost to the market at the 
beginning of last week through 
expiring currency swaps, but at 
that time liquidity was ample 
and the money was not replaced. 
But with banks adjusting their 
balance sheets and needing 
funds at the end of the month 
the German authorities decided 
to offer another repurchase 
agreement, and on Friday accep- 
ted bids of DM 78bn, at 58 
per cent 

In New York Federal funds 
fell to 9 per cent on Tuesday, 
after the Federal Reserve rolled 
over $2.5bn Injected into the 
banking system on Monday. This 
failed to produce much enthu- 
siasm from a depressed bond 
market however, and as Fed 
funds returned to around 9} per 
cent to 9| per cent on the fol- 
lowing two days, without any 
further move by the authorities, 
it became dear that there had 


been no major shift in Fed changed. 

policy. The Bank of England had 

Short-term rates in London little trouble in absorbing the 
threatened to ease on more daily money market shortages, 
encouraging views about infla- which were generally modest, 
Hon prospects, and speculation ranging between £450m on 
about lower mortgage rates. Monday, and a forecast £100m 
These hopes were later dam- on Thursday, although banks 
pened however, and rates brought forward surplus 

finished the week little balances of £37m into Friday 

LONDON MONEY RATES 


after help of only £97m. The 
market lades any sort of 
stimulus at the moment, and 
apart from a few optimistic 
souls who occasionally talk of 
another } point off base rates 
by Christmas, no one would be 
surprised if we entered the New 
Year with the present rate 
structure. 
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9 71 cent! d **** Export SchBme * v - Average Rats forinterest period September 7 to October 4 1983 (Inclusive) 

Local authorities end finance houses seven day*' notice, others seven days fixed. Long-term local authority mortgage 
rates nominally three years 101, oar cent; four years 11 per cent; five years 11 par cent. • Bank bill rata* in 
i 1 * bu > nn B rata * *0' urtme paper. Buying rates for four months' bank bills WrW 3 * per cent: four months' trade 
bills per cent. 

Approximate selling for one-month Treasury bills 9 per cant: two months 87,-9“!* per cent; three months per 
cent. Approximate soiling rare for one -month bank bills 9 per cent: two months 8***, par cent and three months 
per cent: trade bills one month H»jj per cene two months S°s per cant and three months 9»i* per cent. 

ftnence House ' Base Rate (published by the Finance Houses Association); 10 per cent from October 1 1983. London 
and Scottish Clearing Bank Rates for landing: 9 par cent. London Deposit Ratas for sums at seven days’ notice: 5^ per 
CGflt. 

Treasury Bills: Average tender rates of discount 8.8307 par cent. Certificates of Tax Deposit (Series 6). Deposits 
of £100,000 and over held under one month 9** per cany one-three months 9% per cam: three-six months 95 per cent; . 
sre-iz months 10 per cent. Under Cl 00.000 94 per cent from October 6. Deposits held under Series 4-5 10 per cent. 
The rate for all deposits withdrawn for cash 8 per cent. 
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1 » 


is 


*4 


lancial Times Monday October 31 1983 


SECTION HI 


*1 




FINANCIAL TIMES SURVEY 


1* • 


A/est Germany 

economy is the most enduring problem facing Chancellor Kohl, who is under attack 
n critics on the right and the left. Yet, although the German miracle is gone and will 
be repeated, the key factors behind the country’s sound post- wax economic perform- 
3 are still present 

ohl digs in for 
hard winter 


. West Germany’s sad fate to be viewed as a in* 
rtremes. Either the Ge rmans are said to he 
ade workers *» or they are felt to be going down 
!nun. This Antonin there is a lot of superficial 
nee to support the pessimists. 

SumceQor Helmut Kohl’s centre-right coalition 
mment, in office for Just over a year, faces fierce 
stic pressure on two main issues, nuclear missiles 
tte economy. 

reds of thousands of 

trators are turning out 
streets to try to stop 
lent of American Knter- 
-range missiles on 
soil from the end of 
ir. In parliament, the 
on Social Democrat 
' 5PD) is abandoning the 
•twin track” (arm and 
e) nuclear strategy it 
-gly supported while in 
lent. 


By JONATHAN CARR 
Bonn Correspondent 


Kohl might seem to 
Ice of backing down, 
the western 
or of pressing on with 
. .ent and further divid- 
V/l V troubled mHml 

mically, 1983 has 
modest growth in Gross 
i Product (GNP) after 
*essivo yean of contra o- 
3ut unemployment has 

> an average of well 
tn and Is bound to 

._ again in ISM. 
ally Herr Kohl Is under 
o the political left and 

> unions, who want to 
o state deficit spending 

- complain bitterly about 


the Government’s efforts to dim 
the costly social security system. 
But the Chancellor is also under 
attack from part of the right, 
in parliament and business, who 
wanted to see much deeper 
state spending cuts, bigger tax 
benefits for industry — in short 
a clearer string away from the 
state to the private sector. 

Some on the disaffected right 
even warn that If Herr Kohl 
does not do more to bring about 
the " Wende ” — the change in 
economic and social approach 
he promised on coming to power 
— he could torn out to be an 
“ interim ChailceUOT," Wife 
Ludwig Erhard in the mid-1960s 
who lasted only three yean in 
the top job. But to whom would 
Hen- Kohl give way if these 
hardline critics proved right 
and with what social <$£**- 


quences? 

It would be wrong to ignore 
these problems and potential 
dangers, bat it Is easy to let 
them get out of perspective, as 
though toe Federal Republic 
were facing a new, uniquely 
grave, challenge to its security 
and stability. 

True, the strife on the 
missiles Issue is intense and 
vital western interests are 
involved. But back, in toe 1950s 
parliament and country, went 
through years of dispute over 
rearmament, formation of the 
Bundeswebr (the federal armed 
forces) and membership of Nate 
which surpassed in bitterness 
the arg umen ts going on now. 

.The SPD and Br Konrad 
Adenauer's Christian Demo- 
cratic Union (CDU) — now led 
by Hear. Kohl— seemed In be 
not so much parliamentary 
opponents as asth enemies. The 
Social Democrats were against 
Net® membership (not least 
because they felt it would 
impede German, reunification) 
and accused the' then Defence 
Mnister, Hear Ffcanz Josef 
Strauss, of trying to get bis 
bands on atomic weapons. 

The SPD changed its stance 


and stayed in. 
tthm for 17 years. If it 
is lucky, it may not be out of 
government quite so long this 
time. 

In toe 1960s toe Federal 
Republic faced what many 
people saw as a grave new 
challenge to - its democratic 
system- For three years « 
“ grand coalition " be tween un- 
likely partners — the CDU and' 
„ blotted out par- 
Hamentazy apposition.' 

Emergenc^Saws ■ tore passed 
which bronj^ thousands on to 
the streets in ' protest. Those 
demon s tt ati cBs gave way to toe ■ 
student riots and toe extra- 
parliamentary opposition.' 


at home and 
Germany was 
a police state. ? 

This list of 
exhaustive. In 
existence toe 
has rarely 
major chall 
phectes of im. 
But ’ throughout 


anti-terrorism laws 
bringing charges 
‘ that West 
earned into 



OstpolMk 


la the early 1970s new verbal 
battles erupted over toe SPD 
Chancellor Willy Brandts 
“OstpahtUc” which many on 
toe right felt meant selling out 
national interests to the com- 
munist East. Later in the 
decade the upsurge of terrorism 
brought co un ter-measures turn- 
ing Bonn and many political 
and business centees through- 
out toe country into 
like ramp* 


Is far from 
34 years of 
Republic 
free of same 
causing pro. 
disaster... 

these threw 

decades German voters hay# 
displayed a dogged, in" the 
carakostances . astomshinK - 
stebiBty. ' ■ ; : ; 

• They have ignored the widest 
threats and promises and have 
given v irtually no su p p or t to 
extremist parties at any time, 
with one exception on the rigbt- 
wingtor a time in the 1960s. 

The latest general election in 
March this year broadly con- 
tinued the trend. It confirmed 
in office the middle-of-the-road - 
Herr Kohl, With hi* liberal coali- 
tion partner,, the Free Democrat 
partr(FDP). 

The FDF is widely eiofrrmif to 
be in its death throes, but then 
this has been mid of it since 
Its foundation: Probably more 
in danger is toe parliamentary 
newcomer. The Greens, whose 



‘ Antinuclear campaigners blockade the gate to a US. Army ammunition depot 
in West Germany. Nuclear missiles and the domestic economy are the two oig 

issues facing Chancellor Kohl 


favourite anti-missile and 
ecolog y the mes are being stolen 
an SPD revelling to freedom 
government responsibility. 
/None of toad means Herr Kohl 
does not face a hard autumn 
and winter with much sound 
and fury over the missiles. 
Quite apart Bran toe domestic 
resistance to deployment, the 
Soviet Union is felt bound to 
intensify its campaign of threats 
and blandishments directed 
mainly at Bonn (also no new 
experience for a West German 
Government!) 

The most likely outcome is 
that the first handful of new 
American weapons will be 
delivered more or less on 
schedule, that the storm of pro- 
test will gradually recede and 
that the Superpower negoti- 
ations on missiles limitation 
will resume after a sullen inter- 
lude during which toe Soviet 


Union will insist it is no longer 
ready to talk. 

After all, until some three 
years ago Moscow said it would 
not even begin negotiations on 
intermediate-range missiles. 

Heir Kohl’s economic 
problems are more durable; He 
is now entering a difficult third 
phase of bis Chancellorship. 
The first phase, from last 
October until March, was 
dominated by the General 
Election campaign and inevit- 
able slogans in support of Herr 
Hobl like “Vote for the 
.(economic) Upswing.” 

The second, from March until 
about late summer, was marked 
by a surge of business confi- 
dence that, with toe threat of 
an SPD-Greens parliamentary 
majority removed, better eco- 
nomic times were on toe way. 

In toe third phase toe 
euphoria has largely evaporated 
and toe problems seem to loom 
almost as big as before — rda- 
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Chemicals: emerging from 


tively high government borrow- . _ _ 

ing (despite cuts), a growing depths of recession. 
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* Wages plus supplementary costs, f GNP=Gro*s National Product t December 1982. 
B IpcL IX intra^rade. f Statistical data of the BfF, sdd at SDK 35 per ouncei 


i Yield of fixed-interest securities. 


number of Jobless, big problem 
sectors like shipbuilding, steel 
and. more - important, elec- 
tronics. 

Tfce Germans Vso hear a 
sceptical chorus of foreign 

voices demanding to know what 

has happened to the *Tand of Foreign workers: Turkish 
the economic- miracle” and families take the strain 
quite a lot are foclined to ask 
themselves the same thing: 

The reaftstic answer is that 

there is .no miracle and that 

neither Herr Kohl nor anyone Dr Hans Albers 
rise is going to produce one. 
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You’ll find BV in business cen- 
tres all over West Germany. 
BV’s broad range of financial 
services is backed up by a solid 
domestic and global network 
to put us near our clients any- 
where in the World. Bayerische 
Vereinsbank is one of Ger- 
many’s largest banks with con- 
solidated assets of over 
DM 108 billion (midyear 1983). 
We have a two-century 
banking tradition and offer the 
full range of universal bank 
services including retail, 
wholesale and securities 


operations, not forgetting our 
speciality, mortgage banking, 
where long-term financing 

gives us added flexibility. 
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W VEREINSBANK 


AKTIENGESELLSCHAFT 


We operate from a broad base 
of 410 outlets complemented 
by branches, representative 
offices, equity holdings and 
correspondents in major inter- 
national centres such as New 
York, London, Luxembourg 
and Tokyo. Why not keep our 
kind of company? 

Bayerische Vereinsbank AG (Union Bank of Bavaria) 
London Branch 

40, Moorgate, London EC2R 6EL 
Telephone (01) 6289066, Telex 889196 bvlg 

Bayerische Vereinsbank AG (Union Bank of Bavaria) 
New York Branch 

430, Park Avenue, New York, NY 10022 
Telephone (212) 758-4664, Telex 126745 ubb nykb 

Bayerische Vereinsbank international SJL 

38-40} Avenue Monterey, Botte Postale 481 , Luxembourg 
Telephone 4286 1 1 , Telex 2654 bvilu 

Bayerische Vereinsbank AG . 

Head Office — International Division 
KardinaJ-Faulhaber-Strasse 1 , D-8000 Munchen 2 
Telephone (089) 2132-5293, Telex 529921 bvmd 
SWIFT: BVBEDE MM 
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BNP 

Group 

BANQUE RATIONALE DE PARIS, first 
bank in France, second largest bank 
in the world has an international network 
extending over severity-eight countries. 

In West Germany 


Frankfurt am Main 
Dusseldorf 
Hamburg 
Stuttgart 

And now in Munchen: 

Fromenadeplatz 9 
D- 8000 Munchen 2 
Tel: (89) 236.909-0 
Telex: 521 44 66 BNP MD 
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Hombtag/Saar 

Saartouis 




Banque Nationale de Paris 

Head Office 

16 Boulevard des Italians 7500$ PARIS* 

Tel: 244-4546 Tlx: 280.605 
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»Qualityis 
never an accident; 

it is always the 
result of intelligent 
efforts 


The Chancellor’s most notable achievement is to see. possibilities fox 

agreement in the midst of differences 

Unruly coalition rolls on 


JONATHAN CARR 


A YEAR af ter taking over 
CiumceHoe Helmut Hold hm 
tuned out needier the disaster 
his opponents predicted nor the 
harbinger oC rwrakttioouy 
change some of his more hot- 
headed suppoms wished. He 
presides over the usual unruly 
Bonn coalition of the centre. 
At the most recent test of his 
popularity, two Land elections 
id Septenfcer. bis Christian 
Democrat* Host votes in one 
state said ganed them in 
another. Not bed. 

Ranged against him in 
parttaeaest are die Social 
Democrats (SPD). who, ejected 
froci power as roughly as the 
Palestinians from Beirut, have 
mutinied. On the important 
question of whether West 
Gemaoy shook! accept sew 
TLS. nuclear mteUes. a dam 
bust of anti-nuclear saatkoeut 
has overwhelmed sot only the 
line cbanpienefl by Herr 
Helmet SobaoidK u office but 
also a party executive anxious 
to piweat a complete beak 
with Nats policy. 

The newcomers la the 


Bundestag since the Mate* 
election, the Greens, tew 
per for med wonders bard 
work and organisation. Though 
occasionally foolish sri often 
badly overstretched. they axe 
making their presence fed in 
a wider an* than their edema 
preoccupations or <to*rreun*-iu, 
the environment sad the rede 
of women. However, the 
deputies are in * ante of 
perpetual tension wife the 
movement at grms-toaot, where 
can be found shades of left* 
wing opinion and a dogmatic 
fanaticism that many thought 
extinct. 

At the start of the war after 
raking, office Beinntr four gives 
the im pres si on that he feta only 
ever been Federal Quufat&K, 
nothing else. Hi* most notable 
characteristic, to see possibili- 
ties for agreement in. the midst 
of glaring di ff e r ences, bat 
proved a great asset la handling 
his coalition and, above all, the 
sniping between the Junior 
partners. Heir Ha&frUetulch 
Genscher’s Free Democrats 
(FDP) and Herr Franx-Jb*«f 
Strauss’s Bavarian Christian 
Social Union (CSU). 

The FDP, whose traditi o nal 
role So to malm and then 
destroy German governments, 
la stUZ weakened by its aban- 
donment of Herr Schmidt; !n 
September, 1982. Never a party 


with a coherent identity. It tea 
yet to develop a final voter 
within the Gover n ment. ■■■ 

For the moment the stiH 
centre or agio of Herr Kohl's 
administration la bis friendship 
with Herr Gcaeeher. din 
ste i t c Ues buck at least to 2SB9 
when Here Kohl actually tided 
to put together a unton-PBP 
gum mu c us against the spirit 
of the times. 

For the chancellor, Here 
Gaucher acts as a counter* 
balance to the CSU and parti* 
cu tarty Herr Strausfs ambi- 
tion* The Bavarian, whoso 
intellect has always outstripped 
his political Judgment and con* 
afattiwy, suffered a Writes «■ 
back al hone in the summer 
when a CSU party congress 
rebelled at their chairman's 
role la negotiating a federal 
guarantee for a bank loan to 
Hast Germany. Id recent 
months he has been ks o pbng 
quieter than usual, 

CDU dkmBnant 

The result la that Hour Kail 
himortf. and dm CWotwy 
much dominant. However, Heir 
Kohl faces the problem of mate* 
tatinto* the coalition balance 
should the Bonn public prose- 
cutor's iuiweagaddre Of illegal 

party coabibaticna force resig- 
nations to Cabinet 

In the longer term, Herr Kohl 


'mm tape* dfefe tta» tu the 
SMffeate arms of fnvia wife? 

(team «n «te(ES > 

wd toy re heel tire vmimhia 
the coMutry wed up by dm 
mlawfat dopteyuuax tew «d 


,Tha SPD. too. must deride 
where it is goto*. The unity 
&o party fcas achieved hznfr* 
tag deployment fa unoomfott* 
able far worn ofjfre P*rUa* 

reeteare peaty T taffiodtai Hny 

Haas Jochen Vogel, the Oppo- 
site* tenter in per team*. * 
nrengthem these etearite who 
aeetheSPDs future in sooopiu 
up of the young and thee* new 
po itic te force* .who feare ware 
tor too Qraamc. 

- Tbe vWe in Hits tee. which 
baa the typically ambiguous 
support of Here WUly Brandt, 
the party ohafrman. is that it 
rfafc* ehesmtex a chwwbtR bet 
still tredtetami working ctat, . 

Not eurprfUxistr. the Greer* 
are extremely disturbed at titi* 
ereeffi — ereecMIy as the 
"peace movemw a - in whbh 
they swim more or fare entem*. 
ably is likely to Sore te nure 
chancier earn* Sbe n m team* 
deployments are mode fa 
December. 

Ufa open to question wfatefcet 
they can curve e aftdbe far them, 
reives to survive In the Land 
elections neat year. 


The motives behind Erich Honecker’s benevolent new Westpolitik 

Closer ties in tougher times 


Rdadom with 
East Germany 


IvJJr 


usuEcotm* 


NO LESS an authority on 
East-West Gexmaxt relations 
than Heir Egon Bahr, the 
negotiator of West Germany's 
basic relations treaty with Cast 
Germany for the previous SPD* 
led Government has praised 
Chancellor Helmut KohFs policy 
towards Cast Germany. Re said 
the Chancellor was clever 
enough to nurtu re the seeds 
sows by the SFD and was now 
* raping the harves t. 1 * 

The harvest consists of a host 
of cont act s l x t w ee n West 
German politicians and the Cast 
German leadership, the llfcos of 
which have seldom been seen 
since the division of Germany 
was completed in 1949. East 
and West Germany are resum- 
ing long postponed talks on a 
cultural a g ree m e n t and an 
agreement on science and tech- 
nology while beginning negotia- 
tiozw to dean up the polluted 
rivers and air which they share. 

In return for a DM Ibn loan 
to Bast Germany in June by 
West German banks which was 
guarmrteed by the Bonn 
Government. Cast Germany has 
el anhared the currency ex- 
change req uir e m ent far 
Westerners entering East 
Germany up to the age of 14. 
Previously churlish East Ger- 
man border guards are now 
engaged in a version of 
“socialist competition" to see 
who can be friendlier to West 
Germans entering the country. 

East Germany has grabbed 
headlines in West Germany by 
dismantling the automatic 
shrapnel weapons mounted «t 
Its final border fence to stop 
East Germans from escaping. 
Herr Erich Honeckar, the East 
German leader, said eacUer this 
month the “ responsible authori- 
ties " In East Germany had de- 
cided to remove all the weapons 
which he referred to as 
“ things." He added they were 



Friendlier relations now exfat between Erich HoMcfter, the 
East German leader, and Chancellor Kohl (right) 


“ termless " compared with the 
new U.S. missiles which are to 
be deployed in West Germany. 

Both the loan and tha mto- 
rites in fact go far towards ex- 
plaining the motives behind 
East Germany's benevolent nett 
Westpolitik. East Germany 
needs yet another loan from the 
West if it is to get through this 
year’s and next year's tedUy 
bunched repayments on its esti- 
mated gXlborliatm debt to the 
West, without sharply curtailing 
supplies (nits population. 

Moscow approves 

West Germany has made Its 
guarantee of an additional loan 
conditional upon further East 
German steps to improve 
humanitarian contacts between 
the two Germanics. 

West Germany’s willingness 
to help East Germany with it) 
debt problems is proof than 
Bonn is the one which holds 
an “ umbrella ” over East Gw- • 
many in tunes of dis- 

tress and not (he Soviet Union 
as was once supposed. 

East European diplomats in 
East Berlin note that Moscow 
has given East Germany toe 
green light to intensify its con. ' 
tacts with Bonn in order to 


demonstrate whw can he 
achieved If West Germany re- 
frains from deploying the U.S. 
missiles on its territory. 

Herr Hoaecker recently 
stressed that a "new tee-age” 
could descend on East-West 
German relations if this took 
place. He added that he was 
speaking in the name of the 
u German people,” a phrase 
which was music to Bonn’s ears, 
as East Germany for more than 
a decade ted refused to admit 
to population is of German 
nationality* 

Ironically it has teen much 
easier for East Germany to 
turn on to gruff charm to Herr 
Kohl's government than to the 
SPD under Helmut Schmidt 
The majority of East Germans 
have always felt more sympathy 
for toe SPD than for the CDU 
which automatically made the 
Social Democrats a far more 
dangerous partner fa- the East 
German Communists. 

There are limits to how far 
East Germany fa likely to go la 
retali ation against West Ger- 
many if the missiles are 
deployed. East red West Ger- 
many are locked into a series 
of dependent relationships 
which have evolved over the 


year* in addition to ttetr 
common history. 

West Germany transfers more 
- tore DM Ibn annually to East 
Germany in payments ore- 
meted with West - Berlin's 
presence 1X0 mites inride East 
Germany. _ 

East Germany benefits enor. 
merely (rear the DM trim fa . 
trite 11 wBI conduct with Wen 
Gansany tots year. Nowhere, 
else can it thtohr foods without 
paying fatfd currency as It doss 
In the during wrng wawt 
used Ui Inter-German trade. 
Similarly the product* which It . 
delivers to West Germany are. 
extremely difficult foe . East 
Germany to sell elsewhere. 

When they came to oftc* tha 
Christian Democrats spot* of 
tos princlpte of “result*, to 
return tof results" as the sm 
which would guide rhem in 
their relations with East Ger- 
many- In Short Bonn would 
offer concessions to East Gen 
rainy only to the extern to 
which East Germany made con- 
cesstens to West Germany. But 
in the taming year toe CDU 
Mas fatten into much the same 
prefficameot as its SPD srede- 
ceasKMP, - 

The Bonn Government fa 
reluctant to crWcfae publicly 
East Gasauwy far making In- 
sufficient co w cM ri mr a as this 
would be tantamount. It 
behoves, to admitting that Its 
M hard-headed " approach to- 
wards East Germany was not 
meeting with toe derired 
results. Thus Wtot German 
officials went ont of toeir way 
to defend toe dismantling of 
the rotmaatic weapon at . fee 
border -as the tert, one could 
hope to get from East Germany 
in such a Mntttlve area. 

Government officials were 
already mtokfog about the con- 
ditions East Germany would 
haw to meet in order to gee 
4 frerit Joan .riHbottgh East 
Berlin had only taken the first 
humanterian steps. Bonn had 
adteti for when guaranteeing 
toe first loan. * , ■ 

It is now the SPD opposition 
which fa criticising the CDU for 
allegedly giving too much to 
East Germany without demand- 
ing more In ret u rn. 


-John Raskin - 


Kohl prepares for a hard winter 


CONTINUED FROM PMVIOUS MOB 


Irtteffigerttdfforilldsfi6lp*KJtisfcibfiih 
Commerzbank as a symbol of quality 
in aU major areas of commercial bank- 
ing, (Corporate finance, and investment 
services. Over eleven decades. On a 
global basis. 

To find out how dnd where, ask a 
Commeizbankec. 

Hood Office P.O.Box 2534 , D -4000 FrwiUurt/Moin. 
860 fe jSKbs throughout Wsl Gannany, inducing West Beffrt 
Bmnetet and St^nkfoneE Antttefdam, Arfwerp, AJJank* 
Barcelona, Bnmeb, Chicago, Hong Kong, London, Luxem- 
bourg, Madrid New Ycxi, ftari^ Xotttrtkm, ShQopOre, Tokyo. 
R^^o^OSsESBero Buenot ArtM,CarfO. Coroct* 
Copenhagen. Jakarta JohOnn^Kx^ urmi, MoiiH Mandmd 

SdofWo, Sydney 

Tehran, Totye^TbrorA^^ Windhoek. 


But the Germans nowadays may 
comfort themselves with the 
t bott f fit t that talk about former 
fflkades (some people even 
refer to two of them, in post- 
war Germany) was always a 
bit exaggerated. 

True, the Germans seized aU 
their chances in the extra- 
actiixuzy okromnstanoos of post- 
war reoaustroctioa and 
Marshal Aid; but in the 1960s 
they were already experiencing 
their first recession, mild by 
modem standards but still in- 
volving GPfP contraction In real 
terms and sharply tiring un- 
emptoyment — all the more 
shocking after the boom years 

Of the 1950s- 

After the first ofl c ri si s in 
the mid-1970s toe Germans 
seemed to many peonle to be 
1 producing another ' miracle, 
turning an a -record trade sur- 
| plus despite a higher oil bill, 
and keeping inflation (relatively 
low. 

In fact there was little 
miraculous about K. ‘West Ger- 
many held to a relatively tight 
test and monetary policy at 
i home when its major partner 
i countries were trying to spend 
their way ont of trouble, and 
Instead boosted their inflation 
rates. 

The result was a boom for 
German exports and a relative 
advantage on costs and prices 


which lasted for years. More 
recently almost all countries 
have battled against Inflation 
(perhaps they have even gone 
too far towards killing tte 
patient) and the Gentians have 
lost a lot of that relative 
advantage they once ted. 

In fee circumstances it may 
seem almost “ miraculous " 
tha* the Federal Republic 
achieved its biggest ever trade 
surplus last year (though walk 
imports help account for this 
as wen as thriving exports). 

That sarid, several of toe key 
factors which have long helped 
the Germans to produce a 
relatively good economic per. 
formacce are stiH present One 
is a strong and moderate trade 
unton organisation— a descrip, 
tion stHl valid despite fierce 
public rhetoric and toe gradual 
generation change in the leader- 
ship. 

Another Is an independent 
central bank. Yet another, 
powerful but less definable, fa 
a widespread inbuilt aversion to 
inflation dating back to the 
hyperinflation ‘trauma of the 
Weimar era. 

Further. alongside the 
problem sectors are succefa 
stories— far example in 
chemicals, vehicles and engin- 
eering where many companies 
have been adapting to produce 


highemtuo products for new 
markets. 

Perhaps . they should fee 
adapting still faster. There is 
arc taut a strong Mupfafem time 
toe Germans are riot very 
flexible, time they are sot quick 
to potmen on ttear ideas. But 
once to«y haro-mc feaamatacs 
painfully «n a -course Obey 
are thorough ted tenacious. 

What they* -ar gen ri y heed b 
the steady, durable em er ge nce 
of toelr trading pat ti te rs from 
recesrion— and that is com- 
thing over white they fane 
relitivrty Kttfe tiMhttOtt. 

is West Germany them tempt?' 
a country very me its medium- 
sized western E uropean xutlte- 
bours, neither perfanmsg 
miracles nor plunging kno 
revolution but ttruggtt&g along 
fairly well to hart! ctocuin- 
stances? 

Tbs* definition wouar stand 
but for one to tog— toe Federal 

Republic is one port of a 
dfvtded nation. The print should 
be stressed tofa ywr In 
particular for two reasoua. . 

First those who felt that lfarr 
Kohl’s Gavenmmt might intro- 
duce a far tougher potey Bna 
towards tha communist Kate; 
and towards East Germany In 
particular, have been .proved 
wrong. Herr KotoTi "Otepotttlk* 
is fully in Use with feat of hit 
Social Democrat predecessors 


Htemot Schmidt ted WHly 
Brand*. 

It uitew even be argued tost 
Hear Kohl tea gone further, W 
tetorirtng-a DM Ibn credit 
fiha East Germans «o tap 
fcopTO ve teas. There may well 
be * tem p ora ry freeze fa into* 
German ties when toe new U.S. 
wfasttea are depfayed, but n® 
more Aan that. 

Second, while attrition 
natuxaily fOctuwa tgt toe tatirt- 
medtaterenge tnfasiko negotis* 
tioifa a* preaenc, they ate oto 

atm pm at Eui«wcst taiw 
abate at atedtfvfag balanced 
cuts In tones and weapwuy. 

'M«m has been very slow . 
btettiCMtt impute «ae Ioce«> 
fag of the influence «t ■.fete*.,'" 
■uperpowws oc toe Europew 
ccoofcwwt and greater w 
manoeuvre for toe two G«®% 
sttete ' 

That is nor for mmomre 
mm the day after. But -toff 
Federal ReptfeUc remains cto* 
stitutfaMift ; remmitwd- * * 


fit fa worm noting rh« to!»- 
fater to Harr IWU this nw*£j\ 
efts JEtsC Cewbte leader EWg- ; 
Honvcfcer highly «*W**S 
-reded wife the phrase 
nome of the. Goman peopm.- 
Herr Honeeker turd to srem *> 
proud of a separate &**- 
Gorman identity. 
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The Government has followed a sensible middle-of-the-road course 

Hopes pinned on higher exports 




_ only l per cent this year 

Economy ** iav ^- 

* me “J sooda sector as well as 

JONATHAN CAS* SJnS^ < 2. 00nStl,ner durable « 

are among the most optimistic. 

SSSSfiSS companies evidently 

believe that two factors In par- 
__ ticnlar are going to heln boost 

OR ALL those ready to make ****** foreign sales. One is the 
>• 32. TS 7 ^ aasnmp- £j ear radervaluatlon of the 

-on, the outlook for the West Deutsche Hark against the Ujs! 


ennan economy next year is dollar. This not only improves 
forecasters ]? e Price competitiveness of 
• pect Gross national Product to 9 erm!La B°ods in the U A i tself 
w In real terms (after allow- (which takes only about 7 oer 
g for Inflation) by at least 2 oem °f Germany’s expons) but 
■* That is double this 011 811 markets where the Gor- 
ans growth rate, itself a clear “a ® 5 up against American 
iprovement hfter two succes- nvals. 

/e years of real GNP contrac- The other factor is that the 
®* companies expect the economic 

Consumer prices should rise «P*w tog in the US. to spread 
average by well below the 5? re strongly to Western 
83 figure of about 3 per cent; Europe next year, where the 
- current account of the Germaas sell well over half 
lance of payments should tbelr exports. 

?*“ fa a Problem with this 

lv S S^S^^? 5 r >wing ^ ^ mai0T reason for 

«y to be cut for the second the over-valuation of the a«Tin T 
ar in a row. aealnst th*. X 



its biggest ever visible trade 
surplus of DH 5l2bn. It is only 
right to note, however, that a 
big question mark hangs over 
prospects for 1984, and if 
exports go wrong then a lot 
of the other rosy figures for 
economic performance next year, . 
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cahbe snapped too. ' '■ } ‘ 'SJSS^SSS 2S ' W 23LF"± confidence In Chancellor Helmut 

By all the previous experience -many's deficit on invisibles " Kofci’s centre-right coalition to 
■JJ* POft-^ar yeaiT west- 8011 “set VlSSE S&T %£ ro^SSTS 

Germany should now be in the SP® 0 * 1 * currrat account surplus more than a decade erf rule bv thfevLil**!! ■ 
^ddle of a foreign sales boZ, ^^^e^JAgg^tban the Ous yw to a 

Exports have always led ’ the ™S1“ 19 ^- • ‘ ■ gest it was more a case of ‘‘eat. 


confidence In Chancellor Helmut what it has not done. It has 

“I”* federal »™rmn«.t tar. 


Exports have .'always led * the 

way in previous economic. economic StakV^tei bStaJSt wiK £ 

recoveries, boosting nrodoctionl F eo P Yery h^ped by an upsurge row r— who- knows*” iTOA At the 

employment and thentomeSte *5 Vestment as many pundlte wno xnora. &me toe it has he lped boost 

demand. uomesne thought it might be. Instead . At least this spending tbe bunding industry and relieve 

This vear to* upswing emerged oarflv phenoDieilon cannot be relied to®. costs burden of private 


« ww MM 


rowing from a likely DM 50bn 
i bis ye ar to around DH 40bn 
(around 2.5 per cent of GNP) 
ami may be able to cot it to 


Md yau say there was an economic upturn? Dr Geriiard. 

SmS S i !?° a ?“ ie Minister, and Herr Karl Otto 

Poehl, Bundesbank President; strain their ears for a word 
; of encouragement. 


■SSSavus t&pssagtnBt ^ ^SSSS 

nt wUl rise to an average of 


n- 0 i; -• industrial production will rise 

KeallStlC by less than 2 per cent 

If German exporters expect J * 1 ? 11 to . i ® gra ase tbeir 

> continue to nrofit {mmMi * w ® t investment in 


v~ . — r *'-***- wuuuiuuui K«re general 

boost, overall eemipmintmeectainty and risinx 
tion will rise inteSTlsavs.. between ttS 
® en *- iptttfc and, atpma as reasons 

ncrease their fop The downwards revision. 


demand. ? — thought it might be. Instead 

This year things are different. ^® r ® ed partly 

w<jst Germans an economic d ” n * nJ - f TO the con- 

upturn 

Snuair^^^f i* 11 ®* “^bnfehmenV ^hrou^. 

tiSB^W % 5 t i 5 Sh- “ ®™«n^demand. 

real terms might be possible. fatr 10 ass *™e 

it revised its snwotstfimc that with real inco m es stagnant 
note eaft^!5^25S- OJ even falling again thiTy^. 

ministers think it^ might even 00X11(1 tdrtually 

be Sightly more. -sSS*® 4 ? .? ■ ■ saaxc& 01 eco- 

■gSgl" im M 

r^ponsible, however. Reports savings . accounts (so that 


phenomenon cannot be relied the costs burden of private 
upon to continue indefinitely, vector enterprises through tax 
Despite th^usupl fierce. public and other benefits, 
ritfitonif. byi trade jmjons and ft has not fallowed the rash 
I rapiotfersjfeecediM me annual advice erf some on the right who 
auhnnnWuiteri wages .bargain- proposed a more sharp swing 
toff, it is more than likely that a *ay from the state to the mi- 
wage increases for 1981 will Y* 1 * sector. It has not even 

OMln Kbh>« . Timula4 +V*. — . 


at naa seemed fair to assume ww iwh win j.c nas not even 

that with real Incomes stagnant csxeiy match the rate of heeded the connsdl of some 

oy even falling « gatn this year tofisrion. members of the leading govern- 

m.i.1 . ■ ■■ ■ i ’■ . . . _ ■ - ITIMVf n, pllr wltn s« - - - - 


Spending 


ne 2-5m (about 10 oer «*nt K German exporters expect inonase their fopThe downwards reyisian. ™ ««Bigsafr a percentage of dis- consumer spending is not prob- arojpt mnm » me details and 

the dependent labmn^fom) condntle to Profit fromthS ™ .Truei; German exporters have SSi posahle incomes have dropped ?“*■ ° ne mor * reason contradlo- 

3 r 2.35m this year. * favourable D-Mark / dollar by2 per a talent tor -coSbmiding the to jbeir lowest level since 1978) for pinning the biggest hopes , “broad brush" 

Tils is mainiv hm.,. , relationship, the aiw pTwiTi««T. ce ?^. That is still double the pessimists. Last year tfaev “V 0.7 per cent. The and went' on a spending spree. 00 exports. approach would Involve. 

for must be that DA ^ for year, but markedly STeir r f« nlt j waa a visible trade stn-- especially for newcanT^ «- -- - - 

mMUMMaaMi sMmm mbbe m:m. 


A further big cut in savings 
to fin ance a second wave of 
consumer spending is not prob- 
able. That is one more reason 


meat party who, in opposition 
more than a year ago, were 
proposing slashing all state sub- 
sidies across the board. 

It sounds attractive — until 
you get down to the details and 
see the inequities and contra die- 


uirher : 


ft 


W , 


. It is a problem with which a g 114 “ tbe U.S. budget 

st Germany will have to live SSSS*! nSZH? of M * e bi?b 
a few years yet 5™ 1 , before the Pred- 

he big assumntkm is that dential election next autumn. 


ared with DM KJbn before. responsible 
This unpleasant surprise was behaviour. 


for this 

Government 


1 he big assumption is that ex- 
‘Ids will pick up strongly next 
T and act as "locomotive" 
' v an economic upturn so far 
ained by home demand, 
man industrialists seem to 
o few doubts that this will 
pen. 

survey published this 
i.th by the IFO economic 
arch institute of Munich 
vs that Industrialists believe 
r export sales will rise on 
®ce by 8 per cent in 1984 


High interest rates however 
jms a big factor depressing 
investment and economic ro> 
covery^-not least in those Euro- 
pean states to which the 
Germans are hoping to «»n a 1 
lot more goods next year. 

The German companies seem 
implicitly to accept this point 
ernes analysing their prospects 
at home. They think domestic 
•ales will rise by only 4 per 
cent next year, after 3 per cent 


PRODUCTION AND USE Of GOODS 


Production 

IGNPl v 


Use 

(hi German*) 


Exports 


more than dnunter-balanced by 
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The airline fol* people who fly to work. 
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108.0 +I1A 
4M + 10 J9 
19.0 +14J» 
M + 15 
2-0t +1A2 
5.« +25^ 
ll*4ft + A 1 
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HOW THE SECTORS FARED 


exports 
d vehicles 

h. engineering prods. 

micml products 

-triad eng. products 

dstaffs, agrte. products 

1 and steel 

tiles 

ahvare 

. and spieecxafts 
» products 
imports 

enl all, natural gas 

dstuffis, agric. products 
mleal products 
triad eng. products 
nil oil products 
1 vehicles 

tics 

h sulcal eng. products 

■remus metals 

t products 


+11.4 
+ 02 
+114 
+ 74 
+104 
+108 
+ 4a 
+ 44 
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+i?a 
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+ 8.7 
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+ 44 
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+18.4 
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+184 


+134 
+17.7 
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+13.7 
+ OO 
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+ 84 
+ 74 
+57.8 
+114 

+ sa 

+174 
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- 04 
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+ 07 
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INDUSTRIAL SALES AND OUTPUT 


Stfes 

DM bn 


deal engineering U8.7 
ab 1174 

?«1 eng lowing 1084 

! oil processing 62.4 
id steel . . 4X4 

are 344 

S 304 

>94 

* processing Industry 28 a 
<C materials 274 

"wetting Industry 244 

roaring, cold roll, mills 

«Mght metal struct ’s 23.1 

tod duplicaUng tod. 201 

8 194 

tow metals indus t iy 194 


982 1980 1981 1982 

Industrial production 
Export Change on prior year 
ratio 1 * In % 


04 -14 - 24 

U + 2.4 - 08 

4.4 + sa + 14 

403 + 34 + 01 - 3.0 

4L1 - 4.4 +14 - 44 

324 + 34 - 24 + 07 

54 - 09 -114 - 24 

.4X4 -34 -2.7 -134 

244 +02-34-44 
25J — 14 — 84 — L7 
109 - 01 + 08 + L8 
2L0 - 04 - 04 + 94 
194 - 24 - 84 - 07 
1L4 + 03 - 94 -tfla 

107 -14 +05 -103 
194 + 02 + 01 - 24 
05 +14 -04-2.7 

15.6-01-09-84 
284 - 06 - Ol- -08 
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Bremer Landesbank. 
Our roots are in Northern 

Germany. 

j tv>r *\ 

For centuries, North- 1 * . '^ ; ij range from trad* finance 

era Germany has been in \ . *v-< ‘.v «■ •’• and foreign exchange 

the forefront of inter- dealings to international 

national badness end ■' ' * ■ — underwriting and cone* 

trades, Trad* ttonaliy oat- \ ^ pendent biking, 

ward-looking the zt^on -.V ■•! . * . 'V Moreover the bank i» 

is rwbed for its engrained. kkl ‘ - ^r .V , * authorized to fasoe its 

pragmatic approach to * ■■ ■ - own bonds, many of 

business and its flair for \ /?'. f 1 J ***** P®* 

creative thinking. y ■/ : •, ■VV^’S* ' jw?'^ foEos of interratiooal in* 

Bremer Landesbank* ■ ’ j , r stitutfons. 

one of Germany^ large At home» Bremer 

fiyiancia! institutions landesbank acts as a 

with total assets exceed- cteaxing bank and fiqitibd~ 

ing DM 21 billion, is an ity ma na ger for a net- 

integral part o£ Northern Germany’s business work of Sparkassen with more than 600 outlets 
and financial heritage, ia key areas of Northern Germany. 

linked to thaGcxxoao Savings Banks Organ- Financial HffiiBfifttsqs of geptenflyffl- 1583 

jzatioo, the nation 1 !* largest banking sector^ Business volume TW 9<>QhiEW> 

^emerlandesbank is a r^ional universal bank Total assets DM21.3 bfllicca 

offering a wide scope of wholesale commer cia l Credit volume , . . . , DM 1&5 bfllian 

Outstanding bonds. DM llBbiflioa 
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WIST GERMANY IV 


Pohl performs 
delicate task 
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Our strength 

is tailor-made 

international 

finance. 


DGZ,DeutsdieGiro 
zentrale —Deutsche 
Komouinafl^ik- y head- 
quartered in Frankfurt, is 
one of Germany’s largest 
banks with a balance sheet 
total of nearfyDM28bafion. 

DGZ plays an important 
role in wholesale lending 
with, main emphasis on. 
syzxQcaiionofDM fixed* 
interest loan s an d is tree 
from the heavy day-to-day 
demand s of retail banking. 


DG2?s team of financial 
experts can therefore con- 
centrate all their energies 
and knowhow onthespeci- 
fic needs of iodostiiaipab- 
Ifo sector dBeots. 

The Bank’s foil-service 
branch and the whoHy- 
owned subsidiary Deutsche 
Girozentrafc International 
S-A-, both inLtxxembourg, 
have bufit an excellent 
rep a ra t i on in Eur omarket 
activities, foreign exchange 
transactions and the Euro- 
credit sector. 



Deutsche Girozentra e 
Deutsche Kommuna bank- 


FRANKFURT/BERL1N 


Taunusanlage 10 • 6000 Frankfurt am Main 1 ■ Tel.: (0611) 2693-1 • Telex: 414168 

the "small" team with big resources 
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the announcement ia 

July that Hot Karl Otto PW, 
President of tbe We* Genova, 
Buadtsbiak, wo ol d ane w d 
Lord Rfcfaartaa fee retired 
Governor of fe* Bank of 
i EszUod « chairman of fe* 

’ Group at Too central taDtas 
will uadoitbMfiy hovo bon o 
soozco of w febefe o to fe» 
m»g who aaij took ntr fee 
leadership of fee Wort Gonsn 
1 Ceaaral Bank U feo frcgj h m t ai 
of UB80L 

In fee three years since 
taking office fee Bundesbank 
P re si dent and his coUeegnes on 
the Central Banks exec ut ive 
board, fee Dizektorten, have 
bad to face up to a su c cession 
of major challenges any of 
which could, if badly bandied. 
bav« severely damaged tbe 
Bundesbank's woo in ter- 
national reputation for todtgea- 
da nee, not only (tarn fee Gov- 
ernment in Bonn, bat also from 
fee ftnd w t r y . 

The tact feat Herr Pfihl 
should be invited to su cceed 
Lord Richardson can be inter- 
preted at least In pan as an 
implicit condRoafem of fee 
Bundesbank's success In meet* 
ing these challenges, 

Barely had Herr Pffhl taken 
office when fee West German 
currency was plunged in April 
1S80 into a crisis as U.S. interest 
rates surged to unprecedented 
levels and fee Federal 
Republic's current account 
began to slide into what was 
to become a world recant 
untnot w wv t 1 deficit. 

What in April 1980 looted 
like a painful but temporary 
currency upheaval developed 
ultimately into a protracted re- 
assessment of fee strength of 
fee German cro o ra j . By 
February 1981. _ wife the 
economy already slumping into 
what has pr ov ed to he its 
lo nges t and de ep c at postwar 
recession, fee Central Bank 
found fcsalf having to xa-aUgn 
its e co nomi c priorities, and pot 

fee >*»«♦*» « — lurt wwmmW 

hrtatton and tta mtwate of 
international couftdeace hi fee 
Marie at the top of Its fla, 

Tte shift was Utterly critt- 
dacd on the g to uuda feat the 



half el XK2, a* tdfen- 

owed and fee c ur re nt 

named to amptsv, fee Bonder 

■JUS’SSSTS 

esahtc rt a w et aq p^kgt hack at fee 

top of its prhm tlea. 


TMf 


SOU*- 


flmrtttf tbeCwtrti 
tak Hooey Stock 

dartng«aenriseaae«Hi3| 
ac^uflad lopaceto . • 

t* ee u»w *u h s * 
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record Interest rates which re- 
sulted from feb shift of policy 
were pushing the economy 
ove n deeper into recession — 
which they were— and thus 
throwing tens of thousands of 
workers out of jobs. 

Doubts 

Only in fee second half' of 
1983. as infiatfooasy m r easa fc os 
eased and fee cur re nt account 
returned to so r p h ta. was fee 
Bundesbank able to put 
m*wn» » to stimulate fee 
economy through an easing of 
monetary polio 1 hade on fee 
tap of Us list of priorities. The 
Central Bank’s hopes that its 
stability-orientated policy would 
win it independence from fee 
wild fluctuations on the 
foreign exchange markets and 
fee unpredictable swings in U.S. 
interest rates, have not how* 
ever been realised, partly 
because of the attractions of 
dollar investments to managers 
of international funds, but 
partly, too. because of con- 
tinued doubts about fee long- 
term strengths of the German 
economy. 

Economic challenges have 
not been tbe only ones which 
the Central Bank has had to 
handle. In the political field, 
too. fee Bundesbank has had 
to tread a narrow path for in 
1M2 and in the months leadr 
tag up to the West German 
General Election in March 
1963. fee political landscape 
was transformed. Herr Helmut 
Schmidt, the Social Democratic 
Party Chancellor, had to bow 
oat and hand over the reins 
of Government to Dr Helmut 




Kohl. of the 
Democratic Party. 

Had Herr POM. a former 
protege of C hanc e l l or 
Sctotdtt. not beau at pains 
when he took office, to distance 
himself from hi* former sati- 
rical friends, this period coohl 
have been a traumatic one for 
fee Central Bank. 1ft aay case 
it bad fe appear aot to be 
making monetary potior 
decisions which could be inter- 
preted u favouring one side or 
the other-* delicate task since 
it was (dear that the economic 
policies being proposed by Dr 
Kohl wore much more in 
sympathy with what fee 
Central Bank was advocating in 
terms of control of government 
spending and a re-distribution 
of national income hi favour 
of the corporate sector. 

In retrospect it can be 
argued that the expansive 
monetary policy and sharp re- 
ductions in Interest rates which 
the Bundesbank pot into effect 
in the second half of 1982 
favoured fee new right-of- 
centre coal it io n . But monetary 
policy decisions were tore- 
telly timed so as aot to create 
fee im p ressi o n of parttafity. 

In the international field, too. 
the Central Bank hu fo u nd 

KSttl tinWM (A CQKTQWnh 

Itf refusal to exercise powers 
of moral persuasion m order 
to put pressure on the German 
basking industry into frupfog 
credit lines open to Brazil was 
undoubtedly seen In London 
and Washington as "uaheiipfur 
la fee context of the sovereign 
debt crisis. 

Traditionally, however; fee 

Tbmi^hy n ^ lun ni tatilDSi 0 


degree of independence not 
only from the Government in 
Bonn, but atm from tbe bank- 
ing industry which It is pertly 
remxmsibJ* for supervising. 

In the Bundesbank's view 
pressing banks to make loans 
would have been taatmottnt to 
sharing fee banks rmponai- 
bttfe^for their tending -mow* 
thing which It has carefully 
■voided doing, sot only in this 
ease, hot also through the style 
of its supervisory activities. 

It would bo misleading to 
ooncindo feat the Central 
Bank's ju dg e men t has always 
been right however. Like many 
oooftommi It appeared to react 
too late te tbe rtgas feat The 
economy wee dipping deeper 
Into rocemfatt in the second 
half of MB. 

Then, Mi March of this year, 
fee final easts* of monetary 
policy which cat the Lombard 
and dtaceuat rates to 4 and 5 
par cent respectively (the 
Lombard rate had been 32 per 
cent at Its 1981 peak) took all 
fee wind out of the financial 
markets and iHtttd of leading 
credit market hmwt rates 
down precip it a t ed a sharp re- 
action which helped to drive 
longterm interest rates up a 
futt porconiaga point to almost 
fii per cent by Angnsb 
' Vtth • the economy . now 
potent uneasily in t K b middle 
of an eeoMBdc recovery which 
seme f oci ca ster s think might 
peter out in 1984, fee Central 
Bank's judgement will be sorely 
tested for fee foreseeable 
future. Thu days when the 
Bundesbank’s problems were 
fee problems of dealing with 
economic success have post. 


A year for sweeteners 


srEWMrnawc 


EVERT YEAR West German 
i -ni i niiertf a l banks perform an 
elaborate strip tease before 
their sh ar ehol de r s . Be ginnin g 
in early December with 20 
months* figures for their West 
German parent comp a nies, they 
gradually shed the veGs to 
reveal their performance over 
the in-evfoas 12 months. 

It is a p rocess which never 
sinks below the highest stan- 
dards of good taste— no bank 
indulges in anything which 
could be c ons tr u ed as being 
vulgar or indiscreet. Bidden 
re se rve s r e main tantaliang out 
of right, so do untoward items 
like the frill extent of loan loss 
provisions. 

This year's show, in sharp 
c a nte as t to recent years, is one 
which tbe shareholders of all 
the major banks are Ekrty to 
enjoy. Already wife their 
interim reports far fee first 
six months of the year fantri 
in fee au imui i 1 , banks such as 
Dreadner Baade Jmd Comxnenh 
bank, who had had to cut and 
eliminate respectively feefr 
dividends to shareholders, have 
announced that they wilt be 
fafl-Mriag OF rwtf wi wg theb* 
dividend payments. 

Other may take fee 

opportunity to raise their divi- 
dends, perhaps to sweeten a new 
equity issue in fee face of. 
stiffening capital trios. 

The happier tone which will 
be struck at forthcoming 
animal meetings wQi reflect fee 
relief of top bank executives 


that, In what Is a testing period 
for tbe International 
industry, fee West German 
banks now have two highly 
profitable years behind them. 

That shareholders are only 
this year beginning to reap the 
benefits of those years reflects 
fee severity of the problems 
some basks ran into between 
2979 and 1981 and the realisa- 
tion In bank boardrooms that 
much work had to be done 
reinforcing the banks' internal 
finances, beefing up hidden 
reserves and loan loss provi- 
sions, before shareholders could 
be rewarded for their patience. 

The Bundesbank, fee West 
German Central Bank, in fee 
annual analysis of the per- 
formance of fee West German 
parent banks (an analysis which 
does not include the foreign 
subsidiaries of fee banks in 
places like Luxembourg) has 
already made it clear that 1982 
was, judged by operating profits, 
a record year for fee banking 
Industry in general. The com- 
mercial banks, co-operative 
banks, savings . banks and 
Landesbanks, fee major b a nk i ng 
sectors, all shared in fee profits 
surge. 

Operating earnings for fee 
industry as a whole including 
savings banks and co-operatives 
for example, rose from DM 
18J5bn to DM 25.1 bn, an 
increase which brought fee 
average return on business 
volume to a record peak of 
<L95 per cent. 

The various banking groups 
showed sharply differing rates 
of increase, however. The sav- 
ings banks and cooperative 
banks, both of which have 
acc e ss to a bigger volume of 


Choap retail deposits fewa most 
of tbe commercial 
reported lower rates of increase 

than fee 

Landesbanks, for example, 
reflecting the fact feat they had 
profited heavily ftom the high 
interest rate whws many com- 
martial banks and Landesbanks 
were struggling to cope wife 
securities and funding losses. 

ha contrast. 1982 saw a surge 
fo the operating profits of fee 
commercial banks and fee 
Tawawhiiwini vrhDe the savings 
and co-operative bonks enjoyed 
more modest gains. 

Behind fee profits turn- 
around lay the banks* deter- 
mination, born of necessity 
after fee mauling they had 
suffered in tbe previous two 
years, te exploit fee favourable 
tailing interest rate environ- 
ment to- fee full. 

A profit-orientated manage- 
ment of their lending portfolios 
ensured that the banks reduced 
the rates of interest they 
charged their customers as 
slowly as possible and was 
ac co m pa nie d by a more sophis, 
ticated management of their 
liabilities. The latter was not 
difficult to achieve because 
management previously , exer- 
cised only crude control over 
Stabilities. 


Sharp rise 


The result of this twin- 
pronged attack an their balance 
sheet management was feat the 
hanks were' able to reduce 
their tending costs much more 
quickly than their lending fees, 
god. In many cases, widen their 
profit margins substantially 
compared with the frequently 
depressed levels of 198L feus 
bringing about a dramatic re-. 


corny in profits. 

In addition, particularly for 
fee LandNbaakfc fee banks 
war* able te te w n sharply 
tfa* profitability of Xhrir trading 
activities in bond lames. 

As both fee Bundesbank and 
the Interim reports from the 
commercial banks themselves 
make dear, this happy- coinci- 
dence of favourable factors con* 
tinned well into 1983. In the 
first quarter of fee year, until 
tiie mid-March cut in fee 
Bundesbank's discount and 
Lombard rates; fee happy co- 
incidence of favourable interest 
rate trends continued. 

Margins were maintained 
partly, for example, by cutting 
furtiMg Interest paid to 
depositors and savers. 

As money market and credit 
.market rates, rose between 
March and June, save« had 
another full percentage point cut 
off their d e pos it s giving the 
tanka another boost to their 
maigjns. - 

Against the sharp increase in 
operating profits during 2982 
and tiie first half of 1983, have 
to be seen no less striking 
increases in loan loss revisions 
and write offs as a result of both 
the domestic ba nkru ptcy wave 
and fee international debt 
crises, . . 

For fee West German parent 
basks al«ae, for example pro- 
visions and loan write offs rose 
from just over DM 5bn In 1980 
to over DM 121m In 2982. 
Although banks enjoyed record 
earnings at fee operating profit 
level last year, at fee pre-tax 
level after previsions and write 
offs, profitability was higher 
than fee average of fee past ten 
years as a percentage of assets, 
out not a record: 


PROFILE: HORST K. JANNOTT 

Quiet boss of Munich Re 


Herr Horst K Jannott is 

the self-effacing ruler of a 
little-known empire. Neither 
Herr Jannott nor bis com- 
pany. Mflnchener Rflckver- 
sicherang (Munich Re), are 
often in the headlines but 
despite that (or perhaps 
partly because of It) both 
have extraordinary influence. 

Munich Re is the world’s 
largest reinsurance enter- 
prise, though It is not com- 
pany style to boast about that 
fact, and Herr Jannott has 
been head of fee managing 
board since 1969. “Ruler” 
is not too strong a word to 
use. Virtually nothing seems 
to emerge at Munich Re with- 
out Herr Jannott's active 
involvement, even down to 
the choice of art works for 
display at fee company’s 
palatial headquarters by 


Munich’s English Garden. 

Herr Jannott’s insurance 
partners (and reinsurance 
rivals) speak of him wife 
some awe. Born in Gotha In 
1928, he graduated in law but 
made his name and career as 
a balance sheet wizard wife 
an unusually retentive 
memory. When he joined 
Munich Re, in 1954, fee com- 
pany's gross annual premium 
income totalled about 
DM 300ra. Now the total is 
more than DM 9bn — wife u 
tripling of fee volume in fee 
last decade alone. 

Premium income figures 
alone, however, do not reveal 
fee underlying strength of 
Munich Re. The company has 
investments wife a book value 
given as over DM Sbn, clearly 
a highly conservative figure 

even by fee safety-first 


accounting standards of Herr 
Jannott. This is where the 
profits com* from wbkh more 
than ntie up for the losses 
on reinsurance bqsteftss as 
sack. 

Among Munich Re’s many 
holdings h a 594 per cent 
stake in Hemes Kredlt* 
veratchenixxc, which fen Bout 
Government uses as an agent 
for export credit in s uran ce. 
It also has direct holdings in 
a duster of insurance ftnd 
industrial companies, as weU 
as big indirect stakes in 
Degress, um praefou metals 
concern, and Gutcfcoffnung- 
shfltte, Europe’s biggest 
mechanical engineering group. 

Little wender that Herr 
Jannott Is constantly under- 
way, as chairman of four 
different supervisory beards, 
as a member of half a. dose* 



Herr Jannott: at a pUuuele 
wife a gee* view 

or so othe rs— and as adviser 
to, among other bodte*. fee 
Federal Insurance supervisory 
office In West Berlin. There 
an lew bolter pinnacles than 
fee top lob at Meakb ft* 
from which to surrey fee ■ 
wheels within wheels sf ifea 
Centum economy, 

IahaIIm* .PfllV 
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WEST GERMANY V 


Deployment next month will make the ministry’s three aims harder to achieve 

Missile issue dominates debate 


Defence 

JAMES BUCHAN 


"I would crawl on my 
knees from my ccmstituency 
to Bonn if it would help 
us abolish rr 
missiles from this 

XT 35 300 kilometres from the 
South German town of Goep- 
pingen to the capital bat the 
journey could scarcely be more 
painful to the local parliamen- 
tary deputy. Herr Manfred 
'Woezner, the Defence Minister, 
than the debate over medium- 
range missiles so far. 

Herr Woerner, 49, took over 
the elephantine ministry Just 
outside Bonn a year ago at a 
time of looming problems of 
money and men for the 490,000 
ofeong armed forces, Mato’s 
largest force on the European 
continent However, he has 
had to devote most of his time, 
and aO his considerable 
eloquence, to ' the political 


defence of new TTJS. nuclear 
missiles over catcalls from the 
Greens and some Social Demo- 
crats in parliament, and the 
anxious murmurs of a majority 
of the population outside it. 

Four years ago, when Nato 
offered negotiations to the 
Soviet Union, on medium-range 
missQ.es, there was widespread 
relief in Germany and a fond 
hope that a result might be 
reached before Nato fulfilled its 
threat to deploy up to 572 mis- 
siles In western Europe from 
this winter. 


Nerve-racking 


As the deadline nears,' how- 
ever, and the UJS. and Soviet 
Union are as far as ever from 
agreement, while Moscow has 
continued to deploy its SS-20 
missiles, the prospect of 108 
Perxhing-2s in Germany (and 
later, 96 cruise missiles) has 
unleashed one of the most nerve- 
racking public debates in the 
Federal Republic's history. 

Strategic arguments for de- 
ployment lose conviction before 
the popular belief— not unsup- 


ported by Nato thinking-— that 
West Germany would be the first 
battlefield of a nuclear war. 
Bellicose statements , in the 
early- days of the Reagan Admi- 
nistration tended to confirm 
these fears. 

The Bqndeswfehr, which has 
never beat sure of its rede in 
society, has been dragged into 
the debate. Gen Wolfgang 
Akenburg, 55, the new and well- 
regarded General Inspector, was 
recently asked by a pastor on 
television bow he could recon- 
cile bis job as Commander-in- 
chief in a world of nuclear 
deterrence with bis professed 
Christianity. '• • 

■ Further, since £980, Bundes- 
wehr installations have been 
almost as much a target of 
militant protest from the 
fringes of the “peace move- 
ment” as TJ.S. bases and missile 
depots.. 

In . a recent newspaper inter- 
view, General Ferdinand von 


the political threat la a 
speech prepared for a Bunde- 
stag debate last month, he said 
that the. 351-odd SS-20s marked 
a Soviet: desire to undercut an 
intercontinental baflanoe “with 
a regional nuclear superiority 
which will allow Moscow to 
terrorise the Europeans without 
risk and, eventually, dominate 
Western Europe.’* 

At the same time, he and 
other government ministers 
have done their utm o s t to 
portray the US. as flexible and 
serious in negotiating with the 
Soviet Union so that it is not 
the West’s fault if deployment 
has to go ahead. 

. The Greens . . 

Organised against these 
arguments are the Greens, the 
Social Democrats reverting to 
Ihe anti-armament stance of the 
lo jak, many churchmen and 
trades unionists and a very high 
propor ti on 6f young people, 


fears that Germany will be a 
nuclear battlefield. 

The second, is to find broad 
support for spending on a new 
generation ) } of expensive 
weapons, above all an aircraft 
to replace' tfie Phantom F-4 in' 
the 1990s. )A£ present; a borrow- 
ing-conscious Finance Ministry 
is proposing nominal increases o 
: under 4 ppr ' cent a year for the 
Bondeswehr up to 1987. 

. The third is the hardest: to 
-maintain &a armed strength of 
At least 4B0&00 when the sharp 
fall in thf birth rate means that 
100,000 conscripts a year will be 
lacking by } the mid-1990s. To 
meet thk,. General A l t e nb urg 
will notibnfy need extra money 
for long-term volunteers' but 
also political understanding for 
such tricky measures as length- 



erring copcript service. 


Some of the 5,000 students who laid down and formed a human carpet in Hie 
main shopping street of Freiburg last week in protest ; against the siting of 
medium-range UJS. missiles in West Germany. They also face being carpeted 
by school authorities who banned snch demonstrations 


Despite improvements in the — than by their own fears of 
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Rate of decline 
in consumption 
starts to slow 


Warsaw ' Amt’s coordination of 
forces, the i n trod u ction of a 
long-range fighter bomber (the 
“Facer"), and despite finan . 
dal constraints on the perform- 
ance of the Luftwaffe's Tornado 
aircraft and an ageing missile 
air defence system. General 
von Senger thought the East 
lacked superiority for a con- 
ventional attack. “ The 
is only threeto-one which is the 
hard military fact that has 
decisively contrib u ted to the 
peace of Europe,” be said. 

At the nuclear level, Soviet 
divisions are now equipped 
with modern dmc-t-range 
missiles (SS-21 and SS-23) and 
can expect cruise missiles in the 
foreseeable future. Most serious 
far General von Seeger is the 
fear that ■ the Swiet Union, 
might be aide to cripple 
Western Europe with accurate 
continental missiles that do not 
devastate entire regions and, 
abo^e all. joicht not provoke 
massive retaliation from UR. 
intercontinental forces. 

The Soviet SS-20 might be 
just such a weapon (Which its 
vulnerable and inaccurate 
predecessors, the SS4 and SS-5, 
were not).' 

' Herr Woerner, a politician if 
also a former reserve' Luftwaffe 
officer, tends to concentrate on 


a war cynically limited by the 
powers to Europe. In the course 
of the debate a number of anti- 
American and neutralist notions 
have been aired. 

As for the views of the popu- 
lation as a whole, there has 
been a tawdry battle with 
opinion polls (in which the) 
Defence ’Ministry foolishly in- 
volved itself). Not surprisingly 
questions phrased as “Try with 
Pershings" receive different 
answers to those phrased “Gulag 
without” What is dear is that 
a majority is desperately eon- 
fused by the issue, that a 
majority would like to avoid de- 
ployment if possible and that a 
majority would like to remain 
good members cf-Nato- 

There is no doubt that the 
first batch of Pershings win be 
deployed in December and only 
A shade more doubt that the 
opposition to deployment win 
lose its - mass character after 
this date. However, the danger 
remains that the issue 

wfll have so poisoned the debate 
on defence in Germany as to 
make three of tire Defence Min- 
ister’s aims extremely hard. 

. The first is to devise a Nato 
defe nsive strategy which takes 
into account new technological 
developments while soothing 
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JOHN DAVIES 


WEST GERMANY has dis- 
played a distinct lade of enthu- 
siasm about the Russians* claim 
to be ready, ahead o t time, to 
deliver natural gas through the 
cowtromsUl new Siberian 
pipeline system. Ruhrgas, the 
gas distributing company, has 
simply pointed to the contract 
which, envisages first deliveries 
late next year. 

Tor the Russians, there may 
be some advantage in demon- 
strating their success in push- 
ing the project ahead despite 
strong U.S. opposition. At a 
time of frosty East-West rela- 
tions. Moscow is also keen to 
emphasise to Europeans the 
practical advantages of co- 
operation. 

For the West Germans, how- 
ever, the world situation has 
seemed hardly ripe for dwell- 
ing on a project that has caused 
much friction between Euro- 
peans and Americans. More- 
over, the gas deal is part of a 
strategy of ensuring longterm 
energy supplies into the next 
century, rather than meeting 
immediate needs. 

In the short-term. West 
Germany’s most serious energy 
problems are those of surplus 
and structural adjustment 
Mountains of coal have been 
building up as the crisis-ridden 
steel industry has . cut Its 
demand, while oil refineries 
have been operating at little 
more than their capacity.' 


Peak year 


The country's motet ood- 
xumption — Including natural 

gwr— has been falling steadily 
from the peak year of 1979 and 
projections for tho next few 
yearn ore modest 
Xn these draunstences, Ruhr- 
gas hu been at pains for some 

time to de&y that it may have 
been contracting to buy too 
much natural gas. Dr Klaus 
Uesen. the chief executive, raid 
recently that Ruhrgas had 
enough room for manoeuvre to 
enable It to start deliveries 
from new toAgfenu projects. 

He pointed out that deliveries 
under the controversial Soviet 
contract would not reach fell 
strength until the end of this 
decade, continuing until the 
year 2008. He has expressed 
con fidence that the contract 
will enable Ruhrgas to offer the 
Soviet gas to c onsumer s at com- 
petitive prices. -even If crude 
- oil prices drop. 

Reuses Is already taking gas 
the Soviet Union under 
contracts. Last year 
ao per cent of Vf* 
— , -..ny*a natural gas applies 

cams from the RuBsUns, 3d per 
cent from the Netherlands. 13 
Per cent from Norwegian 
source* and $1 per cent from 
domestic fields, mostly in a 
Itmdi between the Weser and 


Ems riven in northern 
Germany. 

The latest Soviet contract Is 
expected to boost the Russians* 
share of supplies to about 35 
per cent by the end of the 
decade. 

With its eyes firmly on 
distant horizons, Ruhrgas 
recently signed a contract— 
along with Dutch, Belgian and 
French interests-^® take sup- 
plies from the ValhaU field in 
the Norwegian sector of the 
North Sea. These deliveries, 
beginning this year, are to nm 
until 29991. It has also signed a 
deal with the Ru ssia ns to 
supply natural gas to West 
Berlin from 1965 to the year 
2008. 

Natural gas has been 
straggling lately to retain mar- 
kets. WbRe total primary 
energy consumption fen in 
West Germany by 3 per cent 
last year, natural gas showed 
a heavier fall of 8 per cent to 
Mm tonnes of coal equivalent 
Its share of primary energy 
consumption slipped from a 
peak of 16 per cent in tile past 
few years to 15 per cent 

Priority 

■ Since the first oil price crisis 
of 1973, coal has received 
higher priority In West Ger- 
many, culminating in a long- 
term deal which envisages in- 
creased sales to power stations. 
But the coal Industry's fortunes 
have turned bleak as recession 
and energy saving have 
restrained electricity genera- 
tion and as steel companies 
have slashed their coal pur- 
chases. 

The oB industry, meanwhile, 
has been pushing ahead with 
measures to reduce losses in 
refining and distribution. The 
tones were put at more than 
DM Sbn in each of the past two- 
years, bat are expected to be 
lower this year. Oil companies 
have been cutting refinery 
capacity and the number of ser- 
vice stations. 

Competitive pressures have 
continued to reduce imports of 
erode ofl and to boost imports 
of oil products refined abroad. 
In the first right months of htis 
year. West Germany’s etude oti 
Imports were 10 per cent down 
on a year ago, while oil 
products imports were up 
32 per cent 

After a steady fall to energy 
use to West Germany dace 
1979, the rate of decline is stow 
this year. 

With ihe economy showing 
only modest recovery from 
recession, politicians have 
seized the opportunity to put 
off nuclear power projects— at 
Whyi and BWis— which have 
aroused strong opposition. 

However, other nuclear 
ieets an going ahead, 
nuclear r epr oc e s s i n g " 

DWK, has submitted . 
to state safety authorities for 
posribte erection of endear fed 
re p roces si ng plan t s atDiagpfcn 
in Lower Saxony and Wackero- 
dorif to Bavaria. 
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Whose systems solve your organization^ tofeftexibffiiy— by keeping a finger on the Nixdorf. We have a branch near you. 
problems and are capiteofgrowtogwfth pulse of technological progress. Through Or contact us directly at 


VaHey/USA. 

Forthe sole purpose of converting 
technological advances swiftly into flex- 
ible applications: into even more efficient, 
economical and reliable systems. - - 
if you want a flexible system, talk to 


Nixdorf Computer AG 
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...in financing international trade too. 


Hard work is second nature to BadischeKommunale Landes- 
bank, one of Southwest Germany’s leading banks. 

BAKOLA has succeeded in establishing its international repu- 
tation not on size and location, but on a combination of inno- 
vative banking skflfcs, exceptional flexibility, and a determi- 
nation to earn and retain client confidence through reliable 
individual service. 

With total assets of DM 22.7 billion, BAKOLA is big enough 
to satisfy most international financial needs, yet compact 
enough to act quickly and flexibly to match facilities with rapidly 
changing client requirements. 

For example, we specialize in finandngforeign trade. From our 
headquarters in Mannheim, and working in tandem with stra- 
tegically located subsidiaries, we are equipped to structure 
financial packages tailored to the requirements of any export 
transaction. Our capabilities range from foreign exchange 


cover and short, medium, and long-term fixed-rate DM loans 
to buyers' and sellers’ credits, letters of credit and a forfait 
financing. 

For export-related Eurocredits, we draw on the facilities of our 
Eurobanking subsidiary in Luxembourg, Badische Kommo 
nale Landes bank International SA 

Our subsidiary in Zurich, Forfaitierung und Fmanz AG (FFZ), 
concentrates on a forfait financing, a sound alternative for ex- 
porters seeking-protection against hazards arising in longterm 
trade transactions such as currency losses and political risks. 

Our London branch assists in trade financing (including for- 
faiting), and is active in the Euromoney market 

For a banking partner that understands the nuances of foreign 
trade financing and stakes its reputation on dependable ser- 
vice, just contact Badische KommunaJe Landes bank. 


BADISCHE 

KOMMUNALE LANDESBANK 
GIROZENTRALE 

Augustaanlage 33 ■ D-6800 Mannheim 1 (West Germany) ■ TeL (0621) 458-01 



In practically dimmer capital- The Nihon KdmShimbnn. When jot convene jour next 

market countries, one daily news- In Switzerland and Germany, media selection summrt conference, 

paper steads out as must reading for foa smfhnritaHye dailies are broader in rcmemberthe capital cnoice in 

the mainstream of top deciswiMiiakeiS editorial scope, hut at the same time Germany is FAZ.- 


in business, finance sod investment - 
executives who must stay on the 
pulse, of local, national, and interna- 
tional developments as they occur. 

In die Great Britain and 

Japan, the leading daily information 
sources are highly specialized busi- 
ness and financial dailies: The Wall 
Street Journal, The Financial Times, 


they are the dominant business and 
finwiff&i publications: Neue ZQrcber 
Zeitung, and Frankfurter Allgemeins 
Zeitung. 

In snrvey after survey, these 
five daily newspapers consistently 
take top spot in their respective mar- 
kets as most essential reading for 
senior executives. 
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WEST GERMANY VI 

John Davies on the tasks of the new union leader 


Testing time for 
IG Metall 


KEKK BANS BAYS has 
takas over as leader of IG 
Metall. West Germany'* 
powerful metal vorkm' 
anion, at * crarfal tbee is UK 
history. 

The union, with la 2LSm 
members, is. noting headlong 
Into conflict with, emplaycn 

■mi the 1*0"° Government 

over Its demand far a SSfcotzr 
worJdng week. Xt fa a bo 
becoming increasingly Stri- 
dent in its call far action to 
save Jobs In the ttwUed ship, 
building and steel Industries. 

Herr Mayr will need to 
master all Ms techgjwd skffls, 
sharpened in 20 yean on Che 
muons' top twncH, to press 
forward these claims a g ai nst 
strong odds to achieve smoo- 
thing approaching satisfying 

results. 

A man who baa prerimlj 
tf inri T Mi; HmeUgfat, be has 
been thrust Into the forefront 
of the union's struggle with 
the retirement at £3 of Herr 
Engca Lwknr. Only two 
years his junior, Herr BCayr 
worked for U yean as Herr 
Loderer’s deputy, concen- 
trating in recent years on 
internal management: of the 
vast union apparatus and 
acting to keep the various 
strands of opinion In reason- 
able harmony. 

like Herr Lederer, he is 
above aS a pragmatist— « man 
who can appeal to the radical 
tradition of XG Metall with 
formidable rhetoric, bid who 
knows the limits of the attain- 
able In disputes. Reflecting 
the growing toughness of 
union activists, Herr BCayr 
has warned that XG Metall is 
well equipped for battle over 
a shorter working vfiek, even 
if it leads to strikes or lock 
outs. With XG Metall con- 
sciously — the role of 
pacemaker on the issue, be 
hag called on anion members 


to brace fhemseWet for pos- 
sibly their hardest postwar 
straggle. 

IG Metall argues that a cut 
la the working Week from 
present 41k hoars U vita] to 
reduce ooempleymeat, which 
has rises rapidly to well over 
2m. The employers, on the 
other hand, c l a im that a 35- 
bour week would raise todas- 
try 1 * costs by about lg per 
cent, hindering economic 
rec o v e ry and making German 
exports less competitive- 

The struggle comes at a 

time when economic difficul- 
ties are stiffening tbo resist- 
ance #f many employers and 
when the unions have fewer 
friends in high political 
places. Now that the Social 
De m o crat ic Party has last 
power in Boon, the unions 
are confronted with political 
figures who are somewhat 
mere «****— ir to come to 
terms with. Chan c e ll or 
um»iw«> Kohl and Herr 
Norhert Blfim, the Labour 
Minister (and as 2G Mecsil 
member) have demonstrated 
an ability to win votes Aram 
industrial workers. 

Radical trade unionists 
have been hard at work to 
discredit both men, but more 
nraxmatic onion leaders 
caution that they must avoid 
digging too deep a golf 
between them and the Gov- 
ernment, particularly the 
Christian Democratic Party 
majority is the coalition. 

For this reason, they prefer 
to direct their sharpest barbs 
at easier targets ami snore 
clear cut opponents, sack as 
Count Otto Lambsdetrff. the 
Economics Minister, and a 
number of the Free Demo- 
cratic Pony, and Herr Frans 
Josef Strauss, the burly 
Bavarian Premier and head 


ef the KHfct-wfac Christ!** 
Sedeltfetea. 

la vtow of tits strong ftp** 
sHtoa to the Mow week 
claim. Herr XKsyr to now 
ceraed to leave as wtch rtoss 
f«r msaeeuvre as p oea tbfe , 
but there to no talk of com- 
promise fif this stage- With 
the whs building to * 
rigor * m campaign, he faces 
a HowUmHikt task to extri- 
cating both hts own members 
and the ctapbyen from the 
situation with their rcopect 
Intact and wkftont too #W 
bruises. 

- Watching every «•** w!H 
be Herr Fran StetokfiMer, 
the ambitions 4frycar«M 
flreitgart unionist who bat 
been elected as deputy 
president, 

Power 

» Herr StonMUw has long 
been at odds with the union 
loodoraUp, which resented 
hb penchant to attract pub- 
licity and to bach strong tdfc 
with strike action. But with 
a keen cense of power rota- 
tienshlps, Herr Mayr and the 
ua ion apparatus have come to 
terms with Herr StdakBUw 
and taken htan aboard. 

. Ho to well p is s e d now for 
the top job whan Herr Mayr 
retires in three yean and 
needs merely to ctmaoHdato 
hfc position quietly. Herr 
Steinkflhler represents n 
younger, more impatient 
brand of trad* u n ionis t 
anxio us to grapple with the 
social and employment conge* 

quence* Of technological . 

change. 

• Herr Mayr, tike Herr 
Loderer before him, to one of 
the rider generation of 
unionists whose outlook has 
been moulded partly by grim 
experiences of the Nasi ora 



Bans leader of to* 

p o w e rf ul ' metal worker** 
unto* rushing headlong tote 
conflict 


and of the war. Hto fitter 
suff ered political persecution 
and was jailed by the Nieto. 
Sack m mar k s ham left him 
with an aafsaoeity to soil Heal 
extremism and Intolerance. 
He also has a firm belief to 
the need tor h toe d ty - b aso d 
trade muon unity and for 
serial eonasnsaa based on a 
healthy tommy with Ml 
employment 

More Mayr readily con- 
cedes that he himself works 
much more than a 35-hour 
week. What free time bo 
finds betray* a cultural bent 
He reads modern German 
Utmtva including the works 
of GAnter Gram and Hein- 
rich B5H. aa writ as the 
dMric* of Goethe. Mask and 
theatre are also ta hto taste. 


Ha has been portrayed aa 
a transition leader between 
the tough-minded Herr 
Lodem and the erieulatfug, 
forceful Kerr Stefe&fiMar. 
Bat this underestimates the 
task ahead of him and the 
technical and rallying abtttttee 
he hat acquired thmgh long 
trade union experience. 


Be wm largely determine 
to what spirit West 
GttiMXft biggest union 
conies through the difficult 
trials of tba next three yean. 


Moves towards joint ventures 


Electricals 

JOHN DAVIES 


SIEMENS, West Germany's 
electrical and computer giant, 
is exploring a couple of new 
paths. In one recently 
announced project, it is plan- 
ning to set up a research insti- 
tute along with British and 
French computer manufacturers 
to study knowledge processing. 
In another move, it is joining 
in a venture capital company 
to foster small innovative enter- 
prises. 

The decisions highlight some 
of the problems in the West 
German electronics and electri- 
cal engineering industries. This 
vast sector, employing more 
than 900,000 workers and pro- 
ducing a wide range of goods 
worth nearly DU 1001m a year, 
is one of the bulwarks of the 
German economy. Yet it is 
clear that in certain key seg- 
ments of this productive area 
the West Germans have fallen 
behind developments in the 
U.S. and Japan. 

There may be co ntroversy 
about how serious the gap is 
and how feasible it is to catch 
up. However, as the Siemens 
moves illustrate, there is a 
growing feeling that companies 
may benefit from more co-opera- 
tion, at least in research, and 
that ways should be found to 
assist smal l , new enterprises to 
develop and market innovatory 
ideas. 

The co-operation agreement 
involving Siemens, Britain's 
ICL and France’s Compagxde 
des Machines Boll has won the 
effusive approval of Dr Heinz 
Riese nhub er, the Research and 
Technology Minister in Bonn. 
He said that ihp challenge 
the U.S. and Japan made it 
necessary far Europeans to de- 
velop forms of working together 
in order to remain competitive 
internationally. 
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ELECTRONICS AND ELECTRICAL ENGINEERING 



1982 

Change 

Production (DM bn) 

Investment goods 

59 JS 

+ 2J. 

Consumer goods ..................... 

Semi-finished and unclassified 

18.5 

+ rs 

goods ..... 

HU 

+ 3-4 

Total ...... — ...... 

96.1 

+ 2A 

InWnitlng 

TV sets ....... 

3.7 

— 3JL 

Video recorders .................... 

1.0 

4-13<M> 

Semiconductors 

0J3 

+ SL7 

Integrated circuits 

ILS 

+ SU 

Computers — 

3A 

- as 

Exports (DMbn) — 

4&S 

+ ELI 

Imports (DUBrn) 

31.5 

+ L9 

Workforce . 

944800. 

- 3A 


Single entity 


In his view, the Europe a n 
market for electronics, data pro- 
cessing «wi information tech- 
nology should be viewed as a 
single entity. 

Scepticism abounds, however, 
about whether the D.S, with 
its military incentives tor tech- 
nological advance and Japan, 
with its p ur pos efu lness, can be 
matched by Europeans ham- 
pered by national rivalries and 
by a less than overwhelming 
sense of mission. 

It is noteworthy, for instance, 
that the three eo-operatmg com- 
puter companies stressed that 
their new research institute— to 
employ 50 scientists within two 
years— would be set up at a 
“ neutral * site in southern 
Bavaria. In other words, there 
is a certain wariness, to ensure 
that the Institute is not 
absorbed by Siemens. 

As for venture capital, the 
idea has its champions— and its 
sceptics — in West Germany. In 
the new company. Techno Ven- 
ture Management, Siemens will 
have a 25 per cent stake along 


with Investors from the TX&, 
Britain and Switzerland. The 
initial capital to to total 
DM 130m. 

Otter venture capital opera- 
tions believe that budding entre- 
preneurs to the electronics 
field will fight shy of the possi- 
bility of falling into Siemens' 
embrace. On the other hand, 
Siemens has technical ana mar- 
keting know-how which might 
help get small outfits on their 
feet. 

While capital aid may help 
establish some innovatory enter- 
prises, the problem in West Ger- 
many seems to be more deeply- 
rooted. German scientists, tor 
instance, demonstrate less in- 
clination than U.S. counterparts 
to leave their companies or re- 
search bodies to risk money 
and careers in entrepreneurial 
attempts. 

As long as this to the case, 
the problem of Innovation in 
electronics, as in other fields, to 
largely the question of how to 
motivate research and encour- 
age fast and flexible decision- 
making within large companies. 

The misfortunes of such com- 
panies as AEG. Triumph Adler. 
Olympia and Ktenzle point to 
the difficulties Involved. On the 
other hand. Nlxdorf to often 
cited as an example of a com- 
pany that has remained flexible 
and abreast of developments In 
its chosen field as it has grown. 


The need to foster co-opera- 
tion and a broad outlook was 
stressed recently by Dr Ralnald 
von Gisycki of the Battelle 
scientific institute la a study of 
the semiconductor industry. 
Semiconductors are one of the 
key areas In which West 
Germany — as Europe aa a 
whole— is heavily dependent on 
imports. Even Germany's local 
production to to some extent an 
offshoot of Japan's, with 
Hitachi, tor example, producing 
semiconductors at Landshut In 
Bavaria and Toshiba planning 
an operation in Brunswick. 

Dr von Gtoyriti takes the 
view that electronics develop- 
ment in Europe involves co- 
operation at the so-called pro- 
competitive stage— that to, 
basically, in research and 
ideas, as well as standardta* 
tion. “ Semiconductor pro- 
ducers and users must learn to 
co-operate more effectively with 
each other and with customers, 
suppliers, consultants, software 
houses, banks, universities and 
governments," he says. 

“Cooperation must also be 
fostered within organisations, 
so that retaanh, production 
and marketing are more riocehr 
bound together," he adds, He 
sees Innovative ideas growing 
out of the interaction of various 
departments within compntiM 
and interaction with other out- 
side organisation*. 

Within the electrical produc- 


tion sector, much of the on- 
slaught of foreign competition 
has been directed at the con- 
sumer electronics segment As 
a result, the EEC early this year 
negotiated a pact under which 
Japan to limiting video-recorder 
exports. 

Benefits of deal 

This agreement has benefited 
Gnmdlg and Philips by helping 
to maintain prices. Companies 
Involved in joint venture local 
assembly — such as Teletonken/ 
TbontEHX/JVC in West Berlin 
end Matsushita /Boeche in 
Osterode— have been mounting, 
however, a vigorous campaign 
to prevent the Japan-EEC pact 
from hampering their growth 

potential. 

Apart from foreign competi- 
tion, the electronics and elec- 
trical engineering sector has 
also been suffering from the 
effect* of re ce ssi o n tor more 
than two years. The outlook, 
however, has Shown modest 
improvement this -year. 

Tire value of the industry** 
production rose last year by 2.4 
per cent to DM dfibo, but taking 
account of inflation.- tills 
amounted to a real decline in 
output in the first half of rhto 
year, overall production Showed 
a one, per cent real decline from 
the same period last year. 

Exports have continued » be 
weak. Do m esti c orders wen up 
W per cent la the first half, of 
this year, bat export order* were 
5.7 per cent down. In the 
Investment goods saotor-^whtoh 
makes tip more than® per cent 
of the industry — - domestic 
orden were TJ» per cent ahead, 
while export order* wore 6.4 
per cent low. , . 

Nevertheless, oapadiy utfltoa* 
tin in genwal h« improved to 
about TSr par coat Is the first 
half of this year. Order books 
in the Investment goods sector 
had work tor 4fi months, com- 
pared witt 4fi months at 
end e# titt Companies demon- 
strated slightly more optimism 
tttft in recent reart about the 
prospects ahead. 
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WEST GERMANY VII 


Boost for prestige 
car makers 


Motor Industry 


JOHN DAVIES 


THE ELITE of West Germany's 
motor vehicle industry radiated 
confidence amid the shining 
new models at the recent Inter- 
national Motor Show in Frank- 
furt After all, sales of cars 
and trucks on the home market 
are rising, the U.S. is showing 
signs of vigorous recovery and 
all the projections are for 
increased sales in the next 
couple of years. 

Dr Gerhard Prinz, chief 
executive of Daimler-Benz, 
remarked that the car was 
enjoying a renaissance, defying 
gloomy prophecies at the time 
of the oil crisis. Herr Eberhard 
von Kuenheim, head of BMW, 
who addressed the world's press 
at a nearby museum, exulted 
that the car had not yet gone 
the way of the dinosaur. 

Dr Carl Hahn, endeavouring 
to stem heavy losses at Volks- 
wagen, took a somewhat more 
restrained view, noting that 
higher sales in West Germany 
amounted to a return to the 
long-term trend rather than a 
boom. But he expressed con- 
fidence that the German motor 
industry was up-to-date and 
technologically efficient. 

The motor vehicle industry 
provides jobs for one in seven 
or' West German workers, in- 
cluding all indirectly related 


activities such as refining and 
distribution of petrol and work- 
shop repairs. Last year vehicle 
manufacturing displaced heavy 
engineering as the country’s 
main exporter, with total sales 
abroad reaching DM 72bn. But 
with export markets now 
weaker. It Is doubtful if this 
performance can be repeated 
this year. 

For the prestige car makers 
in particular this year has pro- 
vided a further strong boost. 
Both BMW and Daimler-Benz 
are pressing ahead with plans 
to set up new car assembly 
plants to enable them to expand 
production. BMW, which ex- 
pects to turn out a record total 
of over 400,000 cars this year, 
plans to begin additional pro- 
duction from a new plant at 
Regensburg from 1986. 

Daimler-Benz — whose domes- 
tic car sales were up 6 per cent 
and exports up 3 per cent in 
the first eight months of this 
year — is to begin car assembly 
in Bremen next year, in addi- 
tion to Its Stuttgart works. 

In the industry as a whole, 
however, production has been 
r unning below last year’s level, 
although the trend has been Im- 
proving — more rapidly on the 
home market than abroad. In 
the first seven months of this 
year, 2.26m cars and station 
wagons were produced, 3.4 per 
cent fewer than in the same 
period last year. By summer, 
production had picked up to 
such an extent that it was run- 
ning 2 per cent ahead of last 
year and about level with the 


peak years of 1978 and 1979- 

West Germans cut back on 
car sales last year for the fourth 
year in a row, new registrations 
tailing 7.5 per cent to 2.15m. 
In one of the most visible signs 
of economic upturn, spending 
on cars has revived, inspired by 
pent-up demand and introduc- 
tion of new models. New car 
registrations were up 12.8 per 
cent in the first eight months 
of this year at 1.7m. 

Cot back 

The Japanese were among 
those who benefited, increasing 
their market share to 10.3 per 
cent, compared with 9.8 per cent 
for the whole of last year. 

After the sharp decline in 
exports in the second half of 
last year, car sales abroad have 
begun to pick up, but by the 
end of August they were still 
running 4 per cent below 1982. 

The truck market presents a 
more sombre picture than cars, 
with production to the end of 
July down 4 per cent at 145,580 
and with larger falls of up to 
25 per cent for vehicles in the 
heavier classes. Domestic sales 
of trucks have risen — up 15.4 
per cent In the first fight 
months — but exports are suffer- 
ing from cutbacks in developing 
countries and from recession in 
some European markets. 

Daimler-Benz claims to have 
withstood the intensified com- 
petition in truck markets 
relatively well. But Volks- 
wagen, whose truck output is in 
the lighter classes, has borne 


PROFILE: HELMUT WERNER 


Conti-Gummi chief 
stays flexible 


AN UNENVIABLE task faces 
Herr Helmut Werner. He 
heads a company which has 
declared a dividend only once 
in the last 10 years and which 
is hounded by aggressive 
competitors. 

Against strong odds, how- 
ever, he has been steering 
the company — the tyre-maker 
Continental Gummi-Werke — 
along a profitable road and is 
proving a match for his world 
rivals. 

With Us Con tinenta l and 
Uniroyal brands, the group 
has the second largest market 
share In Europe after 
MlctaeUn, the French tyre- 
maker, and is the biggest 
supplier of tyres to West 
German motor vehicle manu- 
facturers. 

Herr Werner is under no 
Illusions about the need for 
tight cost control and tech- 
nological Improvements in 
order to secure the group's 
position. “We are Number 
Two in Europe, but we really 
have to run very fast to keep 
that position,” he says. 

Now that Japan’s Sumitomo 
Rubber Industries is to take 
over Dunlop's interests in 
much of Europe, including 
Germany, competition is 
taking an even sharper edge. 

After studying business 


a dminis tration at Cologne 
University, Herr Werner has 
spent all his working life in 
tyre manufacturing. Initially, 
he envisaged only a short 
spell to get practical com- 
mercial experience before 
joining an auditing company, 
but decided to stay. 

He rose at Uniroyal to 
become head of its European 
operations, for. many, years 
dividing his time between 
Belgium and the U.S. When 
UniroyaTs activities were 
taken over by Continental 
Gummi-Werke, Herr Werner 
was taken over along with it 
He took charge of the entire 
group when Dr Carl Hahn 
vacated the chief executive's 
chair at the beginning of last 
year to run Volkswagen. 

Following on from Dr 
Hahn's recovery strategy for 
Conti-Gummi, Herr Werner 
has been wrestling with 
major problems of structural 
change and Introduction of 
technological advances. The 
company has been endeavour- 
ing to streamline its tyre- 
making activities, with more 
centralised control. 

On the other h a nd , it has 
been adopting a more flexible 
management policy towards 
its wide range of other rubber 
products to match the agility 



Helmut Werner, head of 
Continental GumhM-Werke: 
proving a match for his 
rivals 

of smaller competitors. 

Conti-Gummi is also pursu- 
ing its strategy of co-operat- 
ing with tyre companies 
abroad — in Japan, the Ufi, 
India and South Africa. It is 
concerned to exchange tech- 
nical know-how and to gain a 
foothold in foreign markets. 

Herr Werner puts strong 
emphasis on fntnre tech- 
nological developments in the 
tyre industry. The tyre scene 
has changed dramatically in 
the post 10 years, he says, but 
there is still a lot of scope 
for advance. He sees the need 
for progress towards making 
tyres safer, towards reducing 
rolling resistance and towards 
eliminating the need for a 
spare wheeL 
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1982 

% change 

! end- 

% change 

1982 1981 Company 

Sector 

DKm 

over 1981 

1982 

over 1981 

1 

1 

Veba 

Energy/Oil /Chemicals 

49,281 

24 

80,474 

- 3.0 

2 

4 

Siemens 

Electricals 

40406 

64 

324,000 

- 64 

3 

3 

Daimler Benz 

Vehicles 

38,905 

64 

185,687 

- 1.3 

4 

2 

VW 

Vehicles 

37,434 

- 12 

239,116 

- 34 

5 

5 

Hoeebst 

Chemical]! 

34,986 

1-6 

182,154 

— 1.4 

6 

7 

Bayer 

Chemicals 

34JJ34 

3-2 

179,463 

- 04 

7 

6 

BASF 

Chemicals 

334178 

1.7 

115468 

- 04 

8 

8 

Thyssen 

Steel, engineering 

36,610 

8.7 

144,715 

— 34 

9 

9 

RWE 

Energy 

22,993 

12.4 

70,098 

0.6 

10 

10 

Deutsche BP 

Mineral ofl 

19,154 

- 5.4 

9464 

- 74 

n 

12 

GHH 

Fnrfnrrtrtng 

18,693 

148 

87470 

- 04 

12 

11 

Buhrkohle 

TWlning 

17,595 

- 3-3 

134479 

- 14 

13 

13 

Deutsche Shell 

Mineral ell 

17,590 

0-5 

8467 

- 54 

14 

17 

Krapp 

Steel /Engineering 

16,720 

12.7 

78401 

- 44 

15 

15 

M a nnmm«m 

Engineering 

16,469 

6.7 

112494 

54 

16 

14 

ESSO 

Mineral oil 

15,323 

- 0.9 

4408 

- 14 

17 

18 

Bosch 

Electricals 

13,812 

6.7 

110,775 

- 14 

18 

19 

Ruhrgas 

Energy 

134143 

741 

2451 

14 

19 

16 

AEG 

Electricals 

13267 

—134 

92,730 

-25.0 

20 

23 

Opel 

Vehicles 

12,735 

2641 

59488 

- 16 

21 

20 

Ford 

Vehicles 

11,724 

1L2 

49,160 

- 04 

22 

25 

BMW 

Vehicles 

11,620 

21.7 

47466 

64 

23 

21 

Prenssag 

Energy/Oil 

11234 

6.7 

20,754 

- 3.4 

24 

26 

Mobil Oil 

Mineral oti 

10,460 

9.5 

2,491 

04 

25 

22 

MetaUgesedschaft 

Metals/Process plant 

9,741 

— 741 

23,757 

- 84 

26 

27 

Salzgltter 

Steel/Shlpbuildlng 

94»1 

2.5 

55,673 

- 24 

27 

33 

IBM 

Electricals 

9,135 

15.7 

27421 

13 

28 

29 

Flick 

Holding 

9,028 

44> 

43469 

- 5.0 

29 

24 

Degussa 

Precious mils. /Chemicals 

8-887 

-142 

21,362 ■ 

16 

30 

30 

Deutsche Unilever 

Feed/Chemicals 

8,603 

0.5 

32427 

- 04 

21 

32 

Henkel 

Chemicals 

6458 

2 A 

33483 

- 14 

32 

28 

Deutsche Texaco 

Mineral oil 

8,146 

-16.6 

4441 

- 8-3 

33 

34 

Philip Holzmann 

Construction 

7,501 

- 9-0 

37,600 

- 2-2 

34 

31 

Hoesch 

Steel 

7,437 

— 6.6 

38400 

- 8.4 

35 

36 

Ktifekner Werfce 

Steel 

6,676 

16.0 

38432 

19 

36 

38 

Deutsche Babcock 

Engineering 

6,344 

134) 

32437 

44 

37 

46 

Deutsche Philips 

Electricals 

6,065 

7.0 

33,000 

- 5-0 

38 

37 

Bertelsmann 

Publishing 

6,036 

841 

29427 

— 14 

39 

40 

VIAG 

Holding 

54177 

7.4 

24469 

- 5.4 

40 

42 

VEW 

Energy 

5,699 

10-1 

7452 

— 14 

41 

44 

MBB 

Aerospace 

5,678 

174 

38,494 

- 2.6 

42 

35 

Saarbergwerfce 

Coal/Energy 

54548 

- 49 

32499 

- 24 

43 

41 

Enka 

diewiicalg 

5,100 

- 5.6 

37400 

- 84 

44 

43 

KHD 

Engineering 

4,957 

1.7 

28,428 

- 16 

45 

45 

BBC 

Electricals 

4,757 

0.9 

38,922 

31,525 

04 

46 

39 

Hochtief 

Construction 

44148 

-164 

- 6.1 

47 

50 

Bilfinger 4- Berger 

Construction 

4499 

18.0 

83,328 

- 64 

48 

57 

Bayernwerk 

Energy 

4464 

44.6 

7458 

134 

49 

48 

SEL 

Electrical 

4453 

8.7 

31,650 

- 4.1 

50 

49 

Neue Heimat 

Construction 

3,750 

0.0 

5,348 - 34 

Source: Die Zeit. 


MOTOR VEHICLE INDUSTRY 

(millions) 

1978 1979 1980 1981 


Production 

within W est Germany 4.18 445 348 3.89 

Production of West 

German vehicles abroad 1.10 128 128 LOS 

Exports from West Ge rmany 2.07 2.17 2.08 L15 

New registrations 

wi thin West Germany 2 .82 2.79 2.68 2.47 

Total number 

on West German roads 23.10 24J.6 2445 25-32 

s Figures Inducts an types ol vehlcfes. including Mrs. trucks and busts 

Source: Automobile. Industry Association 
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Aktiengesefechaft - v otm G e b cHetfmann 

One of the leading and most experienced ^Europ^torntractprs 


the brunt of Japanese com- 
petition and production at its 
Hannover plant is well down on 
a year ago. 

VW suffered a double blow to 
its prestige last year. Not only 
did it make a DM 3 00 m loss, but 
it was displaced by Daimler- 
Benz as the largest motor 
vehicle manufacturer in terms 
of sales revenue. Daimler-Benz, 
with sales of DM 33J3bn, became 
the third largest company in 
Germany, outstripped only by 
Veba, the energy concern, and 
Siemens, the electrical group. 

In the first half of this year, 
VW made some progress to- 
wards recovery by achieving a 
turnaround to a slight profit In 
the U.S. Its strategy has 
appeared open to question, how- 
ever, as its imported models 
have enjoyed relatively greater 
success than vehicles produced 
at its Westmoreland plant 

VW has been benefiting from 
a surge in popularity of its 
Audi models but it is now also 
placing high hopes on its new 
Golf model, which is being pro- 
duced with a high degree of 
robot assembly at its Wolfsburg 
plant. 

Ford has also embarked on 
a major investment programme 
to cost DM 4.4bn over five years. 
The expenditure will be 80 per 
cent higher than in the pre- 
vious five years. Most of the in- 
vestment will go into the 
company’s sprawling works at 
Cologne, with DM 750m going 


to the factory at Genk in 
Belgium and DM 500m to the 
Saarlolus plant. 

Profits of Ford’s German sub- 
sidiary over the past two years 
have more than offset the loss 
in 2980. The company is look- , 
ing for an increase in its mar- : 
ket share from last year’s 11-2 1 
per cent. 

There has also been more j 
optimism lately at Opel, the 
General Motors subsidiary, 
which is expecting to boost 
vehicle output to over lm this 
year. 

One major problem for manu- 
facturers, however, is the 
Government’s decision to re- 
quire introduction of lead-free 
petrol and tighter anti-pollution 
controls from January L 1986. 
After strong arguments put for- 
ward by motor executives, the 
Government has backed away 
from a rigid insistence on the 
use of catalytic converters in 
cars. Government and industry 
representatives, however, face 
lengthy discussions on details 
and repercussions of the 
scheme. 

The car industry has strong 
reservations ai>aut a unilateral 
German scheme and would 
prefer European-wide harmoni- 
sation. It is also concerned that 
motoring Will become dearer 
for people with cars registered 
after the target date. Manufac- 
turers fear there will be a rush 
to buy cars just before this 
date and a slump afterwards. 
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Banquer" 

Franco -ABemande SJL 
PprfcLTeL 5630109 

Banco da Bahia 
toveatifiwttwSJt- •; 
Riode Janeiro, •• • - 
TeL 2538723 . 


WestLB derives its 
finance from multii 


in international 


Large-scale financing 
calls for a bank with a!! the 
credentials and expertise 
needed to ensure a smooth, 
competitive functioning of 


any major money raising Bank one of Germany's top 

operation. _ three international ipstitu- 

WestLB's approach in ini- tions, a solid wholesale * 
tiating and organizing world- financing partner, 
wide syndicates, its own ’ "?• 

resources, international flexi- 
bility and well-balanced 
sources of funds make the . ' 


Westdeutsche Landesbank 

A strong force in wholesale banking ' : i • 
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Hypo-Bank 
itted to mutually 
rewarding correspondent 
banking. 
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WEST GERMANY VIH 


Sales and profits start to rise 


Chemicals 

JOHN DAVIES 



Banks with special aDssixjrder needs value corre- 
spondents equipped not only to handle routine trans- 
actions efficiently, but also willing to go to great lengths 
to build mutually rewarding relationships. 

Hypo-Bank offers all the correspondent services you 
would expect from one of Germany’s leading banks 
with consolidated assets exceeding DM 92 billion. From 
letters ofaeditandcoflections to reliable market infor- 
mation and advice on new business opportunities. 

But more than that, Hypo-Bank has a service tra- 
dition to live up to. A reputation for royal client treatment. 
Fora commitment to helping partners get more out erf 
their correspondent relationships. 

With Hypo-Bank as your partner, you are working 
with Germany's oldest joint-stock bank, founded in 
1835. With Southern German/s largest branch network 
and presence in decisive centers nationwide. With 
branches in London and New York as well as offices in 
key markets around the world. Partnership in 
ABECOR 

To leam more about Hypo-Bank's approach to 
correspondent banking, get in t 

touch with us at 
Theatinerstrassell 
D-8000 Munich 2 
Tet (089) 2366-1 
Tic 5286525-27 

BJVBBSCHE HYPOTHEKB*- UNDWECHSEL-fiANC 
AKIENGE5EU-5CHAFT 
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ALTHOUGH ITS problems 
abound. West Germany’s Chemi- 
cal industry has been staging a 
recovery this year from the 
depths of recession. Sales and 
especially profits have been 
reviving for the "big three” 
chemical group, Hoechst, BASF 
and Bayer, as well as at smaller 
concerns. 

In particular, the troubled 
plastics sector has begun to 
improve, as a result of 
increased demand and cutbacks 
in production capacity. Bat in 
this sector— as in others— pro- 
ducers have still seen 
struggling to restrain costs and 
to achieve satisfactory price 
levels. 

Professor Rolf Bamzaet, who 
has presided over pie sprawling 
Hoechst chemical complex with 
dour caution for 14 years, 
remarked recently that the 
group’s profits this year would 
certainly be more fcan last year 
and a higher dividend was 
possible. 

Results in the second half of 
the year, he said, would depend 
on whether the company suc- 
ceeded in getting better prices 
in the wake of rising raw 
material costs. 

s imilar views have come from 
other chemical companies. After 
a survey of its members during 
summer, the Chemical Industry 
Employers' Association in the 
state of Hessen reported that 
two-thirds expected to boost 
production this year and 84 per 
cent to increase sales revenue. 
Profits were up at 44 per cent 
of the companies arid were 
about the same at a third. 

The West German chemical 
Industry as a whole expects the 
volume of output this year to 
rise about 3 per cent, making 
up some of the ground lost in 
last year's 5.4 per cent decline. 
The industry’s production 
index, which rose to a peak of 
113L9 in 1979, sagged last year 
to 102JS, only just above the 
base level of 100 in 1976. While 
capacity utilisation has Im- 
proved this year, the recovery 
is from a low level. Utilisation 
averaged 75 per cent in 1981 
and only 73 per cent last year. 

Much of the impetus for re- 
covery this year has come from 
within West Germany, while 
export markets overall have 
been showing less promise. 
Among the product divisions 



which hare picked up are the 
longstanding desolate areas 
of synthetic fibres and plastics. 

Synthetic fibre production 
has begun to beneflr from as 
evident revival In the remnants 
cf the West European textile 
industry. Plastic materials 
have been in demand from the 
motor vehicle industry and the 
building industry, although the 
packaging market has bees less 
forthcoming: In both man-made 
fibres and plastics, prices have 
generally been below those of ^ 

a year ago, with the result that prevent critics giving it 
revenue has increased less than 
volume sales. 

Plastics production, which 
fell 5 per cent last year to 
&27m tonnes, showed a 6 per 
cent recovery In the first half 
of this year, in comparison with 
the same period a year ago. 

With better capacity utilisation, 
producers have been cutting 
their losses. 


RIGHT 

Bayer’s petrochemical 
plant at Lndwigshafen: 
the chemical industry 
generally faces a 
constant challenge to 


a brontosaurus image 


Challenge 


The sima doc has worsened, 
however, in the fertiliser mar- 
ket. where imports, notably 
from the Netherlands, have 
won about 60 per cent of the 
Westh German market. The 
Germans allege that some of 
the imports are p rodu ced with, 
the aid of subsidised energy 
and therefore amount to unfair 
competition. 

The chemical industry faces 
a constant challenge to prevent 
critics giving it a brontosaurus 
image. The big companies dis- 
miss the charge of slowness to 
change by pointing to their 
rationalisation measures and the 
flow of new products, including 
pharmaceuticals, brought to the 
market. 

Another positive sign is the 
industry’s export strength. Ex- 
ports accounted for 47.2 per 
cent of the industry’s sales re- 
venue of DM HT.9hn last year. 

In addition, the chemical in- 
dustry has been In the forefront 
of West German investment 
abroad. It invested a farther 
DM 755m in foreign operations 
last year, making a total of 
more than DM 25bn in the past 
30 Years. 

With the difficulties of recent 


yean still fresh, the major West 
German companies are pressing 
ahead with efforts to rationalise 
and diversify their activities. 
BASF, for instance, it struggl- 
ing to reduce losses as its oil 
refining operations. 

Bayer, meanwhile, has 
pointed Its Agfa-Gevaert sub- 
sidiary firmly in the direction 
of information technology, after 
incurring a major headache 
from its photographic business. 

One of the strengths of the 
chemical industry has been its 
pharmaceutical interests, maid 
ins up some 14 per cent of 
sales revenue — about the samd 
pe r ce n t a ge as plastics, but less! 
than the 20 per cent contribu- 
tion at organic chemicals. 

In line with a growing 
emphasis cm this activity. 
Hoechst Is allotting a record 25 
per cent share of its DM lBbu 
investment this year to its phar- 
maceutical operations world- 
wide. 

West Germany's pharmaceu- 
tical production for human use 
showed only a modest 34 per 
cent rise last year to DU 13J5bn, 
but output has picked up this 
year. In the first half of the 
year, production was running 8 
per cent ahead of the same 
period last year. 

With an eye to future break- 
throughs, all three major 
chemical companies— re well as 
other smaller concerns such as 
Sfaezing in West Berlin — are 
fostering biotechnology re- 
search. 
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PROFILE: DR HANS ALBERS 


A hard act at BASF 


for Improved Truck Economy 


The TEconomyJIner* buck of type 19.361 is another top-class 
achievement of MAN. With a test consumption of only 
29 l 9 1 of diesel for 100 km, which means more than 9.5 miles 
to the gallon, the 38-t road train with 265 KW (360 HP) 
power rating reached a travel speed of 72.9 km/h - a new 
record for the ■heavies'’. 

This record performance is based on the proven MAN. 
Fb/mef-fi drive assembly with its six-cylinder in-line engine 


with combined turbocharging and IntercoolIng.This engine 
concept has been consistently further developed up to the 
new265-KW diesel power station with an Increased capacity 
for super-economy. 

The GHH Group member companies are pursuing progress 
in engineering on a world-wide scale, through target-oriented 
innovation and the continuous further development of proven 
concepts. 


GHH for the world markets 

• with a diversified range of 
products and services 

• series production to A high 
design standard 

• high- quality specialist 
production 

• system -based flexible 
solutions to the problems 
of plant construction: 

backed up by intensive R & D 

efforts 
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Machinery • Wants • Systems' 


Supplies and services for 

• the basic and producer-goods 

Industries 

• the energy industry 
•transport Md mechanical handling 

• communications engineering 

• chemical and process engineering 
■ the construction Industry 

• the processing industry 

Gutehoffnungshfltte Aktierwerein 
P-4200 Oberhausen, W. Germany 


DR HANS Atmaas is one of 
m«ny diligent Germans who 
rise early— and enjoy it. For 
years be has made a practice 
of striding into his office at 
BASF in Ladwigshafes at 
about 7JS in the mor n ing. 
An entbasiastk worker, he 
has seldom been borne again 
before 7 at night, m a king a 
12-honr day at work and on 
the read. 

The vigour with which Dr 
Albers has throws fahnseir 
into wide-ranging affairs of 
the chemical group has served 
him In good stead. Since 
July 1 he has taken over the 
chief executive’s chair, at a 
time when sales and profits 
are recovering but when com- 
plex problems remain to be 
tackled. 

Dr Albers succeeded Pro- 
fessor Matthias Seef elder, 
who has moved on to the 
more elevated but remote 
position of head of rise super- 
visory board. After domi- 
nating the affairs of BASF 
for nine years as chief 
executive. Professor Seef elder 
is a hard act to follow. 

An advantage of a sort, 


however, has . fallen to Dr 
Alban. His predecessor's last 
year in office saw the group’s 
worldwide pre-tax profit 
slump to just over DM Iba, 
the lowest level since 1975. 
and the dividend was cut 
from DM 7 to DM 5 per 
DM 50 share. With BASF 
bouncing back, along with 
other chemical companies. Dr 
Albers is likely to have more 
comforting news for share- 
holders. 

But with long experience 
of work at BASF, Including 
seven years on the m a n a g ing 
board. Dr Albers has dose 
knowledge of the strengths 
and weaknesses of the group. 
He has already indicated that 
he is putting his own 
rigorous stamp on the com- 
pany as he presses ahead 
with management policy. 

Under his leadership, com- 
pany strategy Is to secure 
and broaden its supplies of 
raw materials, to give more 
emphasis to highly processed 
articles, and to widen inter- 
national marketing activities. 


more 


preferably with 
innovative flab; 

' He has aba pounced 
quickly on shareholders with 
a euxe-f Mr-18 rights feme to 
raise more than DM 30ft*n in 
cash. The move it a step re- 
wards strengthening the 
capital bare of the c om pa n y 
but could atro provide room 
for manoeuvre if Dr Albers 
spots a possible acquisition 
that wonhft fit in With his 
strategy. 

Dr Albers, bora fa IDS at 
Xingen in northern Germany* 
studied chemistry at Mflnsfter 
university. He joined BASF 
in 1953 when the country 
and the chemical industry 
were getting back on their 
feet after the Meek post-war 
yean. Initially he worked 
in the main laboratory, but 
switched to production two 
years later and became head 
of a production department 
in 1962. 

He became a deputy 
member of the management 
board In 1974 and a full 
member in 1976- His more 
recent treks on the board 
were to control pharma- 



Dr Hans Albers: strategy for 
rawmatcriab • 

cesticais and attrition and to 
keep an eye on all North 
American operations. . 

A man Who combines a 
ready humour with a drive for 
work* he has also found time 
to pursue an interest to opera 
and theatre. He does not live 
for work only, he remark ed 
recently* but BASF had been 
fair to him and he intended 
to be fair to it. 


Struggling to halt the slide 


Mechanical 

engineering 

JONATHAN CARR 


THIS AUTUMN’S congress of 
the West German mechanical 
n g industry might 
have had as much buoyancy as 
a funeral ceremony. The sector 
is often called "the power house 
of the German economy” and Is 
industry’s biggest employer. Yet 
the results for the first half 
year are fltsmai and the immedi- 
ate future looks little better. 

Engineering turnover from 
January to end-June fell by 
nearly 2 per cent in real terms 
(after allowing for price in- 
creases) against the same 
period of last year to DU 629 
bn. The number of engineering 
employees dropped- by more 
than 4 per cent to just over 
lm. That means that since the 
start of the recession in 1980 
the sector has shed about 
90,000 workers (a figure worth 
comparing with the 50,000 em- 
ployed in all in tee shipbuild- 
ing industry). First half exports 
were down by 5 per cent in real 
terms to DU 3S.8bn, with mar- 
kets weak almost everywhere 
and virtually collapsing |n 
Latin America (admittedly only 
a relatively small customer for 
the Germans). 

The order figures indicate 
only the merest shimmer of 
light at tee end of the tunnel. 
Incoming orders in the first half 
fell by 6 per cent, rising by just 
I per cent at home where a very 
modest economic upswing is 


underway, but plunging by 12 
per cent abroad. 

Despite all that a mood of 
confidence pervaded the con- 
gress. evidently based on the 
belief that the industry is cap- 
able of new sales success even 
against the “Japanese chal- 
lenge.” The condition (a big 
one) is teat the upturn at home 
does not peter out and teat 
world demand recovers, led in 
tee first place by the UJ5. 

As Herr Tyll Neeker, out 
going president of the industry’s 
association the VDMA, pointed 
out Germany’s engineers have 
been doing relatively better 
than their foreign rivals dur- 
ing the slump. Engineering pro- 
duction in Germany tills year, 
depressed though it has been in 
absolute terms, still held up 
better -than in other major 
industrial countries. Last year 
Germany's exports of machinery 
rose slightly in real terms while 
those of major competitors fell- 
The Germans took one-fifth of 

the world market in engineer- 
ing products— well behind the 
UJ5. leader with 26 per cent but 
clearly ahead of Japan with just 
under 13 uer cent. 

Nonetheless. Germany’s mar. 
ket share has dropped a bit over 
tee last decade while that of 
Japan, in particular, has sharply 
increased. Why do the German 
engineers feel they can halt tec 
slide? 

For one thing they have 
recently done a lot to close the 
technological gap, spurred by 
the initial successes of the 
Japanese. Even In the recession. 
German companies have been 
spending on average about 3 per 
cent of their annual turnover 
(about DM 4bn) on research 
and technology. 

Much of that sum Has gone 


to a crucial field — the applica- 
tion of electronics to mechanical 
engineering products and pro- 
duction methods. They are still 
behind the Japanese in some 
sectors (not least because the 
Japanese engineers have had 
%n unusually strong domestic 
electronics industry with which 
to co-operate) but they are 
making up for this lost time. 
For example, whereas at the 
end of the 1970s less than 20 
per cent of German en gin eering 
concerns made products with 
microelectronic components, 
about one half now do so and 
the share is growing. 

This research spending has 
been a particular burden above 
all because the German engin- 
eering industry is made up very 
largely of small and medium- 
sized companies. Around 90 per 
cent of tee enterprises, account- 
ing for 40 per cent of sales, 
have fewer than 500 workers 
each. That makes for groat 
flexibility, but also means the 
companies lack financial muscle 
and suffer particularly during 
a long period of high interest 
rates. 

Broad welcome 

There has thus been a broad 
welcome among the engineering' 
concerns for the new centre- 
right government’s move to- 
wards more indirect aid lor 
research, and away from the 
direct help which often seemed 
to benefit tho really big. groups 
disproportionately. 

Further, while the Japanese 
have made big inroads by con- 
centrating on a few carefully 
chosen sectors, tee Germans 
stni have a much wider product 
palette. They have more than 
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SO per cent of the world export 
market In rolling mill equip- 
ment. as well as In plastics, 
printing and packaging 

machinery. 

They have more than one- 
fifth of the market in products 
ranging from- machine tools and 
weighing machines to textile 
machinery and laundry equip- 
ment. 

Moreover, needy. TO per cent 
of Germany's engineering mar- 
kets are to I ndustrialised coun- 
tries* less than one-quarter to 
the developing world (of which 
about 10 per cent ate pro- 
ducing countries); 

On the one hand that means 
still greater effort* in. future to 
find new customers la the Third. 
World— -above all fat the Pacific 
bada where the Japanese and 
Americans have a clear lead. 
But it Also Implies that with Hs 
very broad product range, tee 
German engineering industry la 
unusually well- ptocsd to toko 
advantage of a rawn econo- 
mic upswlng-ln tho VI eat. start- 
ing in tho tf.S. and spreading 
to Europe. 

. Hence the. mood « confi- 
dence. despite the recognition 
there are still difficult months 
ahead. 
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WEST GERMANY IX 

ROSAT, the orbiting observatory, is the flagship. 

X-rays in the skies 


Aerospace 

DAVID HSHLOCK 
$9«||« Editor 


THE FLAGSHIP of German 
aerospace development is an 
orbiting observatory called 
ROSAT, scheduled to be 
launched on Space Shuttle 
flight No 60 in July 1987, 
ROSAT U an ambitious scheme 
for surveying the skies at X-ray 
and ultraviolet frequencies^ 
using a pair of imaging low- 
frequency telescopes. It will be 
the first time such telescopes 
have taken a deep look at the 
whole sky at these highly 
revealing frequencies — “ the hot 
and very hot universe, *' as one 
German scientist puts it. 

“ We are not sure what 
number of stars we shall see 
but we are quite sure that we 
shall see about 100,000 extra 
galactic objects,” says Dr 
Joachim Trtlmper, managing 
director of Max-Planck Institute 
for Extra Terrestrial Physics at 
Garching. ROSAT will take six 
months to survey the whole sky. 
Then the scientists hope for a 
fhrther 12-24 months of “pointed 
observations" of objects of 
particular interest. Dr Trtlmper 
believes it will expand the 
horizons of the universe to 
perhaps twice their present 
distance and provide astrono- 
mers with a better picture of the 
Curvature of space. 

The spacecraft itself is a 
Joint venture for the two main 


German aerospace companies on 
the airframe side, Messer- 
schmldr-30Ucow-Blohm (MBS) 
and Do raler. German industry 
will also provide the main 
instrument but Britain is con- 
tributing an ultraviolet tele- 
scope as part of Its recently 
agreed participation in ROSAT, 
signed last week. Britain is to 
provide a wide field camera, a 
new design of telescope opti- 
mised for the region lying 
between the extreme ultra- 
violet and soft X-rays. 

MBB remains Germany's 
main aerospace company, about 
half the size of British Aero- 
space, with an income exceed- 
ing DU 5bn last year. It 
reckons that three-quarters of 
its work is for joint ventures 
such as the European Airbus, 
the Anglo-Gennan-Italian Tor- 
nado and the German-French 
Euromissile projects. The 
development team at the Otto- 
brun Development Centre near 
Munich embraces more than a 
fifth of MBB's payroll of about 
38,000. 

A key project at Ottobrun is 
the Tactical Combat Aircraft, 
seen as the next major Euro- 
pean military aircraft require- 
ment for the 1990s. MBB and 
British Aerospace are col- 
laborating to produce one of 
three potential designs declared 
so far. Its rivals are a French 
concept from Dassault and a 
Dornier-Northrop joint venture. 

Current MBB ideas envisage 
an aircraft that might be more 
than one- third built of carbon 
fibre reinforced plastics, saving 
more than a tonne in weight 
compared with today’s fighters. 


To reduce its visibility to radar 
the delta-wing design will be 
a erodynamicaHy unstable, per- 
haps by as much as 8 per cent, 
mhr says. It claims to have 
flown its controlled configura- 
tion vehicle in conditions of 
greater instability than any 
other aircraft to demonstrate 
the integrity of its fly-by-wire 
avionics. The team Is pl anning 
to fly a demonstrator Incor- 
porating these ideas by about 
1987. , . 

Dornier remains outside the 
consortium of former German 
aircraft companies which now 
forms the MBB group. Its pay- 
roll is no greater than that of 
the Ottobrun Development 
Centre yet ft remains an inno- 
vative competitor of its big 
rival and not only in having 
an alternative design for the 
Tactical Combat Aircraft. 


Flying boat 


Earlier this year Dornier 
demonstrated a new flying boat 
which it believes could compete 
with die helicopter for a bur- 
geoning world market for 
coastal aviation services. In 
fact its demonstration at Kiel 
involved a major refurbishing 
of an old and well-proven Dor- 
nier three-engine flying-boat 
design from World War n. 
claimed by the company to be 
the only seaplane which could 
land and take off in a sea state 
five. The ingenious feature was 
the use of “ winglets " instead 
of floats, giving stability in 
rough seas for a much smaller 
penalty in stress. Now its en- 
gineers have given the old hull 


PROFILE: DR HEINZ RIESEN HUBER 


Scientist moves into a jungle 


THE YOUNGEST member of 
Chancellor Helmut Kohl's 
Cabinet is Dr Heinz Rlesen- 
buber who, at the age cf 47, 
has spent the past year hack- 
ing his way through a Jungle. 

That may seem an odd 
activity for a bespectacled 
scientist who likes wearing 
neat bow ties. Bnt when be 
took over as Minister for 
Research and Technology last 
October, Dr Riescnhnber not 
only faced a let of red tape 
and bureaucracy. He also 
found an almost impenetrable 
tangle of nearly 6,000 projects 
in the scientific and industrial 
field to which his ministry 
was giving support. 

-Since then the new minister 
has been dropping back, 
setting new priorities, 
switching the emphasis from 
direct cash handouts to 
indirect aid (ie improving the 
conditions under which 
businesses do research, 
through tax and other 
benefits). 

“ My Job is to free initiative 
and encourage Ideas,” he says. 
“The research policy of the 
previous (centre-left) govern- 
ment relied on the creativity 
of the state. That was a basic 
error. The state is not 
creative, and cannot be so.” 

Dr Ricseuhuber speaks 
with all the feeling of a 
trained scientist who came 
into national politics via pri- 
vate industry-end knows 
what it’s like. 

Born In Frankfort In De- 
cember, 1035, he majored in 
chemistry, did post-graduate 
studies in the Inorganic 
chemical field, then went into 
business finally becoming 
manager of Synth omer 
Chemie (an offshoot of the 


diversified metals concern 
MetallgeseUschaft) in 19 71. 
On the way he picked up 
several patents for discoveries 
in the chemicals field. 

He was not only inventive. 
He also bad a talent for pub- 
lic speaking (bis critics say 
“an excessive delight in the 
sound of his own voice'*) 
which helped him to the top 
of his local Christian Demo- 
crat (CDU) party organisa- 
tion in Frankfurt. He made 
the Jump to Bonn in 1976, 
entering the Bundestag and 
becoming CDU opposition 
spokesman on energy policy. 
He was the clear choice fair 
the research ministry when 
the centre-right coalition 
came to power last October. 

Wrong balance 

Dr Riesenhnber complains 
that for years there has been 
too little emphasis by indus- 
try on “creative research,” 
and toe much on “defensive 
research "—for example to 
meet new state regulations on 
environmental protection. 
The balance has gone wrong. 

He feels that the 
“defensive” approach was 
fostered by the system of 
direct state aid, in which 
government had the final say 
on which industrial research 
projects should be eligible for 
support Civil servants tended 
to play for safety; companies 
often traded to plan at least 
part of their research effort, 
not in response to market 
n>ids, but towards projects 
most likely to draw cadi from 
Bonn. 

That complaint must he 
kept in perspective. This year 
the Federal Government is 


making available about 
DM I 2 bn for research (of 
which some 60 per cent comes 
from Dr Riese (timber's mini- 
stry, another 15 per cent from 
defence). That compares with 
DM 3.4bn spent on research 
and development last year by 
the Siemens electricals con- 
cern alone. In other words, 
s^te funds and influence are 
far from negligible — bnt nor 
do they dictate the tread of 
the private sector’s research 
efforts. 

That said. Dr Riesenhnber 
quickly moved to make good 
his promise of change. Within 
months of entering office he 
had detached DM 300m from 
the DM 2bn originally pea- 
rlUed-in for direct project aid 
in the 1983 budget, and added 
it to the indirect side. The 
trend will cwtinae next year. 

Dozens of smaller projects 
are having their cash support 
reduced and the available 
funds are being concentrated 
on fewer sectors — especially 
on those of Immediate impor- 
tance to German companies 
struggling to keep up, or catch 
up, technologically with 
Japanese and American com- 
petitors. 

That does not mean the 
new minister is abandoning 
interest In basic research of 
no early commercial use but 
he does feel there Is too little 
direct feedback to industry 
from universities and other 
major Institutions carrying 
out research- Only about 50 
scientists a year, for example, 
leave the Federal Republic’s 
dozen Mg publicly-funded 
research institutes (total 
sonnet 16,000) to go into the 
private sector. 



Dr Heinz Riesenbuber, 
Minister of Research and 
Technology? coping with an 
impenetrable tangle of rod 
tope 

Dr Riesenhnber would like 
to see a cluster of high- 
technology businesses grow- 
ing np around, and f quoded 
by enterprising former em- 
ployees of, the big institutes. 

The minister’s vision is of 
a German version of Cali- 
fornia’s “silicon valley," but 
he knows it will remain only 
a vision so long as more risk- 
capital is not made available 
for those with good new ideas 
but little cash. Hence Dr 
Riesenhuber*g latest scheme 
—to provide special help for 
those trying to start out on 
their own high-techaoJogy 
businesses. 

About DM 100m in public 
fmids is being set aside ever 
the next four years to help 
new entrepreneurs with 
initial market research, pro- 
totype development costs and, 
if needed, with bank 
guarantees. 

The hope is that if this 
pilot scheme proves success- 
ful, banks, insurance com- 
panies and others with far 
bigger funds will be encour- 
aged to move into the field 
too. 

Jonathan Carr 


More protection barriers sought 


Steel 

JAMES BUCHAN 


EVERYBODY AGREES that 
West German steel is in a 
terrible state hut people are 
less sure what is to be done 
about it. 

First the symptoms. Produc- 
tion in the European Commu- 
nity's largest steelmaker has 
slid steadily under the pressure 
of worldwide recession and 
diminishing steel use in 
industry from its peak of 53.2m 
tonnes in 1974 to 36m tonnes In 
1982 . Dr Dieter Spethmann, 
chief executive of market- 
leader Thyssen and bead of the 
German producers’ federation, 
thinks a recovery in world steel 
consumption is “ still far 
away.” The only market that 
is really improving, that of the 
U.S., last year forced sharp 
reductions in European Imports 
on the grounds they were un- 
fairly subsidised — and the 
mostly unsubsidised Germans 
were obliged sullenly to play 
along. 

The long years of crisis have 
eaten up the companies’ 
finan cial substance. Early this 
year, the small Korf Stahl pro- 
ducing group filed for bank- 
ruptcy. The Fried-Krupp steel- 
making arm, Krupp Stahl, has 
waved goodbye to about DM ibn 
since 1974 which is almost as 
much as the Shah's Iran put 
into parent and subsidiary In 
1677/8. The maverick KJoeckner 
is refusing to pay fines of 
DM 160m (so far) from the 


European Commission for over- 
stepping the Community quota 
system on the grounds this 
would kill the company off. And 
Arbed SaarstahL, the rump of 
the old Saarland steel industry, 
which has received DM 2flbn in 
government aid of one sort or 
other says it needs another 
DM 86m to keep the furnaces 
alight Oil Christmas. 

Then the cure. Everybody 
agrees that capacity must be cut 
further but how much and 
where are the questions. Dr 
Spethmann has felt it necessary 
to attack people who feel West 
Germany "can play a Switzer- 
land” and. do without an indus- 
try. On the other side, however, 
demoralised workforces, man- 
agers and local politicians are 
struggling to ensure that what 
cuts are made are made else- 
where. 

Further, no federal govern- 
ment can permit market forces 
to destroy the second-largest 
employer in the embattled state 
of the Saarland or turn the tap 
off for the state-owned Salz- 
gitter concern, a relic of 
National Socialist autarchy 
which has never functioned pro- 
perly but lies in a structurally 
weak region near the East 
German border. 

The Bonn Government and, 
especially, Count Otto Lambs- 
dorff, the Liberal Economics 
Minister, have championed mer- 
gers as the solution and 
enthusiastically supported a 
plan produced in January by 
three independent experts (or 
“moderators”). This proposed 
combining the five chief com- 
panies into two blocks, with 
official aid of some DM 3bn 
foreseen. 

The more convincing of the 
two. a merger of Krupp Stahl 
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and Thyssen on the lower Rhine, 
is still nationally In the air. 
Krupp is offering its profitable 
special steels operation as the 
bait for Thyssen to take over 
its mass steel interests which 
are a mighty burden on the 
parent company. The com- 
panies, however, are now 
demanding an additional 
DM 1.5bn from Bonn to cover 
past debts — chiefly Knapp's, 
it seems — a demand which 
makes the normally equable 
Finance Minister. Herr Gerhard 
Stoltenberg, go red with rage. 

The prospects for the merger 
are not particularly good. The 
unions and the local state 
government are anxious about 
jobs cut while the competition, 
which fears that Thyssen will 
only increase in strength, has 
been muttering darkly about a 
“single company” creating a 
monopoly in Germany. 

The other proposed block, 
combining Hoesch, KJoeckner 
and Salzgitter, was rapidly 
talked to death. The chief 
problem was that Hoesch was 
not willing to consider joining 
Kioeckner, a financially weak 
but technically competitive 
company, to the detriment of its 
base at Dortmund as a steel- 


making capital. Meanwhile, aH 
the companies — and this in- 
cludes Krupp and Thyssen — 
have - -come to believe that 
Bonn's DM 3bq will come their 
way even on their own. 

Both Hoesch and Kioeckner, 
in their different ways, have 
shown considerable resilience 
in recent months. Dr Herbert 
Glenow of Kioeckner has per- . 
formed financial acrobatics j 
(including an issue of convert- ! 
ible loan stock backed by 
Australia’s CRA) which are the 
wonder of the industry. Dr 
Detlev Rohwedder of Hoesch, 
an articulate Social Democrat 
and former ministry official, has 
discovered a passionate loyalty 
to Dortmund and has brought 
the company oat of the fiasco 
of its Z970s merger with Hoog- 
ovens of the Netherlands into 
something approaching self- 
confidence. 


Restr ucturi ng 


Men such as Rohwedder and 
Spethmann insist that only a 
small part of the solution (in 
foot 20 per cent) lies in re- 
structuring and the main path j 
lies through Brussels. This 1 
means bullying ttonn into bully- ' 
ing the Commission into main- 1 
tai ning the production quota 
system fairly (which definitely 
implies punishing Kioeckner) 
and cutting down the subsidy 
free-for-all in the Conummity — 
above all Italy, Belgium, France 
and the UK. according to the 
Germans. 

Dr Spethmann is quite open 
and says that with subsidised 
imports (and a growing share 
from outside the community) 
now taking over 40 per cent of 
the German market. Bonn will 
have to consider some measures 
of protection. 


* ilu *• — - ---* 


a new, supercritical wing, de- 
signed under a research con- 
tract from the Ministry of 
Research and Technology in 
Bonn, which has contributed 
two-thirds of the cost. Dornier 
claims the new wing offers 30 
per cent better economy. 

Dornier, resolutely deter- 
mined to remain independent, 
says the secret is to know how 
to limit the technical risk in 
any new project. It aims to 
innovate only where it recog- 
nises that innovation is neces- 
sary to keep the project ahead 
of the competition. In 1962 It 
created Dornier System, a divi- 
sion of the company which was 
to serve both, as its corporate 
research centre and as a high- 
power contract R and D activity 
seeking contracts in systems en- 
gineering. 

The founder of Dornier Sys- 
tem. Dr Bernhardt Schmidt, 
says he spotted a gap in the 
marketplace between govern- 
ment's readiness to fund R and 
D and industry’s preparedness 
to absorb such funding. Today 
Dornier gets about DM 250m a 
year in Federal Ministry con- 
tracts, the fourth biggest reci- 
pient of this source of funding 
in German industry. With gov- 
ernment help, Dornier System 
has taken research observations 
on shockwaves generated when 
microraeteoroids hit satellites 
all the way into production of a 
novel piece of medical techno- 
logy which uses shockwaves to 
shatter kidney stones In a 
patient without the need to 
operate or even to give more 
than local anaesthesia. 
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If you want people ta dish out compliments, you’ve 
got to outperform the competition. In banking as in 
the restaurant business 

Nobody appreciates this better than we. Because h 
was in Germany’s crowded and highly competitive, 
banking environment that we discovered the 
ingredients of success. Superior performance and 
a sense of dedication that rapidly earned the 
confidence of both industry mid private clientele. 

In less than 25 years, they have made BfG one 
of Germany’s leading universal banks. Today, 75 
of the country’s leading corporations bank with 
us. BfG has 7,000 employees and a consolidated 
balance sheet total of $ 23.8 billion. We maintain 


bases in aB key commercial centers and co-operate 
wi& more than 3$0Q eq^espowi^t l?jmks 
throughout the world - • 

All this makes li very do Hhetter job 

ifwyonmlxmd^^;. :: : . __ - 

BfGiHead Office, Theaterplafz-2, - 
D-600Q Erankfurt/Main L '-•••.• 

BfGiLondon, Buddersbury House, 

83 Cannon Street,London EC4N 8HE>. 

TeL 01-2486731, Telex 887628. 


BfG-Bank fiir Gemelnwiitschaft 



Wintershall: 
R German P 



of Oil and Gas - 
Offshore and Onshore 

Since many decades we are exploring and 
exploiting crude oil and natural gas - efflier for our 
own account or together with associated partners . 
in the Federal RepuPRc ot Germany, Norway, Great 
Britain, The Netherlands, Austria, Italy, Greece, Malta, 

Algeria. Tunesia, Libya, Cameroon, Gabon, Qatar, 

Dubai, Oman and Canada. 

Three Refineries with an annual capacity of more 
than 9,8 million tons belong to Wintershall. Fgr the sale 
of motor fuels we are utilizing AraPs marketing Organi- 
zation with approximately 4.85Q filling stations, 

Wintershall is one of Germany’s oldest oil ' 
companies. We are a subsidiaiy of BASF AG which Wintershall AG 

ranks world-wide amongst the most important Kassel 

entrepreneurial groups of the chemical industry. • • Vyest-Germany - 
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Facts on Hessische Landesbank -Girozentrale- 

‘Half of Germany’s toplO 
banks are Franldurt-based. 
We’re one of them.” 


Let’s start wife Frankfort 
Why is Frankfort so important? 

“Frankfurt ranks among the 
world’s foremost banking and 
financial centers. ISO German 
banking institutions operate 
here, and Frankfurt has more 
international banks than any 
other city in Continental 
Europe. 

The Bundesbank is head- 
quartered here, and the Frank- 
furt Stock Exchange is Germany’s 
largest, accounting for nearly ' 
half of the stock exchange trans- 
actions, two-thirds of its dealings 
in foreign shares and some SO 
per cent of the business in 
foreign fixed-interest securities. 

Perhaps less well-known 
internationally is that Hessische 
Landes bank is one of Frank- 
furt’s big native-born banks. 
Half of Germany’s top 10 banks 
are Frankfurt-based. We’re one 
of them.” 

About the bank itself. 

What are its size and structure? 

“With total assets of more 
than DM 62 billion, Hessische 
Landesbank is Germany’s 10th 
largest bank, 3rd among Landes- 
banks. It is a government- 
backed regional bank with its 
liabilities guaranteed jointly by 
the State of Hesse and its Spar- 
kassen and Giro Association. 
We also act as banker to the 
State of Hesse from which our 
name is derived, and perform 
clearing functions for the 52 
local Sparkassen.” 

What about your service facilities? 

“As a German universal 
bank, our facilities cover the full 
range of commercial and invest- 
ment banking services. Inter- 
nationally, we concentrate on 



wholesale banking and medium 
to long-term financing. 

Recently we have also signifi- 
cantly expanded our money 
market operations, drawing on 
the combined facilities of our 
London, New York, and Luxem- 
bourg dealing rooms. 

Moreover, we participate 
regularly in international bond, 
note and share issues, and 
perform brokerage functions 
for international investors. Our 
membership of the Frankfurt 
Stock Exchange facilitates 
dealing in quoted shares and 
fixed-interest securities.” 

And sources of funds? 

“A large part of our funding is 
done by issuing our own bonds 
and SD Certificates (Schuld- 
scheindarlehen). The total out- 
standing is over DM 25 billion. 
As well, corporations, govern- 
ments, and other institutional 
investors consider Hessische 
Landesbank a prime name for 
large-scale deposits.” 

Who are the bank’s main clients? 

“As a wholesale bank, our 
service facilities are tailored for 
large, intemationally-active cor- 
porations, foreign governments, 
and financial institutions, as 
well as subsidiaries of inter- 


national companies operating 
in Germany. As bankers to the 
State of Hesse, we support state- 
wide and municipal programs, 
and work closely with Hesse's 
Sparkassen and their clients, 
for example on the foreign 
side.” 

How do yon see your position 
developing internationally? 

“Without neglecting our 
home base in Frankfurt we 
have assembled a team of bank- 
ing professionals devoted to 
building a strong international 
track record based on pragmatic 
banking principles, the most 
modem technical and support 
facilities, and the highest stan- 
dards of client service. Inter- 
national banking is quite com- 
petitive, and banks that try harder 
for their clients and give them 
fast, personal serv ice often have 
the edge. This is oneof our 
mqjor objectives." 

Head Office ' ~ 

Junghofstrasse 18-26.- 7 _ 

D-6000 Frankfurt/Mairi- 
Tel.: (06 11) 132-01,Tx: 415.291-0 

New York Branch 
499 Park Avenue 
New York, New York 10022 
TeL: (212) 371 2500, T\: 234426 
London Brandi. 

8,Moorgate 
London EC2R6DD 
Tel.: 01-726 4554, Tx: 88 75 11 
Luxembourg Subsidiary 
Helaba Luxembourg 
Hessische Landesbank 
International S. A. 

4, Place de Paris 
TeL:(52)4994011,Tc 3295 helalu 


Fierce battle for popular 
magazine readership 


Press media 

ELGIN SCHROEDEX 


Helaba FtrsuDfeffoM 

Hessische Landesbank -Girozentrale- 


THJET SHOCK waves from the 
“Hiller diaries” scandal this 
spring continue to reverberate 
through the West German Press. 

The exposure of the much- 
fcmfared diaries as frauds not 
only tarnished the reputation of 
the' news magazine Stern which 
published them— raising serious 
questions about everything from 
its brand of chequebook 
journalism to the authenticity 
of its photographs. It also 
showed up dramatcalty the 
lengths to which German 
weeklies are ready to go in 
their fight for readers and 
advertisers. 

For two decades. Stern’s 
mixture of nudity, political 
muckraking and gossip, pro- 
duced solid profits and a circu- 
lation of almost 2m, West 
Germany’s highest. Bat even 
before the diaries affair, there 
were signs that Stern’s circula- 
tion was slipping. 

Competition in the Federal 
Republic's many-faceted maga- 
zine market is fierce. The reason 
is that advertisers prefer the 

•HihlimtlmK wilh th# 


sales. The periodicals, m turn, 
depend os advertising for 
roughly SO per cent of their 
income. Without ads Stem, for 
instance, would have to cost 
three and a half times as much 
as it actually does to only break 
even. 

Perhaps egged on by the more 
impressive recent exploits of its 
powerful newsweekly arch-rival 
Dcr Spiegel (with a paid circu- 
lation of 910,000 and a reader- 
ship of close to 5m), Stem 
threw caution to the winds and 
became careless in its search 
for a scoop. It really believed 
the diaries were genuine, but 
did not check enough before 
publishing. Besides, the Hitler 
diaries fitted into the Stem 
formula of presenting always 
"something different, interest- 
ing and aggressive” — a formula 



that was devised by Henri Han- 
Ben. its editor-founder. 

Meanwhile, Stern’s proprietor 
Gruner and Jahr, the West Ger- 
man publishing company which 
is majority-owned by Bertels- 
mann. Europe’s biggest media 
concern, says that the diaries 
fiasco has had little effect on 
the magazine's circulation. The 
crisis that led to the ousting 
of two top editors and which 
deeply depressed many of the 
periodical’s journalists, seems 


fleetingly. After a short fall in 
in sales in June Stern sold 
roughly 1.6m copies a week — as 
it had before the diaries affair. 

While Spiegel — which model- 
led itself on Time magazine — 
is the country’s only real news- 
magazine. Stem is the only one 
among .West Germany’s four 
major pictorial magazines with 
serious, if erratic, journalistic 
ambitions. Its Leftist stance, 
however, is now likely to 
become more moderate, thanks 
to the influence of a new, more 
conservative editor. 

The other pictorials, Bunte 
(with a weekly circulation of 
1.2m). Ncue Revue (with sales 
of more than 1.2m) and Quick 
(with a circulation of 977,000) 
largely cover traditional lllus- 
s (rated topics ranging from 
reports on the high and mighty. 


the noble born and fast living, 
to stories on sex, crime, fashion 
and travel — garnished, of 
course, with a variety of tempt- 
ing photos. Of the three. Cuick 
is the most politicised, cam- 
paigning for conservative 
causes from time to time. 

Women’s lib 

In contrast to these periodi- 
cals. the usual German maga- 
zines for women though strongly 
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appearance, almost never offer 
political, economic or cultural 
information. Frcundin. Fuer 
sic, Fran, Petra and Madame, 
which command a big market, 
are filled with the latest on 
fashion, cosmetics, cooking, 

housing and health care. 

Briji ire. the one exception to 
the rule in this genre, also 

covers social issues including 
women's lib and has a sale of 
dose to l.Sm. 

The radio and TV weeklies, 
which tend to carry a lot of 
feature articles, represent 

another thriving sector of the 
German magazine business. The 
market leader is Axel Springer’s 
Hoer Zu with a circulation of 
almost 4m. Weekly sales of 
German radio and TV pro- 
gramme magazines now total 


just under X4m. On top of this, 
four newspapers distribute pro- 
gramme supplements free of 
charge. 

While the sales growth of the 
more expensive magazines has 
been at brat stagnating for som** 
time, a number of cheap new 
weeklies— catering to women 
and to the radio and TV public's 
hankering for gossipy news — 
have been making astonishing 
headway in the last two years. 
This applies not only to Tina 




Revue and to Die Akinetic. 

It is ctearly the lower end of 
the market which offers pub- 
lisher* the best chance of 
success ift this tra >3 of recession, 
when people count their 
pennies. • Last month. Axel 
Springer, not only Germany's 
bat Europe's biggest publisher, 
and Bauer, a family-owned busi- 
ness which is third in place 
among tho four big publishing 
companies that dominate the 
domestic magazine business, 
both launched their version of 
the novelty chcapic at discount 
prices. It is only a question of 
time before the other two 
giants, Gruner and Jahr (second 
ranking with a turnover of 
more than DM l.7m last year) 
and Burtfa, also wholly family- 
owned, will follow suit. 



Hard times bring plea for new aid 
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Where 


Productivity is 
first priority 


Bad en-Wu rllem berg is associated the 
world over with productivity and achieve- 
ments in science, technology, and industry 
With pioneers such as Ferdinand von 
Zeppelin, whose first dirigible, the cigar- 
shaped LZ-t, proved in 1900 the practi- 
cability of rigid airships. 

Zeppelin is a typical example of the 
deep-rooted commitment to inventiveness 
and productivity lhat has made Baden- 
Wurttemberg one of West Germany's 
most dynamic and prosperous stales 
Productivity is also toe cornerstone of 
our banking philosophy at landesbank 
Stuttgart, which ranks among southern 
Germany’s leading banks with assets of 
some DM 25 billion. 

Landesbank Stuttgart Is a government- 
backed bank offering a comprehensive 
range of oommerciaJ and invesment 
services including trade financing, foreign 


Where money is productive 


exchange and security dealing, and under- 
writing Operators. With a full-service branch 
in London, we have toe capabilities and 
flexibility to meet the financial requirements 
of a growing international clientele. In Zurich 
we are represented by our affBiafe Bank fur 
Kredit und Aussenhandel AG (BKA) and in 
Paris by Banque Franco-Allemande SA 
(BFA). For refinancing purposes we are 
authorized to issue our own bonds. 

For a banking partner whose first priority 
is productivity, please contact Landesbank 
Stuttgart. 


Lautenschl3gerslr. 2, D-7000 Stuttgart 1 
Telephone; (711) 2049-0, Telex: 72519-38 

London Branch 

72 Basinghall Street, London EC2V5AJ 
Telephone: 01-6068651, Telex: 881 4275 


Landesbank 



Shipyards 

ANDREW FCHBt 


SHIPBUILDING companies 
around the world have fallen 
on hard times, not least in West 
Germany where capacity has 
been cat by around a third 
since the late 1970s. 

Even with this sharp reduc- 
tion — employment has fallen 
from well over 80,000 a decade 
or so ago to under 55.000 now 
— German yards are still 
struggling. New business has 
been scarce and shipowners 
have been holding back on new 
orders during the lengthy 
shipping recession. 

The results have been very 
heavy financial losses, threats 
of substantial new job cuts, 
urgent pleas for greater 
subsidies- and sit-ins at yards 
by workers fearful of losing 
employment. 

Like other northern European 
shipbuilding industries, the 
yards in Germany have com- 
plained bitterly about the much 
lower prices in Far Eastern 
yards. These days, the world 
price leader is South Korea, 
where wages are well down on 
those in Germany and other 
European countries. 

Korea is now the world’s 
number two shipbuilder. It has 
curbed its expansion plans 
recently in view of the crisis 
in the indialxy, but has still 
won more business this year. 
J&piV the leading shipbuilding 
country with nearly 40 per cent 
of the worl i order book in mid- 
1983, also feels threatened by 
the Koreans. 

Asian prices lower 

It is generally reckoned in the 
industry that Far Eastern prices 
for new ships are at least 30 
per cent lower than in Europe. 
The situation is made worse by 
the fact that prices have fallen 
worldwide is recent years; since 
the end of 1980, they have slid 
by between 20 and 30 per cent- 

There are tentative signs that 
prices are picking tip, aided by 
a massive order placed by 
Japan's Sanko Steamship for as 
many as 111 bulk carriers. By 
filling up much spare capacity 
In Japanese yards, this order 
could help prices recover 
gradually. 

The bleak truth, however, is 
that world shipbuilding capacity 
is estimated to be some 40 per 
cent more than required. So 
while the crisis among ship- 
owners. partly suffering from 
having bought too many bulk 
carriers a few years ago, appears 
to be slowly easing, it will be a 
long time before the shipbuild- 
ing industry benefits. 

In the late 1950s, West 
Germany used to build 17 per 
cent of the world’s new ships. By 
the middle of the 1970s. how. 
ever, this had come down to 



The Bremer Vidkon yard, which employs 3£00, with which AG-Weser, part of 
the Fried. Krupp group, is to merge. The Weser management has decided to 
close its Bremen yard altogether. The merger plan includes Hapog-Llayd's 
repair yard in Bremerhaven which employs 1J3O0. The Rapag-Llayd yard 
recently won the QE2 refit when UK yards were unable to fit in the wont 


just over 7 per cent. In 1982, 
Germany accounted for a mere 
4 per cent of total merchant 
ship production. 

The present year has proved a 
disaster for the industry in 
Germany. New orders slumped 
sharply during the first six 
months. The two yards in worst 
trouble are AG Weser in Bre- 
men and Howaldtswerke- 
Deutsche Werft (HDW) in 
Hamburg. 

Workers at both yards have 
staged marches and sit-ins to 
emphasise their plight At the 
Bremen yard, nearly 140 years 
old, the workforce has already 
been slashed from 8,000 a few 
years ago to 2,000 today. The 
Weser management has now 
decided to dose it altogether, 
in advance of the rationalisa- 
tion plan involving other yards. 

The plan is that Weser, 
part of the Fried. Krypp group, 
should merge with the Bremer 
Vulkan yard (employing 3,800) 
and the Hapag-Lloyd repair 
yard (1,300) in Bremerhaven, 
which recently won the QE2 
passenger ship refit when UK 
yards were unable to fit tho 
work in. Under the proposed 
merger, Wcser’s subsidiary in 
Bremerhaven, Seebeckwcrft, 
will remain open. 

The rationalisation plan, 
which was a major Issue In tho 
recent Bremen elections, has 
an estimated cost of DM 230m 
(£57m), of which the companies 
asked the local and federal 


SHIP OUTPUT 
(m gross tons) 

% of world 
Year total 

1975 £50 8_ 

1976 1A7 6_ 

1931 fcTO 4_ 

1982 0.59 4_ 

Order book 

change 
end on 
Jane *83 lstqtr 
0.61 (-Oil) 

Sourest Lloyd’s Ragiusr of Ships tag 


governments to put up halt. 

The federal government in 
Bonn has been reluctant to 
prop up the ailing shipbuilding 
industry with large sums of 
money. The West German in- 
dustry has asked for higher 
subsidies on domestic orders, 
along with extra subsidies for 
foreign business. 

Without further government 
support, argues the industry, 
the remaining yards will ju t 
not bo able to survive. In 
Hamburg, HDW— which is 
1 5 per cent owned by Sal* 
guter, itself state-owned— is 
reducing labour considerably. 
11DW said in March that it 
needed major redundancies 
from its 4,OQOisrrong workforce 
in the city. 


Since then, about 600 people 
have gone voluntarily and HDW 
plans to lay off 1,350 more. But 
this angered unions and several 
thousand men marched through 
Hamburg In September then 
occupied the yard for several 
days. 

Other shipbuilding centres 
like Kiel and Emden are also 
suffering. Thyssen Nerdaee- 
werke in Emden intends to 
shed about 650 of Us 3,500 
workers in the next 13 months. 
Altogether, as many as 9,000 
more shipbuilding jobs are at 
risk. This is about the same 
number that government-owned 
British Shipbuilders has been 
seeking to reduce Its labour 
force by between March 2982 
and March 1983. 

As well as trying to persuade 
their governments to provide 
more financial support for 
restructuring and to win new 
business, EEC shipbuilding 
companies have also attempted 
to win concessions from the 
Brussels commission. They 
would tike the subsidies 
designed to match tho gap with 
Far Eastern prices to be raised 
.slightly. This would probably 
be conditional on further 
European efforts to slim down 
capacity. 

Tho Brussels experts are well 
aware of the problems. A repent 
. EEC report critiriwd tho pricing 
tactics of Japan and South 
Korea, especially the latter. - 
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TV time doum on the farm. Tiie computerised future has begun near Munich where cm advice centre has 
oeen set tip. In the picture a farmer is working with a terminal and information programme on cattle 
breeding . The termbial can be used to file detailed information on cattle and milk yields 

A cosseted sector content 
with the CAP 


Agriculture 

JOHN CHERRINGTON 


ONE OF THE basic argu- 
ments used to Justify the 
Common Agricultural Policy 
was to the effect that West 
Germany would be happy to 
pay the costs of this, in 
return for the Industrial 
markets which were open to 
her through the EEC By the 
same token France expected 
to benefit from the German 
demand for grain, meat anil 
milk products, supplied by 
the more efficient French 
fanning sector. 

This did not happen, how- 
ever. Far from importing 
more from France and otber 
partners Germany has 
Increased food self-sufficiency 
to a very large extent and 
has contributed her fair share 
to the notorious food moun- 
tains in the fnterrratipn 
stores, notably of beef, but J t 
and wheat- This was made 
possible by two exceptional 
factors. The quality of much 
of German farmland Is of a 
high order so that yields per 
cow and per acre of cereals 
etc ore fully comparable with 
other EEC areas. 

Then, thanks to an eccen- 
tricity or the Community’s 
financial system, the strong 
German Mark which should. 
In theory, enable imports of 
food to enter more cheaply 
from Community* sources, and 
which would have made them 
very competitive with 
German produce was coun- 
tered by monetary compen- 
satory amounts. 

At the present moment 
these act as a 10 per cent 


levy on French imports for 
instance and there does not 
seem to be much chance that 
this system will be relieved In 
the near future, although, the 
abolition of the MCA system 
is a long-term aim of the 
EEC Commission. The MCA 
also act as an equivalent sub- 
sidy on fanning exports of 
which Germany takes very 
full advantage. 

There is, for instance, a 
sizable export trade of whole 
milk to Italy, together with 
calves for fattening. Neither 
the French nor Italian 
farmers like thfaq the French 
because they believe Italy 
should be a French preserve 
and the Italians for their part 
talk about unfair competition. 

Nor should it be thought 
that the cosseting that the 
MCAs give the German 
farmers encourages Ineffici- 
ency. since 1970 cereal 
output has risen by 31 per 
cent and milk by 25 per cent, 
only France of those member 
countries in 1970 has done 
proportionately better in the 
cereal sector. 

Criticism 

lost year’s change of 
government has, if anything, 
strengthened tbe farmer’s 
position. While the Socialists 
were the dominant partners 
in the coalition, Mr Joser 
Ertl. the Liberal Minister of 
Agriculture, was having to 
fight increasingly hard against 
socialist criticism of the high 
cost of maintaining Ger- 
many's share of the EEC 
system. 

With the Christian Demo- 
crats the senior partner 
there does not seem to be tbe 
same urgency to seek re- 
forms. This Is partly because 
farmers in genera! seem to 
support the Christian Demo- 
crats and Liberals, and also 


because of the social side of 
farm policy which has been 
maintained by all govern- 
ments since the war. 

Like much of Europe which 
came under the Code Napo- 
leon, German farms have 
been fragmented by inheri- 
tance. There has been a con- 
siderable amalgamation of 
land but the great majority 
of farms are still very small 
by European standards and 
very little hired labour is 
employed. There is certainly 
a high degree of over-employ- 
ment on many of these 
farms and this has been 
countered by the encourage- 
ment of industry Into the 
countryside and the provision 
of part-time jobs. 

In some areas part-time 
farming was the rule, with 
very few farmers who could 
be classified as full-time. But 
there is a trend now to whole 
time fanning. Even here the 
size of holding is such as to 
make it a one man or family 
run operation. 

Large scale operations such 
as ard developing in the 
United Kingdom these days 
would be unthinkable in most 
of modern Germany. From 
this must be excepted the 
Schleswig Holstein- area, 
traditionally a large farm 
area, but even here there has 
been some reduction of farm 
size towards the family 
norm. 

There are 760.000 holdings of 
over 11 hectares as compared 
with 224.000 in the UK with 
a roughly comparable land 
area, but 300,000 of them are 
classified as being spare time, 
that is the fanner has 
another principal source of 
income. Where farming Is 
the principal Income there 
are 370,000 full time units 
and 80,000 which are classi- 
fied as part-time. Over tbe 
past 10 years these part-time 
farms have reduced by more 


than half but the other cate- 
gories by only a small 
amount 

Successive governments 
have done their best to amal- 
gamate the fragmented farms 
into more concentrated units 
with a good measure of 
success, but the average farm 
size Is stJU 24 hectares for 
the fan-time down to five 
hectares for spare hold- 
ings. Yet sodaHy these last 
provide a valuable function in 
arresting the spread towards 
farm industrialisation which 
Is so prevalent In Britain and 
does maintain a visible rural 
bias In many villages, whose 
inhabitants ran get the *«nt 
of their income from the in- 
dustries which have been 
located nearby. 

Small dairy herds 

The small size even of the 
fnlkime holding looks like 
being a definite advantage 
should the EEC Commission’s 
reform plans get under way. 
These seek to restrict milk 
production fay ■ft«rHn C the 
large expanding dairy herds 
and penalising them for their 
excess while leaving the 
sm a ller farmers, those with 
around 12 cows, unscathed. 

The average German herd 
is now 13 cows so few or 
them win have to suffer. In 
a ny c ase it is doubtful if any 
German Government would 
countenance the sacrifice of 
such a stable element of 
society as the fanners for tbe 
sake of streamlining tfaHr 
productive efficiency by farm 
enlargement. 

Meanwhile the Fr ench. 
Danes, Dutch and even the 
British chafe about the pro- 
tection, as they see it, that 
the CAP and the German 
Government provides for its 
farmers. Bat it is doubtful 
that they will he able to alter 
thing s. 


Alarms ring for dying forests 



} Arid rain 

^ ELGIN SCHROCIXS 


ras GERMANS' “ angst - syn- 
drome — the feeling that every- 
thing is doomed — has a new 
c! lance to assert itself this 
.? utumn. Now the woods— with 
which Germans have lovingly 
L-denufiod since their tribal days 
-—are dying. 

• A recent public opinion poll 
conducted by the respected 
A'llensbjch Institute shows that 
’die West Germans are more 
worth’d about the creeping 
of their forests than they 
are about the arms race. They 
would even pay a special levy 

2 H finance a save- th e-trees 

programme. 

. The latest news 3bout the 
stale of what generations of 
[ poets and artists have recog- 

■ nlscd as a national German 

symbol is gloomy Indeed*. 

i!.5m hectares of woodland or 
more than 30 per cent of iota! 
German forests arc damaged. 
This is a " dramatic deteriora- 
tion” of the situation against 
a year earlier, when only 8 per 
cent of all trees were affected 
according to Herr Ignax Kiechlc. 
Federal Minister for Agriculture 
and Forestry. 

Roughly 75 per cent are 
suffering “ mild ** ill health, 
while 2t) per cent are displaying 
more serious symptoms. The 
rest .ire either dead or wry 
close to It. Especially hard hit 
is a southern German kind of 
fir live, of which virtually no 
sound specimens exist anymore. 
But spruce and pine trees are 
fast catching up. Lately 
deciduous trees, generally less 
sensitive than conifers, have 
aLo shown the danger signs — ■ 
loss of leaves and bare tree-tops. 

So far, tin* eastern Bavarian 
mountain regions and the Black 
Forest in Bade u-W ttrtwmbc rg 



A sylvan scene in the Black Forest which is now 
bearing the brunt of tree blight 


have been bearing the brunt of 
the tree-blight But It Is rapidly 
spreading throughout the whole 
of the Federal Republic. Reports 
on the galloping pace at which 
the disease strikes are coming 
in from many other tree-rich 
provinces, such as North Rhine- 
Westphalia and Hesse. But 
even Lower Saxony and Berlin, 
areas with fewer trees, are 
becoming increasingly con- 
cerned. 

Public pressure for immediate 
effective steps to counteract the 
alarming phenomenon is grow- 
ing. It is backed by politicians 
of every persuasion— led by “the 
Greens.” the ecological party- 
in the Bundestag, the West Ger- 
man parliament 

Gerhart Baum. former 
Interior Minister (whose name 


means tree in German) speaks 
for many In warning of an 
"ecological catastrophe.” But 
measures to stem the disaster 
are hampered because experts 
differ on what exactly causes it- 

Uppermost on the list of pos- 
sible culprits is the so-called 
“acid rain" — polluted rain with 
high sulphur dioxide and nitric 
oxide content- Alone or in com- 
bination with other causes, in- 
cluding pesticides. It is widely 
suspected of being the prime 
tree killer. 

Last month the centre-right 
Government in Bonn presented 
an “ action programme to 
rescue the woods" that puts 
aside as much as DM 56m for 
further research into the tree 
problem. 

It also underlines the new 


stringent emission control 
standards which were slapped 
on large power stations at the 
beginning of July. This regula- 
tion alms at lowering the amr»,iai 
sulphur dioxide emissions of 
same 200 coal-fired plants to 
L2m tonnes from a staggering 
3m tonnes now. The Govern- 
ment has also decided to 
introduce lead-free petrol from 
1886 and pledges international 
cooperation in the fight a gaiwa- 
pollution “which does not stop 
at the border." It welcomes any 
Drivate initiative to help tbe 
forests. 

Reception of the Government 
Initiative was mixed. Industry 
complained loudly about the 
high costs involved in equipping 
power stations with de- 
suipbnzisatlon technology and 
that of vehicles with catalytic 
converters. 

The Greens and tbe opposi- 
tion Soda! Democrats (SFD), 
on the other hand, called the 
en viron mental requirements 
insufficient The SFD accused 
the Government of watering 
down the sew emission 
standards — in order to spare 
the entrepreneurs— so that 
older plants could escape early 
retirement or technical 
modifications for the next 10 
years. 

The SFD, in this ease 
unusually supported by the 
libera) Free Democrats (FDP), 
the junior partner in the Bonn 
Government, once again pushed 
its earlier proposal of introduc- 
ing a special levy to aid the 
trees. This levy would be paid 
by all Germans. The SPD has 
also suggested slapnzng a special 
sulphur levy on utilities to prod 
them into re-equipping their 
plant more quickly. 

So far, the Government is 
unwilling to take up these 
suggestions. But the forests are 
dying fast. Hie public shows 
clearly it is willing to make 
sacrifices for its woods and may 
well not look kindly on 
prevarication. 
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OUR SIRENGVH- 
A BROAD BASE 

VERA, one of Germany's leading energy com- 
panies is a broadly based industrial and service 
organization, in electricity; petroleum, chemicals, 
trading and transportation 

Sales: DM 50.5 billion Employees: 78,000. Share- 
holders: 650,000 (4496 of equity held by The Federal 
Republic of Germany). 

For further information please get in touch with 
VEBAAG.RO.Box 301051, D^000 Diisseldoif 30. 


Energy - 
is our Business 



Banking requirements, too, should be placed in 
reliable hands: Schroder, Munchmeyer, Hengst 
is one of Germany’s leading private bankers. 
Difficult tasks must always be solved with care 
-find precision. And here is the key to our 
strength: a team of highly trained specialists. 
They concentrate oh finding tailor-made solu- 
tions for individual needs. 

Operating from three locations in Germany as 
well as from Luxembourg, we maintain the 
highest degree of flexibaity in offering person- 
alized counselling — today as we have for the 
last 150 years. 


We pride ourselves on offering the highest 
standards of a wholesale and private bank to 
our customers both on the domestic and inter- 
national markets. We are your reliable partner 
in the leading financial centers. 

Flexible lending and creative export financing 
are the core of our corporate business. 

We rank high as investment advisors to both 
domestic and foreign institutional customers. 
We likewise have a leading position in securities 
dealing and trust business for our private 
clients. 


SCHR0pER,MGNCHMEYER. HENGST &CO-, BANK . 2000 Hamburg I.Baffindamm33,Td. (040)3295-0 - 6000 Frankfurt 1, 
Frtodens«tfaBc6-10.Td. (06 11)2179-1 * 6050 Offiaib8di.K2iseretrtfie73,TeL (06 11) 2179-1 
SCHRODER. M0NCHMEYER, HENGST INTERNATIONAL SA. - 25c Boulevard Royal, Luxembourg, TeL {00352)2866! 


Experienced specialists in international banking 

SCHRODER MUNCHMEYER, HENGST 
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Turkish families 
take the strain 


Foreign 

workers 

LESLIE COUTT 


Unemployed people waiting fcr jobs at Frankfurt 
labour office. Foreign workers find themselves at 
the sharp end of the recession 


“WHEN WE are in Turkey, 
they call us Aimanyali 
(Germans),” explained 13-year- 
old Hiiseyin Ali, “ and when we 
are in Berlin they call us 
TUrkensau (Turkish swine}." 

IIQseyin is one of the 1. 6m 
Turks in West Germany, the 
largest nationality among the 
4.7m foreigners, who make up 
7.6 per cent of the population. 
When Germans speak of the 


“ Aiisijnccrprohlcm." they 
usually mean the Turks, whom 
they regard as heir? the !cas: 
adaptable to Gcrgmn ways. 
Ironically, the Turks arc tra- 
ditionally Gcrmacaphiles, but 
this is fait chafl. 3mS into 
animesity, as a result of 
growing discrimination. 

Kiiseyin expects to leave 
school soon, but with only a 
rudimentary command of writ- 
ten German, he will be lucky 
to find an apprenticeship. 
Unlike his father, who is a 
labourer, the son will hare to 
get qualifying training, if he is 
to find employment. Tnere will 
be far less demand fcr unskilled 
workers in West Germany in 

coming years. 

The Conservative-led West 


THE MOST IMPORTANT DATES IN 1984 



. B'AU 84 

. ?:h IrrterrvoSona Trade 
Exhrbfrtar? of Bcnkftog Victencw. 
SuiicSngSyslefTTi, Building 
3eti"vuhofi 

■ b - 24 ignuory . 

INHOSGENTA MONCHEN 84’ 
• I’bft trtenSqh'anal Trade fair 
ror ; Watch**, docks,. 

'ie-.-eflecy, Preoocn Stones and 
Sr-, erwaro w*r the-' Menu- 
:: .-T.x+-.g Equipment . 

lSPO*- 4 Spring* 

2 ^nlcVratrianc) Spc-fs 
To r 

23- 2 6 feb- as-, 

'if. V. ' 

3s*s i-e-r rSonei Dg*i* ^idc-s- 
> he* one HDod^rcfis fcr 
Fck -or Sr>;l: and 
' '• ec‘ _n>- Scre-aacvte rpr he* 

•C - ~o .V-a'C* 


49-. MOD: WOOIE 
‘ MQNO-.EN 
ta*ef.-^honc( Fester. c o-r 
25 - ?S V .arch 

ANAlYflCA 

•>K Ir.lerrvSTweal -.rb 

l<ferr<r;«nG't Colder enee 

I?-J3Ao_d 
COS V ETCS 

5to fme-neriono* fade : ar 
for Countries. Hecflh and 
Beatrfy Cere wirfi A:cei*aries 

; FVodocI - wchnology “ 

Dktnbufion 
11 -13 May 

IFAT 

7th Irrter.'vsticnol Trade Fair 
for Waste Disposal; 

Sewage, Refuse, Gy Geoning, 
Street Maintenance end 
Winter Road Service 
22 - 26 May 



’ Far trade visitors only • 
*V Subject ic changes ! 


EiTfc ;• • « * 

Fxftb<!« 3 r. af Soctocaf 2 { 
Ec^j<neerin.g 5 

28 - 30.W • ' * • • V l 

■ iSPO ><rtumn' 

2!st Interix^tonal Spcrti ■, 

Egmpmenl Fair i 

6- 9 September 

IKOFA ‘ * . 

15to later no. SoociTr ode Fct * 
of the Food Industry 

2.N26Seofemb«. ' 

50th MOOE-WOCHE 
MONCBEN 

: In'ernahonai Foshictfi For 

7- 10 October 

* 

ELECTRONICA . ' ; \ 

1 )th International fode frV ‘ ' 
For Components ood 
Au**nbfi« in Electronics *> 

13 - 17 November * 


Information: ' * , 


Mucxbecwr Mew*- and 
Aussreflungsgeselkchcff mbH, 
Fbttfach 12 1009, 

D--S000 MOnchen )2 


MUNICH FAIRS 
INTERNATIONAL 


An unconventional way 
to arran g e a convention 

in Germany 

CallOlO 496T1/66 67083. 


The German Convention Bureau provides 
free services for organizers of conferences, con- 
ventions and meetings of every size and scope. 



travel. All this naturally saves you time, money 
and personnel. 

Our services are completely free of charge 
and without obligation, They’re also objective 
and impartial. Because the German 
Convention Bureau is a nonprofit association 
of German convention towns, hotels, travel 
agents* carriers and the leading travel industry 
associations. 

It always pays to contact us. 


To: GCB, German Convention Bureau 

Lyoner Sk 20.D-6000 Frankfurt/M71.Tei 01049611/66 67 083. 
Please send me further information about: 


Well handle all the ground work for planning 
and implementing yourevent-especially 
international conventions - in the Federal 
Ftepublic of Germany. 

This includes arranging convention hotels, 
setting up contacts with commerce and 
industry, organizing plant visits - even booking 
professional study tours and post-convention 


f — | The GC8 information 
LJ and Advraxy Service 


□ Tne GCB Meeting 
Raws' Service 


□ Facis onflow to 

me* in German/ 


Namen'rtl&'Positicsn 

Company/Association. 
Address 


Phone, 


DZT 


DEUTSCHE ZET1TRAIE 
FURTOURISMUSEy. 


FT3thO 



German Government has. 
(tap;:** occasional threatening 
rhetoric from :a nghi-wtm;. 
largely cosscued tie policy of 
the previous government 
towards its foreigners. Chan- 
cellor Kohl r&terated the main 
goals recently: integration of 
those foreigners who have lived 
in West Germany for years; 
limitation of sew immigration; 
and incentives to get foreigners 
to return home voluntarily. 

Integration is an a 1 merit 
visionary goal for the Turks, 
as most of :!wm do not want 
to become Germans, and the 
German Government does not 
make it easy for them to obtain 
German citizenship. Their child- 
nen. however, are already 
expressing the wish to become 
. Germans, although German 
officials are no: enthusiastic 
about the idea, and the Turkish 
Government opposes it outright. 

Bonn would also Like to lower 
the maximum age at whida 
Turkish children can join their 
parents in West Germany from 
16 at present to 6. This would 
be to assure that the children 
receive their schooling in West 
Germany and do not auto- 
matically join the ranks of tbe 
unemployable when they arrive 
here as teenagers. 

Various measures have been 
adopted to try to induce the 
Turks to return home, but none 
of them offers much hope of 
succeeding. Under a law which 
rook effect on October 1, 
Turkish workers who lose their 
jobs after the failure of their 
coznpartv are eligible to get 
DM 10.500 plus DM 1,500 for 
each child, if they return to 
Turkey. 



Little response 



West Berlin’s plan to 
encourage Turks to go back by 
offering DM 4,000 to cacti 
Turkish family pledging to 
return has not met with much 
of a response. This is because 
Turks who are unemployed in 
West Germany (some 20 per 
cent of them) receive more than 
S most workers in Turkey who 
have a job. Turks who express 
an unwillingness to return 
home cite the economic situa- 
tion in Turkey as the main 
reason they do not want to go 
back. 

Although foreigners in West 
Germany have borne ibe brunt 
of unemployment, they are 
geria'? a growing share of 
benefits from the strained 
1 German social security system. 
'• Last year. DM 1-lbn was paid in 
' family allowances far Turkish 
; children si Wes; Germany, out 
of DM 2.G3bn spent on the l.Tm 
foreign children m the country. 
' Changes in the system this year 
indicate that foreign families 
will ge: a still larger slice of 
family allowances in the future, 
i A greater percentage of 
j foreign workers receive dis* 
' ability pensions than Germans 
• because they frequently hold 
d the most hazardous jobs. 
Foreign workers are often ill 
. mare often than Germans, as 


their jobs arc the most mono- 
tonous, and job motivation, 
especially among the women, is 
minimal. 

The City of Dilssddnrf re- 
cently commissioned a study nf 
what would happen if 75 per 
cent of the city's foreigners 
were to return to their native 
countries. It found th.it the 
city's public transport would col- 
lapse without the foreign em- 
ployees. while hospitals and 
homes for the aged would find 
it difficult to continue operating. 
Electric power production would 
be threatened and many build 
ini* projects would not be com 
pletcd. 

Areas of Dilssoldorf inhabited 
by foreigners would turn Inin 
abandoned slums, as Germans 
would not wani to Use there 
the report stated. The city 
would lose DM 10m annually In 
faxes paid by foreigners, and 
DM I7m in social security con- 
tributions. The city’s depart 
mvnt stores and other shops 
would lose DM 50m in purchas 
ing power. 

The Turks, in particular 
transfer a high proportion of 
their earnings back home (an 
estimated DM 3.6bn this year) 
and the report noted that the 
absence of this hard currency 
in Turkey would hurt German 
companies exporting to that 

country. 

While the political situation 


in Turkey has little effect on 
The majority of Turk-J livins m 
West Germany, who eoi:j»* from 
rural Aru\ilni. ediiejted Turk-., 
who largely opposed the mili- 
tary rswernrnent. criticise 0;*nn 
far extraditini,' Turk:, in We it 
Germany who are wanted by 
Turkish anthantie-: *' for politi- 
cal crimes." 

Ln one recent ease. Mr Kem.il 
Alton, a youn.c Turk with 
Social Democrat loanin;:--. vein- 
milted sutetde in iron: at a 
West Berlin eourr which wa< 


!i« dnride Whether he to ,.<;j 
be rvlradttvd \*t Turkey, »h« re 
he was wanted fur ailr^rd 
murder. 

Aithoufih nco X.i.'i-'m i< a 
pull* lea! fariur In 
Wer-i Germany, the authociUr* 
report a growing number et 
anti-TurffUA mcidenn ca- ried 
uut fcy evireroe Hytht.wub; 
i. inupv. Onr of Them hta 
thnatened to wreak ha*ac 

.irnaou Turkish «cwr fan* who 
attend the forihwmmc fombill 
match in West Berlin herween 
Turkey and West Germany. 


PROFILE: HORST TELTSCH1K 


Performing a dizzy 
balancing act 


HERB HORST TELTSGHXK. 
Chancellor Kohl's chief 
foreign policy adviser, 
resembles his boss in his 
Roman Catholic faith and his 
unquenchable optimism. 

In a country where gloom 
Is chic, Herr Teltschik, 43, 
believes that Moscow could 
soon realise that It has lost 
the political battle over 
nuclear missiles ln Europe, 
that Nato has never before 
been so united and that the 
protest movement undamped 
by the missiles Issue will 
evaporate in the warm sun- 
shine of a 1984 economic 
recovery. 

That Herr Teltschik says 
things that are pleasant for 
Herr Kohl to hear is dearly 
one reason why they have 
been together since 1972, 
when today's Chancellor was 
prime minister of the state 
of Rhineland-Palatlnate. It is 
not enough to explain why 
Herr Kohl, who is impatient 
with subordinates, listens to 
no man more carefully on 
foreign policy than to the 
sprightly Sudeten German. 

Written off as a lightweight 
from the Palatinate " mafia " 
when he took over the foreign 
and intra-German department 
in the Chancellery a year ago, 
Herr Teltschik this month 
received a dubious compli- 
ment when he alone escaped 
a devastating attack on Kohl's 
team in the magazine Die 
SplegeL 

Another compliment comes 
out of the past. Though head 
of the Girfstian Democrat 
students at the dangerously 
polarised Berlin Free Univer- 
sity la the late 1960s, Herr 
Teltschik was none the less 
taken on as " asslsiem ” by 
the Social Democrat sage. 
Professor Richard Lowenthal, 
and even corrected the late 
Rod! Dutschke’s work. 

Although Kohl’s foreign 
policy has yet to pull In its 
ends — not least because of 
the extra-mural activities of 
Herr Franz-Josef Strauss — a 
philosophy Is gradually 
emerging. Herr Teltschik and 
Herr Alois Mertes, the foreign 



Horst Teltschik, Chancellor 
Kohl's chief foreign policy 
adviser: unquenchable 

optimism 

office minister of state, are its 
chief exponents. 

Not surprisingly for a 
refugee from what is now 
Czechoslovakia, Herr Telt- 
schik says that West Germany 
must revive historical ties 
with the East — but from the 
“firm foundation" of friend- 
ship with the U.S. and western 
Europe. 

This notion becomes less 
paradoxical the less hostile 
Moscow and Washington arc 
to each other, which is why 
Herr Teltschik and Herr Kohl 
push so hard (and optimistic- 
ally) for an east-west summit. 

In effect: West Germany 
stations the new UJS. missiles 
this winter but bends over 
backwards to offer Moscow 
and eastern Europe (above all. 
East Rerttn) belter relations 
for tbe longer term. This Is 
also designed (o comfort the 
very many West Germans who 
resent the missiles because 
they fear they mark a setback 
in the gradual process of 
recovering sovereignty and 
coming to tems with the east 
Whether Bonn can pull off 
this dizzy balancing act, which 
makes the east suspicious and 
the west a little nervous, will 
depend on agile men such as 
Horst Teltschik. 

lames Buchan 


In the wrong medium 
your financial advertisement 
isn’t worth a cent. 



InV>&2 almost 900 companies cESc ihc right medium and nude 
more than just a few cents. They placed 2,441 financial advertisements 
in tiandclsblatt. Germany’s business and financial newspaper. No 
other German newspaper published so many financial advertisements. 
This is because the HandclsbUtt target group - senior executives in 
banking, finance and insurance - cannot be reached with any other 
paper. 

Senior executives in banking, finance and insurance 
base: all informants 


Handelsbiatt 

Frankfurter AUgemeinc Zcitung 
Die Well 

Suddeutsche Zcitung 
Financial Times 
Intern. Herald Tribune 
Business Week 
Economist 


Source: Eurorcjn Businessman Rcjdcrybip Survey 1982 

If you would like to know more about financial advertisements in 
Handelsbiatt, ask our London Manager, Desmond Sower by, for our 
brochure 'Haussc'. 

Contact 

Desmond SowcrbyS Brian Howard 
Handelsbiatt GmbH 
London International/ Press Centre 
76 Shoe Lone, London EC+ A3 JB 
TeL: 01 -353 - 3715/6, Telex: 2875 7 
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The 

Samsun 
Line... 

...for your Middle East 
shipping & transport projects 
with regular scheduled sajiings 
from West Germany. 

Agents across3conttn<rrrts ;• 
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